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General 


IMF Progress in World Economy 
OW 1509022188 Beijing XINHUA in English 
0108 GMT 15 Sep 88 


[Text] Washington, September 14 (XINHUA)}—1987 
was a year of progress and this year is a continuation of 
that progress; however, there should be no complacency, 
the International Monetary Fund (IMF) said. 


The assessment was made by a senior IMF official in 
releasing the organization's annual report, which gave a 
comprehensive review of past year's world economic 
performance, especially in world trade and balance of 
payments of both industrial and developing countries 
The IMF will release another report, the “World Eco- 
nomic Outlook,” during the annual meetings of IMF- 
World “ank scheduled later this month in West Berlin. 


The IMF report noted what the organization regards as 
the most prominent progress: imbalances among major 
industrial countries were reduced, debt-service ratio of 
the Third World debtors declined, and world trade 
continued to grow. 


The report gave a sanguine view of worldwide inflation- 
ary pressure. An IMF official said that was because the 
report was finished in last April when most people 
worried about a possible recession following last Octo- 
ber’s stock market crash. The “outlook” will later 
emphasize the need to fight inflation, he said. 


According to the report, “the steady expansion of real 
Output in the industrial countries in 1987 and the early 
part of 1988 largely offset the dampening effect of the 
wealth losses resulting from the decline in stock prices in 
October 1987.” 


The volume of world trade, it said, expanded by about 
5.75 percent in 1987, faster than in 1986. “Overall, 
world trade developments were quite favorable for most 
countries,”’ according to the report. 


Import growth in the industrial countries decelerated 
from 8.8 percent in 1986 to 6.7 percent last year, largely 
because of a slowdown in U.S. imports, and strong 
import performances by Japan and Federal Germany 
only partly offset the impact. 


Non-fuel exporting developing countries registered the 
sirongest import growth. At 8.9 percent, the rate was the 
highest for these countries in 10 years. 


rhe pattern of trade also changed. Strong U.S. exports 
eccounted for half of the increase in industrial countries’ 
exports while in volume terms Japan's exports remained 
unchanged for the second year in a run. 
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At the same time, non-fuel developing countries 
recorded a further strong expansion of export volumes, 
particularly among those which export manufactured 


goods. 


The aggregate current account deficit of the industrial 
countries rose from 16 billion dollars in 1986 to 43 
billion dollars last year. In contrast, the overall current 
account position of the developing countries changed 
from a deficit of 41 billion dollars to an approximate 
balance during the same period. 


The U.S. current account deficit widened from 139 billion 
dollars in 1986 to 164 billion dollars last year. Japan's 
surplus changed from 86 billion dollars to 87 billion and 
that of Federal Germany rose from 39 billion dollars to 45 
billion during the same period. However, U.S. current 
account began to improve as of late 1987 while in terms of 
percentage to GNP both Japan's and Federal Germany's 
current account surpluses shrank last year. 


‘Although the imbalances were still large, the change in 
macroeconomic policies and competitiveness have 
clearly begun to have an effect.” the report pointed out. 


Among the developing countries, countries in Asia 
recorded a surplus of almost 21! billion dollars, much 
higher than the 1986 level of 5 billion dollars and 
breaking completely from the average annual deficit of 
14 billion dollars during the 1980-85 period. 


The four newly industrializing economies, namely Hong 
Kong, South Korea, Singapore and Taiwan recorded 30 
billion dollars in current account surplus last year, or 
about |! percent of GNP of this group, more than ‘wice 
the rate registered by Japan or Federal Germany. 


According to IMF, the total dollar value of developing 
countries’ outstanding debt rose by 10.4 percent in 1987 
to 1,217 billion dollars, equivalent to 39 percent of their 


aggregate GDP. 


Two-thirds of this increase is the result of exchange rate 
changes and the actual increase in debt was roughly in line 
with the previous two years, or 4 percent rise each year. 


The IMF pointed out that overall debt-service ratio of 
the developing countries fell from 22 percent to 20 
percent from 1986 to 1987, but debt to export ratios for 
all indebted developing countries remained substantially 
higher than at the beginning of 1980's. 


Envoy to UN Urges More World Aid to Africa 
OW 1409052588 Beijing XINHUA in English 
0036 GMT 14 Sep 88 


[Text] United Nations, September 13 (XINHUA)}— 
China today urged developed countries to provide more 
aid to help African countries to recover their economies 
so as to bring about further development of the world 
economy. 
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The international community, and the developed coun- 
tries in particular, should “continue offering external 
assistance to the African countries in their economic 
adjustment and reform,’ Chinese Ambassador Li Luye 
told the UN Committee on African Recovery, which 
began its mid-term review of the UN Program of Action 
for African Economic Recovery and Development | 986- 
1990 yesterday. 


“It is the world economy that would finally suffer should 
the critical economic situation in Africa be not rehabil- 
itated,” he said. UN figures have showed that the per 
Capita incomes in African decreased about 2 percent in 
1986 and 2.2 percent in 1987. 


Li said, since the UN African Recovery Program was 
implemented in 1986, although the international com- 
munity and some of the developed countries increased 
their financial assistance to African countries, the actual 
value of those financial flows has decreased and the 
African countries’ debt burden has become heavier. 


According to UN statistics, the total foreign debt of 
African countries reached 218 billion dollars by last 
February, an equivalent of 70 percent of their entire 
gross domestic product. 


Meanwhile, the continued price decline of commodities, 
especial the agricultural commodities which are main 
exports of African countries, have seriously affected 
their export earnings, thus crippling their ability to 
service the foreign debt. 


Li said that time is running out since only 2 years are left 
now for the implementation of the program. “It 1s now 
the most difficult period for the accomplishment of the 
program of action as time is pressing and our task 1s 
arduous,” he said. 


He pointed out that the furtherance of the reform and 
economic adjustment in African countries needs both 
the determination and endeavors of all African coun- 
tries, and the cooperation and support of the interna- 
tional community. 


Li listed financial flows, export earnings and debt as 
three most urgent questions that require internationai 
assistance. 


Therefore, Ambassador Li urged the developed countries 
to “show greater flexibility and take further actions,” 
such as to provide ample financial resources through all 
kinds of channels to African countries, to promote 
increase in financial flows in real terms and to fully and 
expeditiously implement the debt-alleviating arrange- 
ments for African countries. 


He also called on the developed countries to push 
forward the present compensatory measures of stabiliz- 
ing the prices of primary commodities and to explore the 
possibilities of establishing a new global scheme. 
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Japan-Soviet Fishing Rights Talks Set for Moscow 
OW 1309193788 Beying NINHUA in English 
1844 GMT 13 Sep 88 


[Text] Tokyo, September 13 (XINHUA)—Japan and the 
Soviet Union today agreed to hold talks on salmon fishing 
for three days in Moscow beginning September 19 


The KYODO NEWS AGENCY quoted government 
sources as saying that Tokyo would call on Moscow to 
withdraw its proposal for a total ban on offshore catches 
of salmon in the northern Pacific until 1992. Japan 
claims that offshore salmon fishing 1s a mght recognized 
in a bilateral fisheries cooperation agreement. 


Japan will also ask for expanded salmon fishing opera- 
tions inside the Soviet Union's 200-nautical mile waters. 


The Soviet Union made the offshore salmon fishing ban 
proposal in talks on fishing rights this spring, arguing 
that Japanese offshore fishing has led to a deterioration 
in salmon resources in recent years. 


Moscow, however, expressed its readiness to study whether 
to permit Japanese salmon fishing inside the Soviet Union's 
waters if Japan is ready to pay compensation. 


United States & Canada 


Yellowstone Aid Discussed With U.S. Officials 
OW'1409161588 Beijing XINHUA in English 
1433 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA) —China has 
planned to provide 200 free pneumatic fire extinguishers 
to help U.S. firefighters put out the fierce blaze now 
raging in Yellowstone National Park. 


The fire has been burning in the park for two months and 
Chinese authorities are paying a good deal of attention to 
the situation there, an official of the State Forest Fire 
Prevention Headquarters said here today. 


A group of Chinese experts will also be sent to the United 
States to teach American workeis how to use the extin- 
guishers, he said. 


The extinguishers proved effective in putting out a huge 
fire in the Da Hinggan Ling forest area of Heilongjiang 
Province last year. 


“If the United States Government needs them, China 
will also send a number of well-trained personnel who 
specialize in putting out forest fires to help combat the 
fire in Yellowstone Park,” the official said. 


Discussions on the most effective manner of implement- 
ing the Chinese offer of aid to the hard-pressed Ameri- 
cans have been held with officials of the U.S. Embassy. 
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State Councillor Zou Meets U.S. Businessmen 
OW 1409163588 Beying XINHUA in English 
1249 GMT 14 Sep 88 


Text] Beying, September 14 (XINHUA}—Chinese 
tate Councillor Zou Jiahua met with L.W. Clarkson, 
executive vice-president of the Boeing Commercial Air- 
craft Company of the United States, and his party here 
this afternoon. 


The U.S. visitors arrived here earlier today as guests of 


the Chinese Ministry of Aeronautics Industry 


Joint Ventures With U.S. Computer Firm Planned 
OW 15090] 2588 Beijing XINHUA in English 
1315 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA}—The US. 
IBM Corporation plans to set up two computer joint 
ventures in China, a senior IBM official said here today 


During a meeting with Chinese State Councillor Zou 
Jiahua this afternoon, IBM's Senior Vice President 
David McKinney said his corporation plans to set up a 
maintenance center joint venture for IBM computers 
sold to China. The corporation also has a tentative plan 
FS ge venture to produce IBM's PS-2 computers. he 
a ; 


Zou Jiahua, who is also minister of machine building 
and electronics industry, said the computer industry 
plays a vital part in China's modernization drive. adding 
that China needs to introduce advanced technology from 
abroad and will strengthen cooperation with foreign 
businesses in the computer field. 


He described IBM's tentative plans as “feasible and 
necessary." However, he proposed that some parts for 
the PS-2 computer project can be produced in China. A 
high level of localization will help lower costs and 
promote sales, he said. 


He also expressed the hope that IBM will cooperate with 
China to produce software. 


UN Reforms Prompt U.S. To Resume Paying Dues 
OW 1409184688 Beijing XINHUA in English 
0737 GMT 14 Sep 88 


[Text] Washington, September 13 (XINHUA) —U‘S. 
President Ronald Reagan today announced that he will 
resume due payments to the United Nations because it 
has made reforms demanded by the United States. 


The United States, which stopped due payments to the 
United Nations in 1985, will release 188 million U-S. 
dollars in the next few months, with an immediate outlay 
of 44 million for the current fiscal year, and the rest on 
October |, the start of fiscal 1989. 
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White House spokesman Marlin Fitzwater told reporters 
that the State Department has been authorized to work 
outa “multi-year” payment schedule for $22 million in 
overdue payments to the world body, 


Reagan will request “full funding of the United Nations 
in fiscal 1990," amounting to about 476 millon, Fitz- 
water said. The U.S. Congress has asked Reagan to 
determine that the United Nations has made reforms 
including cutbacks in the U.N. Secretariat, the hiring of 
temporary employees, and improved ing proce- 
dures. Reagan 1s convinced that the United Nations has 
made progress in instituting reforms, and that it has 
played an increasing peacekeeping role in such hot spots 
of the world as Afghanistan, Namibia, and the Gulf. 
These reforms are “serving important, long-term inter 
ests” of the United States, Fitzwater said. 


The United Nations “has reformed its oper \ions to the 
point’ where Reagan felt he could act. Reagan's order 
“made it clear that the United States is prepared to meet 
its Obligations under the U.N. Charter,” he added. 


The United States pays 25 percent of the costs of running 
the world body, and 31 percent of the peacekeeping costs. 


U.S. Polls View Bush ‘More Competent’ Candidate 
OW 1509064688 Beyine XINHUA in English 
L709 GMT 14 Sep 88 


[Text] Washington, September 14 (XINHUA)}—U S. 
Republican presidential candidate George Bush contin- 
ues to rise in polls with the latest NEW YORK TIMES 
and CBS news poll showing him .eading his rival 
Michael Dukakis 47 percent to 39 percent. 


The poll, conducted last Thursday through Sunday and 
released today. found Bush has transformed this year's 
presidential election into a contest about his issues and 
has sharply diminished Dukakis’ image as the more 
competent leader. 


The poll also found Dukakis with his highest unfavor- 
able rating since he emerged as a national candidate in 
the spring of 1987. 


The poll showed the important message that the sudden 
gains Bush recorded after the Republican National Con- 
vention last month lasted past Labor Day September 5 
into a period when voters begin to take serious measure 
of the candidates. 


THE NEW YORK TIMES and CBS news poll taken in 
early August, right after the Democratic National Con- 
vention, found that Dukakis was ahead of Bush by 50 
percent to 34 percent. 


But 43 percent of the probable electorate chose Senator 
Lloyd Bentsen of Texas, Dukakis’ running mate, and 33 
percent chose Senator Dan Quayle, Bush’s running mate. 
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Only a third of the probable electorate said Quayle was 
qualified to be President, but three-fifths said Bentsen was. 


The poll found Dukakis is losing ground on the issue he 
once thought would be the key to his election: competence. 


Voters now view Bush as more competent than Dukakis 
by a margin of 51 percent to 32 percent. While in early 
August, Dukakis led Bush by 40 percent to 35 percent on 
competence. 


THE NEW YORK TIMES said Bush's sharp attacks on 
Dukakis seem to have played an important role in the 
Republican nominee's surge. 


Bush has regularly derided Dukakis as being weak on 
national defense, and the poll found that four voters in 
10 said Dukakis would make the country’s defense 
weaker. 


Bush's persistent effort to label Dukakis as a “liberal” is 
a promising tactic. Only one voter in 10 said they looked 
more favorable on someone who was described as a 
“liberal.” 


Bush accused Dukakis of harboring a desire to raise 
taxes. Most voters saw no difference between Dukakis 
and Bush on the issue of taxes, but those who did were 
far more likely to say that Dukakis would be the one to 
raise them. 


The poll also found Bush's popularity quite high. He was 
viewed favorably by 40 percent of the probable elector- 
ate and unfavorably by 28 percent. His favorable rating 
has risen by 13 percentage points in just six weeks. 


The poll found voters were less pessimistic on the 
country’s economy. Only 27 percent of registered voters 
said the nation’s economy was getting worse, the lowest 
since September 1986. 


A Gallup Poll released Tuesday showed Bush led 
Dukakis 49 percent to 41 percent. 


U.S. Trade Deficit Shrinks to 4-Year Low 
OW'1509021388 Beijing XINHUA in English 
0112 GMT 15 Sep 88 


[Text] Washington, September 14 (XINHUA)}—The 
U.S. merchandise trade deficit shrank to a four-year low 
of 9.5 billion dollars in July, reflecting a big decline in 
imports, the Commerce Department reported today. 


The trade deficit in July was 27.9 percent down from the 
revised June imbalance of 13.2 billion dollars, which 
represented a sharp rebound from the May gap of 9.76 
billion. It was the lowest since a 8.03 billion dollars 
deficit in December 1984. 
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During the month, U.S. imports dropped a sharp 8.9 
percent to 36.991 lhon dollars from a record June figure 
of 39.50 bilhon ¢ jlars, while U.S. exports rose a modest 
0.7 percent ° 5 billion dollars, nearing record levels 
they have oeen at for the lasi several months. 


For the first seven months of this year, the U.S. trade 
deficit has been running at an annual average of 137.5 
billion doliars, down 19.3 percent from the record 170.3 
billion dollars deficit set in 1987. 


Analysts said the significant narrowing in the trade 
deficit this year has been a major factor behind the U.S. 
economy's better-than-expected performance. The Rea- 
gan administration is hoping the improvement in the 
country's trade performance will translate into presiden- 
tial votes for Republican candidate George Bush. 


“This is great news,’ Commerce Secretary C. William 
Verity said in a statement. “Compared with the same 
seven months of last year, exports surged 28 percent 
while imports rose less than 10 percent.” 


As usual, the U.S. suffered its biggest deficit with Japan, 
a 4.4 billion dollars imbalance, which was unchanged 
from June. The deficit with Western Europe rose to 2.3 
billion dollars from 1.9 billion dollars in June. The 
deficit with Taiwan and Canada were unchanged at | 2 
billion dollars and |.1 billion dollars respectively. 


With the release of today's report, the Commerce 
Department resumed the practice of publishing two sets 
of figures, one reflecting the costs of insurance and 
freight and the other registering only the customs value 
of imported items. 


Using C.I.F. [cost, insurance, and freight] figures, those 
that include the insurance and freight, the deficit was 
170.3 billion dollars in 1987 and 9.5 billion dollars in 
July 1988. On the customs-only basis, the gap would be 
152.1 bilhon dollars in 1987 and 8.07 billion dollars in 
July this year. 


U.S. press reports said the new process has the effect of 
reducing the reported size of the deficit in the crucial last 
two months of the presidential campaign. 


Gap Remains in U.S.-Philippines Bases Talks 
OW 1409153188 Beijing XINHUA in English 
0638 GMT 14 Sep 88 


[Text] Washington, September 13 (XINHUA)}—Philip- 
pines Foreign Minister Raul Manglapus said here today 
after meeting with his counterpart George Shultz that 
they were unable to narrow their differences over how 
much Washington should pay for the use of its military 
bases in the Philippines. 


Nothing to justify the saying that “we are closer 
together,’ Manglapus told reporters after the 45-minute 
meeting at the State Department. 
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Negotiations in Manila over the future of American 
military bases have been suspended because the two 
sides could not reach an agreement on the U.S. compen- 
sation for use of the bases. 


The United States now pays about 180 million dollars a 
year for the use of Clark Air Base, Subic Bay Naval Base 
and four smaller military installations in the Philippines. 


The United States reportedly has offered 360 million 
dollars yearly in 1989 and 1990, which fell far below the 
demand from Manila. 


Meanwhile, the Philippines have reportedly insisted on a 
1.2-billion-dollar annual U.S. payment for use of the 
bases after the current agreement expires in 1991. 


Secretary Shultz said last Friday that the level of U.S. 
payment demanded by the Philippines in exchange for 
continued American use of two strategic military bases 
was “out of bounds.” 


“We will be patient, and we will be persistent,” Shultz 
said. “But we'll also stick to our basic ideas.” 


Manglapus, who arrived in the United States during the 
weekend, will open a series of talks with congressional 
leaders on Wednesday. 


He planned to attend the United Nations General 
Assembly starting next week and to meet again with 
Shultz on September 30 in New York, the State Depart- 
ment said. 


Soviet Union 


USSR Willing To Promote Relations With U.S. 
OW 1409092888 Beijing XINHUA in English 
0229 GMT 14 Sep 88 


[Text] Moscow, September | 3 (XINHUA}—Soviet Pres- 
ident Andrey Gromyko suid today that his country is 
doing everything it can to promote relations with the 
United States no matter whether Republicans or Demo- 
crats come into powc:. 


During a meeting at the Kremlin with visiting Finnish 
Prime Minister Harri Holkeri, Gromyko said that 
nuclear disarmament is the main issue in Soviet-U_S. ties 
that has a bearing on other countries’ interests. 


The Soviet president reaffirmed that Soviet policy in 
disarmament will remain unchanged. 


Soviet-U.S. dialogue will by no means reduce the signif- 
icance of problems in Europe, he added. 


nm 
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During the meeting, Holker said Finland is willing to 
cooperate with both the Council for Mutual Economic 
Assistance (Comecon) and the Common Market, while 
Gromyko stressed that the benefits of all European states 
should be considered in engaging in cooperation in West 
Europe. 


Holker arrived in the Soviet Union on Monday for an 
unofficial visit. 


Soviet Spokesman Cited on U.S. Missile, Kabul 
OW'150905 1988 Being XINHUA in English 
0254 GMT 15 Sep 88 


[Text] Moscow, September 14 (XINHUA) —The Soviet 
Union on Wednesday expressed grave convern over a 
recent decision taken by the U.S. Government to 
develop earth-burrowing warheads. 


Soviet Foreign Ministry spokesman Gennady Gerasimov, 
told a press conference that the U.S. move is designed to 
strengthen its potential for a ‘first strike,” and that the 
new weapon would damage strategic stability. 


In Washington, Pentagon offic .als said Monday that the 
United States will develop a new kind of nuclear weapon 
which can threaten an enemy’s underground command 
centers built to protect its leaders. 


The new weapon, formally known as an earth penctrator, 
iS a nuclear-tipped missile with warheads that can bur- 
row into the earth before detonating. 


The highly classified project, already under study for 
years, has been approved recently by U.S. Secretary of 
Defense Frank Carlucci. 


Also during Wednesday's press conference, Gerasimov 
reyected charges that war planes of the Kabul regime had 
intruded into Pakistan and fought a battle there. 


The spokesman also rejected a protest by Sweden that 
bugging devices had been found inside the Swedish 
Embassy in Moscow, calling the Swedish charge “unten- 
able”. 


Swedish Undersecretary of State Pierre Schon had said 
Tuesday that a system of intelligence collecting devices is 
believed to have been placed inside the walls of the 
embassy by Soviet workmen who built the complex 
between 1968 and 1972. 


Nuclear Test Conducted in Soviet Central Asia 
OW 1409180788 Beijing X1.VHUA in English 
1036 GMT 14 Sep 88 


[“Joint Soviet-U.S. Nuclear Test Conducted at Soviet 
Site’-—XINHUA headline] 


j Text] Moscow, September 14 (XINHUA) The Soviet 
Union conducted a nuclear test this morning at a test site 
in Soviet Central Asia in a joint experiment aimed at 
verifying two Soviet-U.S. treaties on nuclear testing. 
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The underground nuclear charge, exploded at the Semi- 
palatinsk test range in the Soviet Republic of Kazakh- 
stan at 8:00 Moscow time, had a yield of between 100 
and 150 kilotons, the official Soviet news agency TASS 
reported. The aim of the experiment, the second of its 
kind this year, is to determine what improved verifica- 
tion measures can be used to verify the 1974 Soviet-US. 
treaty on the limitation of underground nuclear weapon 
tests, TASS quoted Igor Palenykh, head of the Soviet 
delegation to the Soviet-U.S. talks on the limitation and 
cessation of nuclear tests, as saying. 


Moscow and Washington have pledged to observe the 
1974 treaty and the 1976 Soviet-U.S. treaty on under- 
ground nuclear explosions for peaceful purposes, which 
have never been ratified. The U.S. Administration 
argues that verification measures contained in the trea- 
ties are inadequate. 


The first joint Soviet-U.S. that took place at a Nevada 
test site on August 17 this year. 


USSR To Support Gulf Peace Process 
OW 1509052588 Beijing XINHUA in English 
0237 GMT 15 Sep 88 


[Text] Moscow, September 14 (XINHUA)—The Soviet 
Union will promote reconciliation between Iraq and Iran 
to prevent any new outbreak of fighting, Foreign Minis- 
ter Eduard Shevardnadze said Wednesday. 


He made the commitment in talks he heid with Iraqi 
Minister of State for Foreign \ffairs, Sadun Hammadi, 
who is here for a working visit 


Shevardnadze said the Soviet Union is willing to keep in 
constant touch wi.h both sides in the peace talks between 
Iran and Iraq to promote progress in the negotiations. 


Soviet Union Lowers Customs Rates 
OW 1409141688 Beijing XINHUA in English 
0712 GMT 14 Sep 88 


[Text] Moscow, September 14 (XINHUA) —The Soviet 
Union has lowered customs rates on many imports from 
75-200 percent of the retail price to as low as 10-30 
percent, the official news agency TASS said Tuesday. 


A new tariff regulation that took effect on September | 
narrowed the list of duty articles, TASS said. For exam- 
ple, each Soviet citizen can bring a set of radio, video 
recorder and video camera duty-free when returning 
from abroad. 


Tariffs on articles like personal computers and religious 
publications sent by mail from abroad to Soviet citizens 
were also lowered, according to TASS. 


Before the tariff regulation was issued, the Soviet Union 
had eased restrictions on Soviet citizens’ exit and for- 
eigners’ entry. 
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“The new rates are much lower,” said Konstantin Koval- 
chuk, hea’ of the State Customs Department. “In a 
word, they benefit Soviet citizens more.” 


Northeast Asia 


DPRK Demands Relaxation of Olympic Security 
HK0809102188 Beying RENMIN RIBAO 
in Chinese 7 Sep 88 p 6 


[Dispatch by reporter Xu Baokarg (1776 1405 16. 0) 
from Pyongyang on 6 September: “DPRK Foreign Mii 
istry Statement “rges United States and Japan To Stop 
Massing Troops on the Pretext of Maintaining the Secu- 
rity of the Olympic Games”] 


[Text] On 5 September, the DPRK Foreign Ministry 
issued a statement, saying that although Korea will not 
participate in the 24th Olympic Games, it does not at all 
intend to obstruct the Olympic Games and try to use 
military force to pose threats against the Olympic 
Games. 


The statement pointed out that Korea is a peace-loving 
country and that it has many times reiterated that :t has 
no intention of “invading the South.” During the period 
of the Olympic Games, if any unexpected incident 
occurs, it would not have any connection with Korea. 
The statement strongly demanded that the United States 
and Japan immediately stop increasing and massing 
troops under the pretext of “safeguarding the security of 
the Olympic Games” and withdraw aii the armed forces 
they have illegally mustered. 


The statement finally said that the Korean Government 
will make all efforts in the future to seek the peaceful 
settlement of the country’s reunification issue through 
dialogue and consultation. 


Olympic Torchbearers Said Target of Violence 
OW 1509025188 Beijing XINHUA in English 
0229 GMT 15 Sep 88 


[Text] Seoul, September 15 (XINHUA)}—It has been 
circulated in the main press center here that some 
Molotov cocktails were thrown to [as received] Olympic 
torch bearers when the relay team reached Inchon 
Wednesday on its way to Seoul. 


Asked to clarify the said incident this morning, Y1 
Jae-hong. deputy commissioner of the press operations 
of the Seoul Olympic Organizing Committee, [SLOOC], 
refused to give any comment. 


The SLOOC official neither confirmed nor denied the 
incident. He merely said: “I have no detailed informa- 
tion about it.” 


When pressed, Y: said he heard the news this moring and 
promised to find out the facts laier. 
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Shanghai Delegation Returns From DPRK Visii 
OW '1409115088 Shanghai City Service in Mandarin 
2300 GTM 13 Sep 88 


[Text] The Shanghai municipal goodwill mission led by 
Zhu Rongji, alternate member of the CPC Central Com- 
mittee, deputy secretary of the Shanghai Municipal CPC 
Committee, and mayor of Shanghai, returned to Beijing 
from Pyongyang by train on 13 September after having 
satisfactorily concluded a trip to Korea. 


While in Korea, the mission took part in celebrations cf 
the DPRK’s 40th founding anniversary and paid a 
goodwill visit io Hamhung City, which has established 
friendship ties with Shanghai. 


South Korea’s Hope for ‘Direct Trade’ Viewed 
HK1509043488 Beijing JINGJI CANKAO 
in Chinese 1 Sep 88 p 3 


[Article by Zou Weidong (6760 5898 2639): “Trends in 
South Korea’s Preparations for Developing Trade with 
China’) 


[Text] According to reports by South Korean newspa- 
pers, as China is gradually expanding her foreign trade, 
South Korea has paid attention to the huge market in 
China, and is eager to develop trade. South Korea also 
hopes that “indirect trade with China will be gradually 
changed into direct trade and both sides will be able to 
set up trade representative offices and that trade rela- 
tions will include such diverse forms as investment. 
cooperation, and technology transfers.’ At present. the 
South Korean authorities are actively making prepara- 
tions in various aspects. 


First, they encourage enterprise management personnel 
and university students to study the Chinese language. 


Recently, the South Korean authorities and enterprises 
actively encouraged people to study the language, and 
this has unfolded a mass drive to learn Chinese; it has 
become the vogue among enterprise executives. A for- 
eign language school in Seoul offered a Chinese course. 
and the classroom was packed with enterprise execu- 
tives. In the past, few college students selected the 
Chinese ianguage course, but now it has become a major 
course in foreign language colleges. Bookshops and book- 
stalls also sell increasing numbers of Chinese language 
lesson cassette tapes and books about China. A large 
number of books about China have poured into the 
market. Some enterprises run elementary and interme- 
diate Chinese courses for their employees, and some 
have planned to send employees to Taiwan to study 
Chinese for 6 months. Although there are quite a lot of 
residents of Chinese origin in South Korea, few of them 
are able to teach. There is a shortage of qualified 
teachers. Some departments and enterprises require that 
their senior managing and technical personnel know 
Chinese, and people with knowicdge of the language will 
be considered first when applying for a job. 
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Second, they have set up various organizations to pro- 
mote trade with China. 


After China expanded her foreign trade, more and more 
people consulted the “Special Committee for Chinese 
Affairs” of the South Korean Trade Association and the 
“Special Region Research Office” of the Industry 
Research Academy about “how to do business with 
China” and “how to participate in the Chinese economic 
association and its subcommittees.” Many people tele- 
phoned to ask about China’s economic and foreign poli- 
cies. These institutions could not maintain their normal 
work order as too many inquines poured in. In order to let 
more people have access to information about China, the 
South Korean Trade Association and some large corpora- 
tions are planning to set up or expand relevant consulting 
organizations. The “China Trade Consultation Commit- 
tee” and the “Chinese Affairs Consulting Committee” 
have been set up, and the “Special Group for the Chirese 
Economy” under the Investigation Department has also 
been upgraded to a section. 


These departments and organizations not only provide 
enterprises with the information about China in vanous 
aspects and help them build indirect trade relations with 
China, but also make great effort to collect information 
about China’s development, social demands, productive 
technology, and market tendencies. They study the infor- 
mation and give advice tc the government and the 
enterprises to help them achieve better results in trade 
with China. 


Third, they are developing some industrial bases for 
trade with China along the western coast. 


Late last year, South Korea worked out a large-scale 
development plan to develop its wesiern coast, which 
faces China’s open coastal cities, so that they can make 
use of the favorable geographical conditions to develop 
trade with China on a long-term basis and can better 
compete with other countries in China trade. The devel- 
opment plan included following points: 


—Developing some industrial development zones. Last 
year, South Korea decided to give priority to developing 
large-scale industrial zones in the five cities of Sihwa, 
Asan, Kunsan, Mokpo, and Sunchon along the western 
coast. According to the plan, high-technolugy industrial 
groups will be fully developed in these zones between 
1989 and 2000. They will mainly produce and process 
timber, iron and steel, petrochemical materials, vehicles, 
machines, and electric appliances for export to China 
and other international markets. At present, some 
projects in thts plan are under intensive preparation, and 
some projects have been started. 


—Building harbor facilities and docks. As a backup 
project of the construction of th. industrial zones, South 
Korea has decided to build and expand the harbor 
facilities and docks on the western coast. It is planned 
that by the year 2000, the two harbors of Asan and 
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Kunsan be built into large harbors with an annual 
handling capacity of 48 million tons and 43 million tons, 
then the Mokpo harbor be expanded to a harbor that 1s 
able to contain 30,000-ton-class ships. By the end of this 
year, the foundation survey for this plan will be com- 
pleted. A detailed plan will be worked out next year, and 
the project will started in phase« 


— Building new highroads and railways. In order to link 
the industrial zones along the western coast with each 
other, South Korea has planned to build a new express 
highway from Inchon to Sunchon with a total length of 
500 kilometers. It is also planned to build highways ' 
link the industrial zones along the western coast with >. 
mayor inland highways. At the same time, two indus) « 
railways between Asan and Kyongpu and betw: 
Changhang and Kunsan will be built. Some existia, 
railways between the coastal areas and the interior areas 
will be turned into electrified railways. Then an inte- 
grated transportation network will be built for the devel- 
opment of the industrial zones. 


In order to guarantee the implementation of the above- 
mentioned plans, South Korea has established a 
“Western Coast Development Advisory Committee” 
consisting of people in various circles, and a “Western 
Coast Development Coordination Committee” headed 
by the minister of construction. 


Japanese Diet Delegation Arrives 14 Sep 
OW 1409211388 Tokyo KYODO in English 
1448 GMT 14 Sep 88 


[Text] Beijing, Sept i4 KYODO—Three Japanese senior 
diet members, Susumu Nikaido, Zentaro Kosaka and 
Masumi Esaki, of ihe ruling Liberal Memocratic Party 
arrived here Wednesday for a five-day visit to China. 


While in Beijing, Nikaido, a former LDP vice president, 
former Foreign Minister Kosaka and former Interna- 
tional Trade and Industry Minister Esaki will meet 
senior leader Deng Xiaoping to discuss Sino-Japanese 
relations and international developments. 


The three were invited by China as par’ f events 
marking the 10th anniversary of the Japao-C. a friend- 
ship and amity treaty. 


Wang Zhen Fetes Nikaido 
OW 1509024288 Beijing XINHUA in English 
1332 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA) —Chinese 
Vice-President Wang Zhen met and feted Susumu 
Nikaido, former vice-president of Japan’s Liberal Dem- 
ocratic Party, and Zentaro Kosaka and Masumi Esaki, 
both former Japanese ministers, here this eve »ing 


In his toast, Wang said his guests had all contribuied to 
the normalization of Sino-Japanese relations. 
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Wang noted that a long-term stable relationship between 
Japan and China will contribute to peace in Asia and the 
world. 


Susumu Nikaido said that contacts between the two 
countnes have been given a big push in all fields and 
peaceful and frendly relations have been established 
since the normalization of bilateral reiations. 


He said that he was willing to further Sino-Japanese ties 
for the coming century. 


“FC's Yan Jici Meets Japanese Academics 
(1409132588 Beying XINHUA in English 
i24GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA}—Yan_ Jici, 
vice-chairman of the Chinese National People’s Con- 
gress Standing Committee, met and gave a dinner here 
tonight for a delegation from Japan's Takushoku Uni- 
versity led by its president Jiro Takase. 


The Japanese visitors are here as gues.s of China's State 
Bureau of Foreign Experts, with which they will hold 
discussions On exchanging experts. 


Japan To Send ‘High-Level Trade Mission’ 20 Sep 
OW 1509011888 Beijing XINHUA in English 
1304 GMT 14 Sep 88 


[Text] Tolyo. September 14 (XINHUA}—The Japan- 
China Association on Economy and Trade (JCAET) said 
today it will send a high-level trade mission to China 
next Tuesday to discuss expanding Japan's direct invest- 
ment there. 


The delegation, to be headed by JCAET Chairman 
Ryoichi Kawai, will be composed of 68 business leaders 
and executives, including Eishiro Saito, chairman of the 
Federation of Econ mic Organizations, and JC. =T per- 
manent adviser Kaheila Okazaki. 


During . 5-day visit, they will meet Chinese leaders in 
Beijing and discuss ways of furthering economic cooper- 
ation. They will also visii the State Planning Commis- 
sion and its Fureign Economic Relations ana Trade 
Bureau. 


Japanese Prime Minister Noboru lakeshita signed a 
China-Japan it.vestment protection pact with Chinese 
Premier Li Peng in Beijing late last month. The agree- 
ment outlines measures protecting Japanese firms doing 
business in China and stipulates that they be given the 
same status as that accorded to China’s domestic com- 
panies. 
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1S September 198K 
Af investiganon delegation of investment environment 
from the Ministry of International Trade and Industry, 


headed by Kisaburo lheura, chairman of the Board of 
Directors of the Industrial Bank of Japan, i also 
to have scheduled a visit to China in the middle 

neat month. 


Japan To Lift High-T Export Restrictions 
OW 1409025088 Beying NINHU A in English 
1450 GMT 13 Sep 


say Tokyo, mber |} (XINHUA) Japan's Min- 
siry of Internat Trade and Industry announced 
today that Japan will again relax resinctions on the 
export to China of eight high-tech products beginning 


September | 5 


According to a report by KYODO News Service. Japan 
made the decision in line with an agreement by the 
Coordinating Committee on Exports to Communist 
Countries ( M) based in Paris 


The eight high-tech products include amplitude amplifi- 
ers, semiconductor production equipment. electronic 
digital devices, and semiconductor laser generators 


Japan relaxed restrictions in August on the caport of 
nine high-tech products to China. including electronic 
computers. 


J Seeks Better Ties With DPRK 
OW 1509004788 Being NINHUA in Enelioh 
1234 GMT 14 Sep 


[Text] Tokyo, September | 4 (XINHU A)}—Japan. which 
announced the lifting of sanctions against the Demo- 
cratic People’s R ic Of Korea (DPRK) on Friday. 
said today that it wants to better ties with the country 


Prime Minister Noboru Takeshita told the Diet (Parha- 
ment) that now is the time to “actively try” to improve 


Tokyo-Pyongyang relations. 


He said he hoped that in rns talks would be 
held at the earliest possible opportunity to seek the 
release of two Japanese seamen detained in Pyongyang 


on espionage charges. 


Takeshita also hoped that the decision to lift sanctions 
will relax tensions on the Korean Peninsula and said 
it balance South Korea's efforts to promote 
exchanges with China and the Soviet Union 


Japan has no diplomatic relations with the DPRK 
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New for ong, Macao Residents 
HAISO90S4S88 Hong Kong ZHONGOULO TONUNUN 
SHE in Chinese ORS?) GMT 6 Sep 88 


reer “Person in Charge of Gua Provincial 
ublic Security Department Answers rs ) wee 

lions on Computerized Management of Frontier 

and Reform of ‘Hong Kong and Macao Compainiots 

Reentry Permits” 


Lanny Hong Kong, 6 Sep (ZHONGGUO TONGXUN 
HE)}—CGuangzhou news: As of 15 October, the Guang 
dong Provincial vintal Public Security Department will intro: 
duce computer | ion on the “Hong Kong and 
Macao Compatriots’ Reentry Permit’ at the Luohu port 
in Shenzhen And a corresponding reform will be made 
in the permit itee!! Our reporter interviewed the head of 
the G Public Security Department on the rele- 
vant s. The following is the interview: 


Question Why is computer inspection being employed 
on the “Hong Kong and Macao Compatriots’ Reentry 
Permit’ at frontier ports’ 


Answer A with the deepening of reforms and open- 
ing to the ou world, the ties between Hong Kong and 
Macao and the interior have grown closer, and the 
number of Hong Kong and Macao compatriots gor 

the interior for tseeing oF visiting relatives 
increased y. The present exit and entrance 
inspection system at the frontier ports. however. still 
relies on the traditional manual inspection The paper 
inspection is slow. which delays the flow of travellers, 
there are often queues of travellers waiting for inspec- 
tion This situation is particularly serious on festivals 
and holidays The adoption of the computer | on 
on the “Hong Kong and Macao Compatriots’ Reentry 
Permit” will toeed wp the how at the ports, reduce the 
time spent by travellers at the ports and make it more 
convement for Hong Kong and Macao compatriots to 
enter and exit the mainland 


Question Which frontier ports will adopt a computer 
inspection on the reentry permit” 


Answer: The first will be Luohu port at the Shenzhen 
——— Station. Later other ports will gradually adopt 
the system. 


Question’ Why are you changing the “Hong Kong and 
Macao Compatriots’ Reentry Permit” 


Answer The computer 1s not able to identify the “Hong 
Kong and Macao Compatriots’ Reentry Permit” that is 
currently used. In order to make it suitable for speedy 
computer inspection, a technical improvemeni on the 
permit is necessary, that is, a “code strip” that reflects 
the number of the paper will be pasted on the permit for 
identification by the computer This will enable the 
frontier ports to clear a passenger quickly 
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Question. What are the major changes in the reentry 
permit?’ 


Answer There are three aspects: one, the ana of the 
new “Hong Kong and Macao compatriots’ Reentry 
Permit,” complete with the code strip. Two, pasting a 
“code strip” on the current “Hong Kong and Macao 
Compatriots’ Reentry Permit.” The code strip can then 
show the number of the original permit, Three, the 
issuing of the “H Kong and Macao Compainot 
Reentry Permit (for Children Only)” for Hong Kong and 
Macao children under |2, used in entering and exiting 
the Mainland. 


Question: What are the differences between the newly 
issued reentry permit and orginal one” 


Answer: The new version does not differ from the old 
one in size or shape. It differs from the old one in two 
— One, the new reeniry permit will have a sealed 

strip above the photograph of the bearer on page 
two. Two, the new permit will have |2 more inspection 
pages, each page can be used twice instead of once The 
new permit therefore can be used 104 times—64 more 
times than the original permit 


Question: How does one apply for a new “Hong Kong 
and Macao Compatriots’ Reentry Permit” 


Answer: Hong Kong and Macao compatriots applying 
for a reentry permit for the first time should apply for the 
new one. permit holders who apply for a permit 


renewal because theirs have cither expired, run out of 
inspection pages. are damaged or are missing should also 
apply for the new one. They can do this at the China 
Travel Service in H Kong or Macao. Renewal 
requires handing in the old permit 


Question: Can the Hong Kong and Macao compatriots 
continue to use the original reentry permit” 


Answer: Hong Kong and Macao compatriots holding the 
Original permit may continue to use it as long as it has 
not expired. Those who would like to apply for a renewal 
or have a “code strip” added to their original permits can 
do so of their own accord. 


ion: What are the conveniences in using the 
“Code-strip Hong Kong and Macao Compatnots’ Reen- 
try Permit?” 


Answer. The frontier ports which have adopted com- 
puter inspection on the permits will set up different 

for holders of the code-strip permits and 
those ing non-code strip permits. The code-strip 
permit holders will go through the exit and entrance 
procedures in the “code-strip inspection passageway” 
without having to fill in the “arrival card” or “departure 
card.” Since computer inspection is fast. passage will be 
relatively quick. Hong Kong and Macao compatriots 
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holding non-code sirip permits will have fill in the 
“arrival card” or “departure card,” and their permits 
will have to be inspected by hand, as is currently done. 


Question: ney | issue a special “Hong Kong and Macao 
Compatniots’ Reentry Permit” for children’ 


Answer: At present the children of Hong Kong and 
Macao compatriots enter or leave the country accompa- 
nied by their guardians. They do not have identification 
of their own. This not only poses difficulties for port 
inspection and administration but also is inconvenient 
for the children themselves. For the convenience of 
Hong Kong and Macao compatriots entering and leaving 
the country with their children, as well as port adminis- 
tration, we will specially weue the “Hong K and 
Macao Compatniots’ Reentry Permit (Children Only)” 
for the children of Hong Kong and Macao under 12, with 
the photograph of the himself and a sealed code 
strip affixed to it. The child permit is valid for 3 years. 


Question’ Why should children be accompanied by 
guardians when they have the “Hong Kong and Macao 
Compatnots’ Reentry Permit?” 


Answer Issuing the children-only reentry permit will 
help administrative work and children when they exit 
and enter the country But since children are young and 
not capable of acting independently, they still need to be 
taken care of by adults. For the children’s safety, they 
must be accompanied by guardians. 


Question: How does one apply for a children-only reen- 
try permit” 


Answer To apply for such a permit. applicants may go to 
the China Travel Service in Hong Kong or Macao with 
their Hong Kong children's identity cards and birth 
certificates. For children in Macao, they should bring 
along their identity cards or identification cards [6126 
0446 6086). 


Question. For children who have not yet obtained the 
children-only reentry permit, what should they do when 
they need to go to the mainland” 


Answer Children without the children-only reentry per- 
mit. can still enter and leave the country accompanied by 
their guardians, in accordance with the current admin- 
istrative method. But as of | April, 1989, this will no 
longer be effective. By then children of Hong Kong and 
Macao compatriots will have to have the children-only 
“Hong Kong and Macao Compatriots’ Reentry Permit” 
to either enter or leave the mainland. 


Question: When will the new “Hong Kong and Macao 
Compatriots’ Reentry Permit” and “Hong Kong and 
Macao Compatriots’ Reentry Permit (Children Only)” 
be issued” And when will the processing of “code strip” 
on the old permits start” 
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Answer: Starting 8 Sep, the China Travel Service in 
Hong Kong and Macao will accept on behalf of the 
Guangdong Provincial Public Security Department 
applications for the new “Hong Kong and Macao Com- 
patriots’ Reentry Permit’ and “Hong Kong and Macao 
Compatriots’ Reentry Permit (Children Only).” The 
pasting of the “code strip” on the original “Hong Kong 
70 cease Compatriots’ Reentry Permit” will begin on 
r 


Question: Is there any other announcement that needs to 
be made to the Hong Kong and Macao compatriots 
through ZHONGGUO TONGXUN SHE? 


Answer: Computer inspection on the reentry permit will 
be launched on 15 October at Luohu port in Shenzhen. 
Other frontier ports will step by step follow suit but that 
will depend on the “~~ of the computer installation 
work. Hong Kong and Macao compatriots who enter the 
country from frontier ports where there is no computer 
permit inspection must still fill in the “arrival card” and 
“departure card.” 


Perhaps the matters of fees should be briefly mentioned 
here. The charges for the new Hong Kong and Macao 
compatriots’ reentry permits and the pasting of the code 
strip on the original permits will only cover costs and a 
small transaction fee. The specific fee rates are as follows: 


The new “Hong Kong and Macao Compatriots’ Reentry 
Permit” will be 70 Hong Kong dollars for each permit. 


The children-only “Hong Kong and Macao Compatniots 
Reentry Permit” will be 20 Hong Kong dollars for each 


permit. 


The pasting of code stripe on the original permit on the 
holder's own initiative will be 20 Hong Kong dollars for 
each transaction. 


Wan Li Meets Mongolian Hural 
OW 1309124188 Beijing XINHUA in English 
1040 GMT 13 Sep 88 


[Text] Beijing, September 13 (XINHUA)}—Wan Li, 
chairman of the Standing Committee of China's 
National People’s Congress (NPC), said here today there 
exists great potential for developing Sino-Mongolian 
friendly relations and cooperation. 


Al a meeting with a delegation from the Mongolian 
Great People’s Hural (Supreme Assembly) led by its 
chairman, L. Rinchin, Wan said, “To develop good 
neighborly relations between China and Mongolia con- 
forms to the basic interest of the two peoples and is also 
conducive to peace in Asia and the world as a whole.” 


This is the first delegation of the Mongolian parliament 
to visit China since 1960. 
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Wan noted that China attaches special importance to 
developing good relations with its neighbors and is 
willing to join hands with Mongolia to expand coopera- 
tion and exchanges. 


Wan said that, with the efforts made by the two sides, 
Sino-Mongolian relations have been improved and 
developed in the past few years. Moreover, exchanges in 
the fields of politics, economy, trade, science, technol- 
ogy. Culture and sports have increased. He added that he 
was happy about that. 


He said, “Last year an NPC delegation visited anes 
and now here is a Mongolian Great People’s Hural 
delegation visiting China.” The exchange of visits by the 
two countries’ parliaments will help promote mutual 
understanding and frendship between the Chinese and 


Mongolian peoples, he pointed out. 


Rinch n said the two peoples enjoy a traditional friend- 
ship and the two countries share a long border. He 
expressed his hope to further the friendly relations and 
cooperation between the two countries and parhaments. 


He agreed that to develop fnendship between the two 
peoples is in keeping with the countries’ interests. 


Rinchin held that there is a bright future for the devel- 
opment of bilateral relations, and his delegation’s visit 
will promote such relations. 


Talking about the economic reforms of the two coun- 
tries, Wan and Rinchin said that they wished to share 


experiences in this respect. 


After the meeting, Wan gave a banquet in honor of the 
delegation. 


This morning, Vice-Chairman of the NPC Standing 
Committee Peng Chong and Rinchin held talks in the 
Great Hall of the People. During the 140-minute talks 
they briefed each other on the work of the two parhia- 
ments, and the economic reforms and development of 
the two countries. 


Wu Meets Group 
OW 1409135588 Beyine XINHUA in English 
1114 GMT 14 Sep 88 


[Text] Being, September 14 (XINHUA)}—Chinese 
Vice-Premier Wu Xueqian here today met Chairman L. 
Rinchin of the Mongolian Great People's Hural. 


The host and guest shared the hope to strengthen and 
further the friendly relations and cooperation between 
the two countries in all fields. 


Wu said that the Sino-Mongolian relations have devel- 
oped smoothly in recent years. 
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Linching held that the bilateral relations now have a 
good beginning. 


The Chinese vice-premier briefed Linching and other 
members of the delegation of the Mongolian Great 
People's Hural on China's price reform and his view on 
the current international situation, 


The delegation led by Rinching is visiting China at the 
invitation of the Standing Committee of the Chinese 
National People's Congress. 


Meteorological Protocol Signed With Mongolia 
OW'1409004588 Beijing XINHUA Domestic Service 
in Chinese 1529 GMT 12 Sep 88 


{By reporter Pu Liye] 


{Text} Being, 12 Sep (XINHUA)}—A protocol on mete- 
orological cooperation between the Chinese State Mete- 
orological Administration and MPR's [Mongolian Peo- 
ple’s Republic) Ministry of Natural Environment 
Protection was signed today [place of signing not given). 
It was signed by a Chinese delegation headed by Zou 
Jingmeng, director of the State Meteorological Adminis- 
tration, and a Mongolian delegation headed by B. Myag- 
marjab, first deputy minister of Natural Environment 
Protection. The protocol marks a new stage of China- 
Mongolia friendship and cooperation in the meteorolog- 
ical field. 


During the signing ceremony, Zou Jingmeng said that 
the signing of the protocol will further expand the 
friendly cooperation between China and Mongolia in the 
meteorological field. First Deputy Minister Myagmarjab 
said that it is very important for China and Mongolia to 
increase the exchange of meteorological data and 
enhance meteorological cooperation with each other 
because the two countries are close neighbors and their 
many climatic phenomena are similar. 


Director Zou Jingmeng and First Deputy Minister 
Myargmarjab today also signed two other documents on 
behalf of their respective governments. One was the 
protocol on meteorological data exchange and meteoro- 
logical circuit between Beijing and Ulaanbaatar, and the 
other was the minutes of the first Sino-Mongolian meet- 


ing On meteorological cooperation projects. 
Southeast Asia & Pacific 


Li Peng Welcomes Lee Kuan Yew at Ceremony 
OW 1509075388 Beijing XINHUA in English 
0714 GMT 15 Sep 88 


[Text] Beijing, September 15 (XINHUA)—Singaporean 
Prime Minister Lee Kuan Yew, who arrived here yester- 
day on an official goodwill visit to China, was honored 
with a 19-gun welcome at a ceremony hosted by Chinese 
Premier Li Peng here this morning. 
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The ceremony was held at a plaza east to the Great Hail 
of the People. 


At about 9:45 a.m,, the prime minister and Mrs Lee 
arrived at the plaza in the company of Hu Ping, chair- 
man of the Chinese Government Reception Committee 
and minister of commerce. Li Peng shook hands cor- 
dially with them, and two children presented them with 
bouquets. 


The ceremony played the national anthems of Singapore 
and China amid a 19-gun salute by a military band. [as 
received] Accompanied by Li Peng, Prime Minister Lee 
Kuan Yew reviewed a guard of honor made up of men of 
three services of the Chinese People's Liberation Army. 


The Prime Minister and Mrs Lee were given a warm 
welcome by 300 children and youngsters gathered at the 
plaza. 


Chinese Vice-Premier Wu Xueqian attended the cere- 
mony. 


Singaporean ministers accompanying the prime miniter 
on the visit were present on the occasion. 


The two leaders held talks in the Great Hall of the People 
after the ceremony. 


Holds Talks 
OW 1509100188 Beying XINHUA in English 
0941 GMT 15 Sep 88 


(Text) Being, September 15 (XINHUA)—Chinese Pre- 
mier Li Peng and Singaporean Prime Minister Lee Kuan 
Yew expressed satisfaction over Sino-Singaporean rela- 
tions and cooperation during their talks here today. 


The two leaders discussed in depth ways and means to 
further bilateral relations and new channels to expand 
trade, economic and technological cooperation between 
the two countries. 


Li Peng said that China and Singapore enjoy good 
relations and there are no problems in their relations. 
“We hope to advance our relationship through joint 
efforts,” he said. 


Lee Kuan Yew, who arrived here yesterday for a friend- 
ship visit, said that since his previous visit to China three 
years ago, Singapore-China relations have developed 
smoothly and rapidly in all fields. He said that Singapo- 
rean businessmen are interested in investing in China. 


The Chinese premier said that China is taking effective 
measures to improve its invesiment environment, such 
as updating the infrastructure and simplifying approval 
procedures of co-operative projects. 


“We hope to give full play to our strong points in labor 
force and technical potentials,” he said. 
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While giving an account of China's domestic situation, 
Li said that China will undertake price and wage reforms 
which will go ahead hand-in-hand with the reform in 
other aspects such as personnel system and enterprise 
efficiency. “We will also make efforts to curb inflation,” 
_* said, “We are full of confidence over our current 
reform.” 


During their 140-minute talks, the two premiers had a 
full and in-depth exchange of views on the situation in 
Asia and in the world as a whole. 


The two leaders briefed each other on the question of 
Kampuchea and expressed the hope that a reasonable 
and just solution could be found to the Kampuchea 
issue. 


Li Peng stressed that the key to the solution lies in the 
withdrawal of Vietnamese troops from Kampuchea. 
“China sincerely hopes for the establishment of a four 
party coalition government headed by Samdech Noro- 
—a Sihanouk to bring about peace in Kampuchea,” he 
said. 


This evening, Li Peng will host a state dinner for the 
- prime minister in the Great Hall of the 


Thai Business Delegation Visit Reported 


Meets With NPC Vice-Chairman 
OW’ 1409132988 Beijing XINHUA in English 
0750 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)—Zhu Xuefan, 
vice-chairman of the National People's Congress Stand- 
ing Committee and chairman of the China Association 
for the Advancement of International Friendship, met 
with and feted hs a from the Chia Tai Conti Ltd of 
Thailand here y. 


The Thai guests, led by the Chia Tai Conti Ltd's Vice- 
Chairman and President Dhanin Chearavanont, are here 
to brief Chinese leaders and officials of the departments 
concerned on their investment in China and explore into 
any on of expanding buisnesses and cooperation 
wit ina. 


Confers With Yang Shangkun 
OW 1509024088 Beijing XINHUA in English 
1235 GMT 14 Sep 88 


Text] Beijing, September 14 (XINHUA)—President 
ang Shangkun met with Dhanin Chearawanont, vice- 
chairman and president of the Chia Tai Co Ltd of 
Thailand, and the members of the corporation's delega- 
tion led by him here tonight at the state guesthouse. 


Dhanin briefed Yang on his corporation's investment in 
China. He said that the Ch; Co Ltd began to invest 
in China in 1979 when C! ‘ated the open poiicy. 
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They have so far invested in 14 projects and are planning 
to do the same in the newly established province of 
Hainan with projects covering shrimp breeding, pig 
raising and petrochemistry. 


Yang thanked the guests, saying that “our policy will 
become better and better and investment in China has a 
bright future.” 


Yang Reiterates Stand on Cambodia 
HK1409140888 Beying ZHONGGUO XINWEN SHE 
in Chinese 0920 GMT 14 Sep 88 


(Report by Li Wei (2621 0251)) 


[Text] Beijing, 14 Sen (ZHONGGUO XINWEN SHE)}— 
When meeting with a delegation of the National Assem- 
bly of Thailand this morning, Chinese President Yang 
Shangkun reiterated China's stand on the Cambodia 
issue, Saying that China only supports a quadripartite 
coalition government headed by Samdech Sihanouk but 
not any bipartite or tripartite government, that China 
resolutely opposes any attempt to legitimize the Heng 
Samrin ime, and that all Vietnamese troops must 
withdraw from Cambodia as soon as possible. 


Yang Shangkun also noted: As far as the Cambodia issue 
is concerned, China and Thailand have cooperated very 
well and should continue to cooperate in the future. 


With regard to relations between China and Thailand, 
Yang Shangkun pointed out: China and Thailand are on 
very good terms. There is no dispute but friendship 
between the two countries. He said: China is very 
interested in Thailand's experience in economic devel- 
opment; and China can learn a lot from Thailand's 
practice in attracting foreign investment. 


Ukrit Mongkhonnawin, president of the National 
Assembly and speaker of the Senate of Thailand, pointed 
out that Thailand and China are very close friends who 
can share weal and woe. He said: “China always gives 
full support to Thailand whenever Thailand encounters 
difficulties. This indicates China's sincere friendship for 
Thailand.” 


President Ukrit invited Yang Shangkun to visit Thailand 
at his convenience. Yang Shangkun replied smiling: | 
hope I will have the opportunity. Thailand has a good 
climate, beautiful scenery, and very hospitable people. 


The Thai National Assembly delegation will leave Bety- 
ing this evening for Chengdu, Lhasa, and Nanjing. 
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PLA Official Meets Thai Delegation 
OW 1409151888 Beijing XINHUA in English 
1318 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)}—Gen Xu Xin, 
deputy chief of the General Staff of the Chinese People’s 
Liberation Army, feted here today a delegation from the 
Thai Army War College headed by Major Gen Som- 
phong Pimonpun. 


Thailand U To Open Border with Burma 
OW 1409114688 Beijing XINHUA in English 
0723 GMT 14 Sep 88 


[Text] Bangkok, September 14 (XINHUA)—Chief of the 
Burmese border town Tachelaik yesterday appealed to 
the Thai local authorities to reopen the border to allevi- 
ate shortages of food and consumer goods, reported 
“THE NATION” today. 


Tachelaik is situated opposite the Thai district of Mae 
Sai in Chiang Rai Province, northern Thailand. 


Tachelaik Chief Maung Song met for 30 rainutes with Mae 
Sai's District Chief Chai Chaiyanon and briefed him on 
the latest situation in the Burmese town which has been hit 
by weeks of anti-government demonstrations. 


Maung Song had to climb over the closed gate on a 
border bridge linking the two towns to Thailand. 


The Thai authorities closed the border on August 31 
following the spreading of political unrest to Tachelaik. 
The Thai authorities were quoted as saying that the 
border has been closed to safeguard the Thai people 
against any possible spillover of unrest in Burma, check 
a possible influx of Burmese and prevent the Thais from 
interfering with Burmese internal affairs. 


Demonstrations Continue in Burma 15 Sep 
OW 1509085588 Beijing XINHUA in English 
0816 GMT 15 Sep 88 


[Text] Rangoon, September 15 (XINHUA)—Opposition 
leaders Former Brigadier General U Aung Gyi, Former 
Defence Minister U Tin Oo and Daw Aung San Su Kyi 
last night urged people to be patient and not to take 
imprudent actions, according to local press reports 
today. 


Students demanded on September 13 that an interim 
government be formed in 48 hours and no further delay 
be allowed. 


The three opposition leaders’ joint statement said yes- 
terday that “students are the most active part among the 
demonstrating forces. As there are students who are 
demonstrating peacefully together with the working peo- 
ple, there are also others who have lost patience and 
hated the procrastinating tactics of the government and 
are protesting by staging hunger strikes.” 
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The statement stressed that according to the prevailing 
situation, the formation of an interim government 1s 
desired by all democratic forces as well as the entire 
people. However, if an interim government is formed 
before the present government quits, the interim govern- 
ment could merely be a parallel government. This could 
cause undesirable hindrances and other dangers to the 
struggle. 


The extraordinary party congress of the ruling Burma 
Socialist Programme Party on September 10 and the 
emergency session of the People's Congress on Septem- 
ber | 1 decided to hold general elections based on multi- 
party democracy within three months. 


The five-member elections commission, which was 
formed of five old famous persons at the people's con- 
gress, met the opposition leaders and students delegates 
on September 13 for the first time. 


Al the meeting, oppositions declared that the people no 
longer have faith in the present government and that the 
people are also aware that the general elections to be held 
within three months between the party funded by the 
present government and other parties which have not 
made any preparations, could never turn out to be free 
and fair. 


More than one hundred thousand people took part in the 
peaceful demonstration in Rangoon yesterday, demand- 
ing the prompt formation of an interim government. 


Mass demonstrations continued peacefully in Rangoon 
this morning. 


According to other reports of the local press today, 
Chairman of the People’s Council of Mandalay Division 
U Nyo Win and local officials have declared that they 
resigned from the Burma Socialist Programme Party and 
also resigned from their posts on September | 3. 


Spokesman Explains Use of Taiwan Olympic Flag 
OW 1409143088 Beijing XINHUA in English 
1116 GMT 14 Sep 88 


[Text] Seoul, September 14 (XINHUA)—Press Coordi- 
nator of the Chinese Taipei Olympic Committee 
(CTOC) delegation to the 24th Olympic Games Yuan 
Chan-wen said here today that the CTOC is following 
the resolution of the International Olympic Committee 
(IOC) to have the CTOC flag raised in the Olympic 
Village Plaza. 


Yuan, also the deputy secretary general of the Chinese 
Taipei Olympic Committee delegation, made this 
remark to Chinese reporters during the flag-raising cer- 
emony when a South Korean journalist asked him for 
comment on the use of the CTOC flag. 
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Yuan said: “I would like to state, through you, that we 
are following the resolution adopted by the IOC on this 
matter.” 


SRV, U.S. To Search Jointly for MIA Remains 
OW 1409142288 Beijing XINHUA in English 
1059 GMT 14 Sep 88 


[Text] Hanoi, September 14 (XINHUA)}—Vietnam and 
the United States will start joint search and excavations 
on September 26 in Vietnam, for the remains of Amer- 
ican servicemen missing in action during the Vietnam 
war, known as “MIA’s,” a visiting senior U.S. official 
said today. 


Lieutenant Colonel John Harvey, head of a visiting U.S. 
delegation, who had two rounds of talks with Vietnam- 
ese Oficials, told XINHUA today the U.S. will send to 
Vietnam two teams September 25 for the joint search. 


The two U.S. teams of | 1 members each, will begin their 
search with the Vietnamese on September 26 at several 
sites where U.S. bombers crashed, in an area about 60 
km away fom Hanoi, John Harvey said. 


The U.S. side will also send to Vietnam some excavators 
and other equipment for the joint search and excavation, 
Harvey added. 


This will be the second joint search for MIA’s between the 
U.S. and Vietnam. The first took place in November 1985. 


The MIA searches began in 1982, however. Since then, 
remains of 241 dead servicemen were restored to the 
United States, 152 of whom have been formally identi- 
fied as U.S. citizens. Some 1,700 U.S. MIA’s are still to 
be found. 


The U.S. delegation led by John Harvey left here this 
afternoon for Bangkok. 


Democratic Clarifies Stand on Meetings 
OW1509024688 Beijing XINHUA in English 
1233 GMT 14 Sep 88 


[Text] Bangkok, September 14 (XINHUA)—Khieu Sam- 
phan, leader of Democratic Kampuchea, a party of the 
tripartite coalition government of Kampuchean resis- 
tance forces, has announced that his party will partici- 
pate in any meetings to find a political solution to the 
Kampuchean problem provided that the meetings are 
well-prepared. 


Khieu’s position was contained in a statement available 
here today entitled: “Clarification of Democratic Kam- 
puchea on its participation to any meeting or conference 

aimed at finding a political settlement of the problem of 
Kampuchea.” 
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The statement pointed out that Democratic Kampuchea 
has spared no efforts in promoting a political solution to 
the Kampuchean problem caused by the Vietnamese war 
of aggression. 


It also noted that Democratic Kampuchea “has whole- 
heartedly supported the United Nations General Assem- 
bly resolutions on Kampuchea over the past nine years 
and the 1981 U.N.-sponsored international conference 
on Kampuchea.” 


The statement then mentioned a number of proposals 
made by the Coalition Government of Democratic Kam- 
puchea (CGDK) and by the Democratic Kampuchean 
side, which have shown concessions in seeking @ solution 
to the Kampuchean problem. 


However, it pointed out that the Hanoi authorities have 
rejected all the relevant United Nations resolutions on 
Kampuchea over the past nine years and the proposals 
by CGDK and the Democratic Kampuchean side. 


It declared that even in such circumstances, Democratic 
Kampuchea “‘is eager to participate in any meeting or 
conference,” “provided that the arrangements for such a 
meeting or conference be well prepared in advance.” 


The agenda of the meeting or conference, its program of 
works and its rules of procedure should be clearly 
defined in accordance with well-established practices of 
the international community for any international meet- 
ing or conference,” it said. 


Philippines Plans Complex Near Clark Air Base 
OW 1409195088 Beijing XINHUA in English 
1613 GMT 14 Sep 88 


[Text] Manila, September 14 (XINHUA) —The Philip- 
pine city government in Angeles City, some 80 kilome- 
ters north of Manila, has started mapping out plans for 
the construction of a commercial complex near the U’S. 
Clark Air Base, in anticipation of the possible disman- 
tling of the air base and other U.S. military facilities in 
the country, according to the city authorities. 


Antonio Abad Santos, mayor of Angeles City, said in an 
interview with reporters here today that in case of the 
bases pullout, Clark Air Base has been proposed to be 
converted into an international airport. 


He said the ambitious multi-million peso project 
involves the conversion of a 64-hectare land along the 
Manila North Expressway, about a kilometer south of 
Clark Air Base, into a government center and modern 
commer-ia! complex. 


The talks on the U.S. Military Bases Agreement, which 
< ‘in 1991, started in April between the Philippine 
and U.S. panels. The talks have reached an impasse 
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because wide differences between the two sides on vari- 
Ous issues, especially on the IDF compensation for the 
use of the Clark Air Base and Subic Naval Base. the two 
largest American military facilities overseas. 


Aquino Discusses Convening Security Council 
OW 1509003088 Beijing XINHUA in English 
1500 GMT 14 Sep 88 


[Text] Manila, September 14 (XINHUA)—Philippine 
President Corazon Aquino said here today that she 
would convene the National Security Council (NSC) as 
soon as the law adding the representatives from Congress 
to the council is enacted. 


Yesterday, it was announced here that the president will 
reorganize the National Security Council (NSC) to 
include members of Congress in the formulation of 
policies on national security matters. 


Answering written question: from local reporters, Pres- 
ident Aquino said toda) ‘hat present membership of the 
National Security Council is incomplete ‘“‘because the 
executive order creating 1! having been issued before 
Congress came into existence does not provide for con- 
gressional representation.” 


“Congress has signified its intention to increase the 
composition of the council by adding congressional 
representatives,’ she noted. 


The NSC, headed by the president, is composed of the 
vice president and representatives of various executive 
departments at present. 


Salvador Laurel, the vice president, who has disassoci- 
ated himself from the Aquino government, said that he 
will seek the abolition of the NSC because it has become 
meaningless. 


Australia Supports New Caledonian Independence 
OW1509052088 Beijing XINHUA in English 
0300 GMT 15 Sep 88 


[Text] Canberra, September 15 (XINHUA)—Australia 
continues to support the Kanak people’s aspirations for 
independence in New Caledonia, despite its recent rap- 
prochement with the territory’s French government. 


The remarks were made Wednesday by Australian For- 
eign Minister Gareth Evans in Noumea. Evans was on a 
two-day visit to New Caledonia, the fourth leg of his 
two-week Pacific tour. 


Australia remained an “interested spectator” of moves 
to achieve a solution to tension between loyalists and 
independentists, Evans added. 
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He said Australia would do nothing to upset the 
Matignon Accord which provides for a vote on indepen- 
dence in New Caledonia after a 10-year program of 
economic development. 


Evans said he would work to ensure there were no 
obstacles in the way of a proposed joint venture between 
nickel processor Dallhold Investments and the French 
government-controlled Miner la Societe le Nickel. 


The decision will be taken by the new Rocard govern- 
ment in France which has continued to back the revival 
in relations between the two countries. 


According to a report reaching here today from Noumea, 
Evans’s visit to New Caledonia, the first since the freeze 
in Franco-Australian re!ations thawed in January this 
year, was seen there as a breakthrough. 


Evans consolidated the rapprochement first signalled a 
fortnight ago by a pre-arranged public handshake 
between French Prime Minister Michael Rocard And 
Australia’s Consul in Noumea David O° Leary, the 
report said. 


The Australian foreign minister was delighted at a 
request by the New Caledonia administration for Aus- 
tralian aid as a symbol of its willingness to bring the 
territory into closer contact with its Pacific neighbors. In 
turn, Evans asked representatives of the loyalist move- 
ment to visit Australia as a sign of goodwill. 


Australia, Solomon Islands Sign Boundary Pact 
OW 1409014588 Beijing XINHUA in English 
1620 GMT 13 Sep 88 


[Text] Canberra, September 13 (XINHUA)}—A seabed 
boundary agreement between Australia and the Solomon 
Islands was signed today. 


The agreement, which defined for the first time the 
seabed boundary between the two countries, was signed 
by Australian Foreign Minister Gareth Evans with the 
Solomon Islands in Honiara, capital of the Solomon 
Islands. 


The agreed boundary lies between the Australian Coral 
Sea Islands and the Solomon Islands’ indispensable 
reefs. It also joins up with Australia’s other seabed 
boundaries with Papua New Guinea and with New 
Caledonia. 


Discussions on the boundary began in 1978. It was 
agreed that the boundary should follow the median line 
between the two countries. The line divides the seabed, 
and provides the outer limit for the 200 nautical mile 
Australian fishing zone and the Solomon Islands exclu- 
sive economic zone. 
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“The agreement, which is Australia’s first bilateral treaty 
with the Solomon Islands, is the result of ten years 
consideration by both sides of a fair and equitable 
boundary between our two countries,"’ Evans said. 


agreement requires ratification before it enters into 
orce. 


The Australian foreign minister is in the Solomon 
Islands (September | 2-13) as part of a two-week exten- 
sive official visit to the South Pacific. 


Australia, Papua New Guinea See Closer Ties 
OW 120905 1688 Beijing XINHUA in English 
0239 GMT 12 Sep 88 


Mawes Canberra, September | 2 (XINHUA)—Australia’s 
uih Pacific neighbors were concerned that Australia 
had neglected the region in recent years, Papua New 
Guinea’s (PNG) Prime Minister Rabbie Namaliu said in 
Rabaul on the weekend. 


“But I’m not just referring to Australia,’ Namaliu said. 
He also criticized other Pacific rim countries, particu- 
larly the U.S., for failing to help developing countries in 
the region. 


Namaliu made the remarks after his discussions with 
Australian Foreign Minister Gareth Evans, who is in 
PNG on the first leg of a two-week tour of Pacific 
countries, his first overseas trip since assuming the office 
last month. 


Evans decision to make his first trip to the South Pacific 
country was “quite significant.” It would definitely assist 
personal relations between Australia and the leaders of 
South Pacific countries, Namaliu said. 


According to a local press report today, two days of talks 
between Evans and PNG leaders underlined a growing 
strength in the relationship. Evans has agreed to work on 
a number of issues to maintain the relationship, based on 
common strategic and economic interests. 


They include further assistance for police battling to 
improve law and order in PNG capital Port Moresby, a 
development considered crucial for the Namaliu govern- 
ment’s drive to attract more foreign investment. 


Australia and PNG have been discussing for some week. 
an investment protection agreement under which PNG 
would give a guarantee in economic and business regu- 
lations. 


The Australian minister for foreign affairs also agreed to 
look at a scheme under which hundreds of PNG second- 
ary and tertiary students would come to australia. 
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Evans handed over to PNG Foreign Minister Michael 
Somare a 25,000 Australian dollar (about 20,000 U.S. 
dollars) cheque to help the families who suffered from a 
huge mudslide in Morobe Province last week. The death 
toll in three villages in the Kaiapit area has been con- 
firmed at 76. 


Near East & South Asia 


Magazine Examines Middle East Arms Purchases 
OW 1509050688 Beijing XINHUA in English 
0236 GMT 15 Sep 88 


[Text] Beijing, September 15 (XINHUA)—The Mideast 
has become the world’s largest arms market, with the 
United States, the Soviet Union, France and Britain as 
its biggest suppliers, according to a leading Chinese 


magazine. 


However, the August 20 truce between Iran and Iraq will 
have a great impact on the Mideast arms market but it 
will not shrink in a short period of tiie, the Beijing- 
based “WORLD AFFAIRS” bi-weekly said in its latest 
issue to be published tomorrow. 


In the 1950's, the Middle East only accounted for 12 
percent of the total arms import value of all Third World 
countries, the magazine said in a signed article. 


But in the mid-1970's when conflicts in the region 
increased, most of the oil-rich Mideast countries, usually 
with a limited weapons production capability, began to 
purchase munitions from various arms manufacturers, it 
said. 


It quoted statistics by the United States Arms Control 
and Disarmament Agency that put the Mideast’s mili- 
tary expenditure in 1972 at more than 7.5 billion dollars, 
twice that of Latin America and almost three times that 
of the South Asian subcontinent. 


Since the early 1980's, Mideast’s military expenditure 
has increased to become the g-eatest in the world, it said. 


According to preliminary estimates of the yearly report 
recently published by Stockholm International Peace 
Research Institute, Mideast countries remain major pur- 
chasers of world’s munitions in 1987 with Iraq, Iran, 
Saudi Arabia, Egypt and Israel importing munitions 
worth 12 billion dollars, 30 percent of the world’s total 
munitions trade. 


Saudi Arabia and Britain signed an arms contract worth 
12 billion dollars on August 7 of this year. 


The bi-weekly pointed out that many of the world’s 
top-level conventional weapons have appeared on 
Mideast’s arms market, such as the U.S.-Made F-15 and 
F-16 fighters, the E-3A and E-2C early warning planes, 
M-60 tanks, and the “Maverick” and “Stinger”’ missiles. 
The Soviet Union also has made available the MiG-23, 
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-25 and -29 fighters, S-20 bombers, T-72 tanks and SAM 
series missiles. France is selling Mirage fighters, 
AMX-30 tankers, Exocet missiles, SAL missile carriers, 
while Britain is selling the Hurricane fighters and a wide 
range of military hardware. 


At present about 40 countries export munitions to the 
Mideast with the United States, the Soviet Union, Brit- 
ain and France leading the pack. 


“Since the end of the Second World War, these four 
countries account for three-quarters of the Mideast’s 
total arms imports,” the magazine said. 


Most war planes, tanks, large bore cannons and various 
kinds of missiles which were used in the Arab-Israeli 
conflicts and the Iran-Iraq war are from these four 
countiics it said. 


According to a report by AGENCE FRANCE-PRESS, it 
said, in 1987 these four countries sold arms worth 29.2 
billion dollars, 83 percent of the world’s total arms trade 
value, and it went mainly to the Mideast. 


In May of this yar THE NEW YORK TIMES disclosed 
a secret report submitted to the Congress by the United 
States State Department which says that the total weap- 
ons sale value this year will reach 15 billion dollars, 3.3 
billion Jollars more than last year. 


The magazine said since the 1980's began, especially 
after the breakout of the Iran-Iraq war, changes have 
taken place in the sources from which Mideast countries 
obtain weapons. 


“In the past, the United States and Western countries 
sold arms to Israel, while the Soviet Union sold mainly 
to Arab countries,” it pointed out. Now, the magazine 
said, both the United States and the Soviet Union sell 
arms to Iran and Iraq. 


It quoted the U.S. WALL STREET JOURNAL as saying 
that 75 percent of Iraq’s weapons are from the Soviet 
Union and East Europe, while the U.S. NEWS AND 
WORLD REPORT claims that the Soviet Union has 
also allowed its allies in Eastern Europe and the Mideast 
to provide various types of guns, ammunition and spare 
parts to Iran. 


According to foreign agencies, it said, while claiming 
neutrality towards the Iran-Iraq war, the United States 
sold a large amount of arms to Iraq, then in 1986's 
““Irangate” incident, the U.S. also used Tow and Hawk 
missiles worth 30 million dollars to exchange for U.S. 
hostages held by Iran. 


“YOUTH AFRICA” [JEUNE AFRIQUE] magazine has 
disclosed that Israel is the prime source of Iran’s weap- 
ons, it said. 
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According to the bi-weekly, what merits attention is that 
some Third World countries have also entered the inter- 
national arms market. 


“In 1980, Brazil exported munitions worth 500 million 
dollars, in 1983 the export value had climbed to two 
billion dollars. In January of this year, Brazil sold 1000 
tanks to Saudi Arabia and in June, it made a deal for 
weapons worth two billion dollars with Libya,” it said. 


Strike Cripples Sri Lanka Activities 
OW 1309151388 Beijing XINHUA in English 
1304 GMT 13 Sep 88 


[Text] Colombo, September | 3 (XINHUA)—A work-stop- 
page called for and enforced by the military arm of Sn 
Lanka's anti-government People’s Liberation Front 
(Janatha Vimukthi Peramuna or JVP) yesterday brought 
the nation’s public and economic activities to a veritable 
halt. 


JVP’s call was to mark the day as a day of mourning over 
the death of lawyer Wijedasa Liyanarachchi who suc- 
cumbed to his death having received some 100 injuries 
while in police custody. 


The Bar Association of Sri Lanka has been taking the 
lead of protests and demonstrations from the day of 
Liyanarachchi's death was made known. 


Students in large numbers also joined the protests. 


Universities in the island which ‘vere due to reopen 
yesterday, after having remained shut for nearly two 
years, could not function as there was hardly any atten- 
dance. Schools too had their gates shut. 


Public and private transport systems in the country were 
virtually crippled yesterday while business establish- 
ments and banks also remained closed. 


The two-day tea auctions which commenced yesterday 
morning also ground to a halt early in the day. 


Hospital services were disrupted due to the poor atten- 
dance by nurses and the minor staff. 


Meanwhile, leader of the opposition, Anura Bandara- 
naike, commenting on the situation, said that “the only 
thing for the government to do now is to resign.” 


NPC’s Chen Muhua Departs for Sri Lanka 
OW 1409174788 Beijing XINHUA in English 
0855 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)—Chen 
Muhua, special envoy of the People’s Republic of China 
and vice-chairman of the Standing Committee of the 
National People’s Congress, left here by air for Colombo 
this morning. 
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Chen is going to attend the inauguration ceremony of the 
supreme court building which has been built with Chi- 
nese aid, and for a friendly visit to the country at the 
invitation of Sri Lankan President Junius Richard Jaye- 
wardene. 


The friendship between China and Sri Lanka goes back 
to ancient times. In the last 30 years, the two countries 
have achieved gratifying progress in bilateral coopera- 
tion in the political, economic and cultural fields. 


Seeing her off at the airport were Li Langqing, vice- 
minister of foreign economic relations and trade, and 
Nanayakkarapatirage Sena Lakshman Perera, Sri 
Lankan ambassador to China. 


Libyan National Day Marked in Beijing 
OW 1409200488 Beijing XINHUA in English 
1302 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)—Abdul 
Hamid Sed Zentani, secretary of the Beijing-based Peo- 
ple’s Bureau of the Great Socialist People’s Libyan Arab 
Jamahiriya, gave a reception at the Holiday Inn-Lido 
Hotel here this evening to mark the 19th anniversary of 
Libya’s great First of September Revolution. 


Chinese Minister of Construction Lin Hanxiong was 
among those present on the occasion. 


Egyptian Education Minister Previews Visit 
OW 1409190188 Beijing XINHUA in English 
1608 GMT 14 Sep 88 


[Text] Cairo, September 14 (XINHUA)—Egyptian Min- 
ister of Education Ahmad Fathi Surur said today that he 
hopes his coming visit to China will help to strengthen 
Egypt’s cooperation with China in the educational field. 


In a statement to the Egyptian MIDDLE EAST NEWS 
AGENCY (MENA) after being received by Egyptian 
President Hosni Mubarak, Surur said that China was a 
country famous for its establishing educational institu- 
tions with good results and low costs. 


During the visit, he hoped to be briefed on China's 
educational system and establishing educational institu- 
tions, he added. Surur is expected to start his Asian tour 
which would take him to India and China starting next 
Saturday. 


Sub-Saharan Africa 
Burkina Faso’s Jean-Marc Palm Continues Visit 


Li Peng Discusses Reforms 
OW1409185 188 Beijing XINHUA in English 
1431 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)—Premier Li 
Peng said here today that China will slow down eco- 
nomic growth and curb capital construction and govern- 
= Spending to raise enterprise efficiency and control 
inflation. 
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Li Peng addressed these remarks to visiting Burkina 
Faso Minister of External Relations Jean-Marc Palm. Li 
said the reform involves changes in the pricing system, 
wage system and other “auxiliaries.” 


Li told Palm that big successes have been made in the 
reform over the past few years, although some difficul- 
ties remain to be resolved. “We are confident that we can 
overcome these difficult:es. The direction of the reform 
will not change,” he added. 


Li expressed satisfaction at the smooth development of 
Sino-Burkina Faso relations. He also expressed the hope 
that the situation in Burkina Faso will soon stabilize and 
the economy will flourish. 


Li said Palm’s visit was useful in expanding cooperation 
between China and Burkina Faso which have much 
common ground. 


Palm said that Burkina Faso and China shared similar 
views ON many international issues. He said his country 
wants to deepen its relations with China. 


Reception Marks Relations 
OW 1509002688 Beijing XINHUA in English 
1453 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA) —The Chinese 
People’s Association for Friendship \\ .th Foreign Coun- 
tries and the Chinese-African Friendship Association 
co-sponsored a reception here today to mark the 1 Sth 
anniversary of the establishment of the diplomatic rela- 
tions between China and Burkina Faso. 


Zhang Wenjin, president of the Chinese People’s Asso- 
ciation for Friendship With Foreign Countries and Jean- 
Marc Palm, foreign minister of Burkina Faso, spoke at 


the reception. 


Present on the occasion were Lei Jieqiong, vice chair- 
woman of the National People’s Congress Standing 
Committee, Gong Dafei, president of the Chinese-Af- 
rican Friendship Association, and Hama Arba Diallo, 
Burkina Faso’s ambassador to China. 


Somali President Receives PRC Representative 
OW 1409123688 Beijing XINHUA in English 
0052 GMT 15 Sep 88 


[Text] Mogadishu, September 13 (XINHUA)}—Somali 
President Mohamed Siad Barre received the visiting 
special representative from the Chinese Government 
and Chinese Vice-Minister of Foreign Economic Rela- 
tions and Trade Lu Xuejian here this evening. 


The Chinese special representative conveyed to Presi- 
dent Siad Barre the regards from Chinese President 
Yang Shangkun and Premier Li Peng. President Siad 
also asked Lu Xuejian to return his regards to the 
Chinese president, premier and other Chinese leaders. 
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The Somali president praised the Chinese technicians 
working in Somalia for their hard work and good behav- 
iour, saying that he is satisfied with the economic coop- 
eration between Somalia and China. 


President Siad expressed his deep regret on the death of 
the head of the Chinese technical team, Pei Qingcai, who 
had worked on the Hargeisa water-supply project in 
northern Somalia, and asked the Chinese special repre- 
sentative to convey his deep condolences to and sympa- 
thy with the Chinese Government and the family of the 
deceased. He also expressed his joy on the safe return to 
China of the team’s eight other Chinese experts. 


The Chinese special representative arrived here on Sep- 
tember | 1 for a visit to Somalia. During his stay here. he 
held talks with officials from the Somali Ministry of 
Foreign Affairs and Ministry of Mineral and Water 
Resources. 


The Chinese special representative will leave here for 
home tomorrow. 


Wu Xueqian Meets Ethiopian Guests 
OW 140915 1388 Beijing XINHUA in English 
1245 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA) —Chinese 
Vice-premier Wu Xueqian met with Ethiopian Prime 
Minister Wogderess Fikre-Selassie and his party here 
this evening. 


Fikre is here on his way back home after attending 
celebrations on the 40th founding anniversary of the 
Democratic People’s Republic of Korea. He is scheduled 
to leave here for home tomorrow. 


West Europe 


Vice Foreign Minister Ends Visit to Austria 
OW 1409094088 Beijing XINHUA in English 
0135 GMT 14 Sep 88 


[Text] Vienna, September | 3 (XINHUA)—Chinese Vice 
Foreign Minister Zhou Nan ended a two-day tour of 
Vienna on Tuesday [13 September], after discussions 
with Austrian leaders on international issues and bilat- 
eral relations. 


During a meeting between Zhou Nan and Leopold 
Gratz, president of the Austrian National Council, the 
two politicians agreed on a political settlement to the 
Kampuchean problem. 


Zhou Nan also met with Minister of Science Hans 
Tuppy, who is now working on behalf of the foreign 
minister, General Secretary Thomas Klestil, of the For- 
eign Ministry, and Peter Jankovoitsch, chairman of the 
Foreign Affairs Committee of the National Council. 
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Zhou expressed appreciation over the efforts made by 
neutral Austria in mediating international conflicts. 
Both Zhou and the Austrian officials forecast a bright 
prospect for development of friendly relations between 
the two countries. 


Zhou and his delegation, here at the invitation of the 
Austrian Foreign Ministry, is leaving for Switzerland on 
Wednesday. 


Zhang Jingfu Meets With UK’s Lord Jellicoe 
OW 1409200288 Beijing XINHUA in English 
1446 GMT 15 Sep 88 


[Text] Beijing, September 14 (XINHUA)}—Zhang 
Jingfu, member of the Standing Committee of the Cen- 
tral Advisory Commission of the Chinese Communist 
Party and former state councillor, met here today with 
Lord Jellicoe, chairman of the board of directors of Davy 
Corporation and former speaker of the House of Lords 
of Britain. 


Over the past 10 years, the Davy Corporation has signed 
with the Chinese side some 60 trade and technology 
transfer agreements in the fields of petrochemistry, fer- 
tilizers and steel rolling. 


Lord Jellicoe is here to discuss the possibilities of run- 
ning joint ventures in China. 


Belgian Provincial Envoys Visit Hebei Province 


Feted by Yue 
SK 1509035788 Shijiazhuang Hebei Provincial Service 
in Mandarin 1000 GMT 29 Aug 88 


[Text] At the invitation of the provincial people's gov- 
ernment, Van Hilanman and Bore Villa, members of the 
East Flanders Provincial Administrative Committee of 
the Kingdom of Belgium, arrived in the city of Shijiaz- 
huang, the capital of Hebei Province, on the afternoon of 
28 August to pay a visit to our province. 


That evening Governor Yue Qifeng and Vice Governor 
Ye Liansong received and feted the Belgian guests. 
During the reception. Governor Yue Qifeng first deliv- 
ered a speech on behalf of the provincial people's gov- 
ernment and people throughout the province, in which 
he expressed warm welcome to the Belgian goodwill 
envoys. He said that he was very happy to hear the 
province is going to establish friendly ties with the East 
Flanders Province and he was convinced that economic 
and technical cooperation, and trade and cultural 
exchanges between the two provinces hold extremely 
broad prospects. He hoped that the visit paid by the to 
envoys will further enhance the understanding and 
friendship between the two provinces and will enable 
various work on both sides to achieve still greater 
development. 
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During the reception, the Belgian envoys extended great 
appreciation to the enthusiastic reception given by Gov- 
ernor Yue Qifeng and hoped the establishment of 
friendly ties between the two provinces will be smoothly 
carned out. 


At the beginning of this year, Herman Barrsacha, Gov- 
ernor of the East Flanders Province of the Kingdom of 
Belgium, wrote a letter t> Liu Shan, the PRC’s ambas- 
sador to the Kingdom of Belgium, and Van Den Boche, 
chairman of the Belgian-Chinese Cultural Exchange 
Association, also wrote a letter to Zhang Wenjin, presi- 
dent of the Chinese People’s Association for Friendship 
with Foreign Countries, in which they expressed their 
wish to establish a friendly tie between the two provinces 
on the basis of carrying out economic and technical 
cooperation and cultural exchanges. 


During their stay in the province, the Belgian envoys will 
attend the 1988 provincial int« -national economic and 
technical cooperation talks and export trade fair to 
discuss economic items and the cultural exchange pro- 
gram of the two provinces. They will also discuss the 
draft agreement on establishing friendly ties between the 
two provinces, and conduct preparatory work for for- 
mally signing the agreement in 1989. 


Sign Draft Agreement 
SK1509062588 Shijiazhuang Hebei Provincial Service 
in Mandarin 2200 GMT 30 Aug 88 


[Text] Through friendly consultations, Hebei Province 
and the East Flanders Province of the Kingdom of 
Belgium have decided to establish a friendly tie to 
enhance understanding and friendship between the Chi- 
nese and Belgian people, to strengthen friendship and 
cooperation between the two provinces, and to acceler- 
ate progress in making the two provinces prosperous. On 
the morning of 30 August, Ye Liansong, vice governor of 
Hebei Province; and (Van Hilaman) and (Bore Villa), 
permanent members of the East Flanders Provincial 
Parliament, signed a work memorandum to establish 
friendly ties between the two provinces at the reception 
hall of the provincial foreign affairs office. 


Through consultations, the personnel of both sides have 
decided to have Goveinor Yue Qifeng organize a dele- 
gation to visit the East Flanders Province in March or 
April 1989, during which the two provinces will formally 
sign an agreement to establish friendly ties. 


After signing the memorandum, a banquet was given to 
mark the occasion, at which personnel from both sides 
simultaneously toasted the greater development of eco- 
nomic and technical cooperation, trade operation, and 
cultural exchange fields. 


Also attending the signing ceremony were Jian Sanlu, 
director of the foreign affairs office under the provincial 
People’s Government; and Cheng Dongcai, deputy 
director of the foreign affairs office. 
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Zou Jiahua Meets FRG Economic Delegation 
OW'1509024488 Beijing XINHUA in English 
1256 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA) —Chinese 
State Councillor Zou Jiahua met with a high-ranking 
economic delegat on from the Adenauer Fund of Federal 
Germany here th.s afternoon. 


The guests, led by the fund’s advisor Dr. Franz-Josef 
Bach, arrived here September 12 to explore ways and 
prospects of cooperation with Chinese departments con- 
cerned on behalf of the Federal German Government. 


Display Slated in France of High-Tech Products 
OW 1509005788 Beijing XINHUA in English 
1519 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA}—China will 
display 134 high-tech products in an international exhi- 
bition in France next month, XINHUA learned here 
today. 


At the Grenoble Technoiogy Show, China will display 1ts 
newly developed technology in the fields of electronics 
and microelectronics, satellite launching and reclama- 
tion techniques, communication devices, computers, 
laser equipment and new material techniques. 


Products related to the chemical industry and light 
industry and pharmaceuticals and medical instruments 
will also be exhibited. 


Observers here believe that China is to take advantage of 
this Opportunity trying to edge its high-tech inio the 
world technological market. 


An official from the State Science and Technology Com- 
mission said that among the 134 items, 23 have won 
state invention awards, while 50 have been applied for or 
already acquired national patent rights. 


The official said that these items are advanced both 
home and abroad, not only having reliable quality and 
high effiency but also suitable for small companies as 
well as big and medium-sized corporations. 


The Chinese delegation to Grenoble is composed of eight 
units of sound technological basis, including China 
Computer Development Corporation, China Great Wall 
Industry Corporation, Chinese Ministry of Metallurgical 
Industry, Chinese Academy of Science, China Aerotech- 
nology Import and Export Corporation. 


The exhibition will be held October 12 to 15, joined by 
about 400 high-tech corporations from China, the 
United States, European Economic Community coun- 
tries and others. 
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Finnish Speaker Ahde Receives NPC Delegation 
OW 1409103288 Beijing XINHUA in English 
0636 GMT 14 Sep 88 


[Text] Helsinki, September 13 (XINHUA)}—Speaker of 
the Finnish Parliament, Matti Ahde, received a delegation 
of the Foreign Affairs Committee of the Chinese National 
People’s Congress (NPC) led by Zeng Tao today. 


Ahde said that President Mauno Koivisto will visit 
China in October. 


Zeng, vice chairman of the NPC Foreign Affairs Com- 
mittee, explained China's position on the settlement of 
the Kampuchean issue. 


He delivered greetings from Wan Li, chairman of the 
Standing Committee of the NPC, to Ahde and invited 
him to +'sit China next autumn. 


XINHUA ‘Roundup’ on Japan-EC Auto Markets 
OW 1409153688 Beijing XINHUA in English 
1151 GMT 14 Sep 88 


(Roundup: Judging West European-Japanese Trade 
Ties from Auto Markets (by Le Zude)"—XINHUA 
headline] 


[Text] Brussels, September |3 (XINHUA) —West Euro- 
pean countries are trying to open up the sharply-divided 
Japanese market. 


In recent years, the Federal German-made “Mercedes- 
Benz,” “BMW,” and “Volkswagen” cars, and the 
French-made “Citroen” and “Peugeot” motor vehicles, 
have gradually entered into the Japanese market. 


However, the Japanese government's market protection 
measures often made West European products “bemoan 
their inadequacy in the face of a great task.” 


That 1s because Japan imposes import taxes and traffic 
taxes on foreign automobiles, which are not favorable to 
West Europe's big power motor vehicles. 


According to estimates, the European Community (EC) 
exported 87,000 cars to Japan in 1987, accounting for 
only 2.7 percent of the Japanese car market, while Japan 
exported [figure indistinct] million cars to the 12- 
member community last year, accounting for 10 percent 
of the EC market. 


The auto markets present one aspect of the EC-Japanese 
trade disequilibrium. 


The EC’s unfavorable balance of trade went up from 7 
billion U.S. dollars in 1978 to 24.2 billion in 1987. 
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In order to have a trade equilibrium with Japan, West 
European countries called on Japan to open its market 
for EC products, and at the same time set limits on 
Japanese exports to the community. 


At present, France, Britain, Italy, and other countries 
have set quotas on the importation of Japanese cars. 


EC Commissioner Willy de Clercq said recently that, 
after the establishment of a single European market in 
1992, the community will take united protection mea- 
sures in some “sensitive” industrial sectors. 


He said that the proportion of Japanese cars in the EC 
market might be “frozen” under 10 percent in future 
years, while the EC demanded the proportion of EC cars 
in the Japanese market would increase to 5 percent. 


In addition, West European nations are also on the 
lookout for the coming of more and more Japanese 
electronics. 


Since July this year, the European Community has 
imposed anti-dumping taxes on Japanese-made computer- 
ized printers and video players, and supported France's 
ban on the import of 300,000 Japanese-made TV sets. 


De Clercq said that “the auto sector reflects a close link 
between the establishment of the 1992 single market and 
the EC’s common external policies.” 


The key of the EC’s external policy in 1992 will be 
“mutual reciprocity and mutua! benefit,” he added. 


The Japanese industrial circles regarded the EC’s mutual 
reciprocity in trade as trade protectionism. 


With the 1992 single market drawing nearer, Japan has 
begun to take emergency measures to maintain and 
expand its trade with West Europe. 


According to Japanese Ambassador to EC Muneoki Date, 
Japan has opened 250 enterprises in West European coun- 
tries with a total investment of 21! billion dollars. 


However, Japan has also taken some steps to open its 
market in a bid to please the EC's “anti-foreign” attitude. 


An official of the Japanese Automobile Import Associa- 
tion (JAIA) said in April that Japan would cut down 20 
percent of its insurance fees for imported cars. 


EC Commissioner De Clercq said early this month in 
Bonn that he appreciated the Japanese government's 
efforts to open its market for foreign goods, but added 
that “the pace of change is not fast enough.” 


He callec on Japan to further improve its import condi- 
tions for EC products so as to “prevent the re-emergence 
of trade frictions.” 
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Judging from the auto market, one can see that West 
at pe ye gy a: 

r ve ' are vently 
involved in trade fiotlons and coordination 


Abel Matutes, Vongchang Views 
OW 1409095988 ng XINHUA in Engli 

0133 GMT 14 Sep 

fyonts Brussels, September |} (XINHUA)>—European 
ya a Ay with Vache Chinate sdioiowe of Com 
munications Qian Y on Sino-EC friendly 
cooperation, especially in of traffic and trans 


During a Matutes outlived the community's 
poy. ot a and Minister Qian briefed him 

‘s modernization drive. and its 
problems Both expressed a willingness to promote 
cooperation in this area. 


They also views on the EC's continous help to 
train Chinese transport technicians 


Brussels for the Commu- 
snd Belgium, shar boving vied the Netherlands 


Sino-Portugese | iaivon Group 
ng XINHUA in English 


Zhu 
OW 1409155188 


1457 GMT 14 Sep 

(font September 14 ny yeaa 
ion Porctas + iw ---}-4 

all delegates from the Liaioon Group 
chs ant kaze enenthan tn gull connnd euoeiinn 


Portugal Ambassador to China Octavio N Valerio was 


present on the occasion. 
East Europe 
Rui Meets Polish Party Official 
OW 1209141688 XINHUA in English 
1159 GMT 12 Sep 
[Text] ee 12 (XINHUA}—Rui Xing. 
wen. the Secretariat of the Chinese Commu. 
nist Central Committee, met here today with 


Pollan Unined Workers Party Central Committee. and 
his wife. 
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Polish Government ( ultural Tours \ian 
HA 1400111888 Xian Shaanai Provincial Service 
in Mandarin 0S00 GMT 13 Sep && 


{Text} — a) +. pt cam Ot 0) See, 

a 6-member ~poy delegation 
headed by Culture and Minister Kraweruk 
experiences with A; experts and academi- 


exchanged 
cians in the management of the cultural and art market 
and in excavation and protection of historical relies 


Romanian Worker Visits 
SA 1209090788 yang LIAONING RIBAO 
in Chinese 26 Aug 8&8 p 4 


[Text] From 2! to 24 August a 16-member Romanian 
party worker tourist group headed by Costel Eremia. 
member of the Romanian party Central Committee and 
of the Braila Le party committee was 
invited by the International Liaison t of the 
pele te Central Committee to visit the city of Shenyang in 
a oe ince Wang Julu. deputy secretary of the 
party committee. hosted a banquet to wel- 

come the Guu. 


Song Romanian Party Members 
owsi09 by ne XINHUA in English 
0910 GMT 13 Sep 


Text 13 (XINHUA)—Song Ping. 
Be oy eee ot og 
nist Party Central Committee. today met and feted a 
vacationists group of the Romanian Communist Party 


The group is led by Nicolae Lobontiu, Mures County's 
party secretary in charge of agriculture 


Romanian Ambassador to China Angelo Miculescu was 
present on the occasion 


Vugostavia’s Pepca Kardlj Meets With Offici: Is 


Meets NPC's Chen Muhua 
OW 1209161588 ne XINHUA in English 
143. GMT 12 Sep 


Tent} September 12 (XINHUA)}—Chen 
Mi --. = — of the National People’s Con- 


and 
Mrs Kardel). who 1s here to study China's reform and 
know more about the Chinese women. has been the first 
foreign visitor Chen met since she was elected president 
of the All. China Women’s Federation last week 
ven by 


The meeting was followed by a dinner gi 
the visitors who arrived here yesterday at the invitat 
of the All - China Women’s Federation 


FBIS-CHI-88-179 


14 September 1988 24 INTERNATIONAL AFFAIRS 
Meets CPPCC's Kang Keqing 

OW 1/4091 1/4888 ng XINHUA in Englis 

1059 GMT 13 Sep 


Text ing, September |} (XINHUA)—Kang . 
in A, 2. of the National Committee nm 
‘s Political Consultative Conference, met 


with . widow of the late Yugoslav leader 
Edvard , and her party here this evening 


Kang, also honorary president of the All - China 
Women's Federation, gave a dinner for the visitors. 
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Further Reportage on Ceremony for New Generals 


Said ‘Full of Vitality’ 
OW 1409215988 Beying NINHUA Domestic Service 
in Chinese 1316 GMT 14 Sep 88 


[By reporters Liu Huinian and \u Jingyao] 


Text] Beying, 14 Sep (XINHUA)}—At Zhongnanhai's 
vairen Hall this morning, Deng Xiaoping. chairman of 
the Central Military Commission, met with 17 senior 
officers who had received the rank of general and 

had his photo taken with them 


Full of vitality [jing sheng bao man 4737 4377 7394 
3341), Deng Xiaoping, in tunic and trousers, walked to 
the generals already lining up there waiting for him, 
warmly shook their hands, and said: “Congratulations!” 
The generals saluted Comrade Deng Xiaoping in ack- 
nowledgement 


ee . the meeting a the _" session were Zhao 
i ee, i Peng, Wan Li, Li Xiannian, 
Qiao Shi. Hu Qili, Yao Yilin, Wang Zhen. and Bo Yibo. 


Zhao Speech 
OW 1409205588 Beijing XINHUA Domestic Service 
in Chinese 1422 GMT 14 Sep 88 


Text) Beijing, 14 Sep (XINHUA)}—Speech by Comrade 
Ziyang at the Central Military Commission cere- 
mony to grant the military rank of general 


Comrades. 


On behalf of the party Central Committee, the NPC 
Standing Committee, the State Council, the Central 
Military Commission, and Military Commission Charr- 
man Deng, | wish to extend our warm congratulations to 
the recipients at this Central Military — ommuission cere- 
mony et military ranks to generals of the Chinese 
PLA. will also be Armed Forces ceremonies to 
grant military ranks to lieutenant generals and lower 
ranking officers, as well as rank-and-file soldiers. | would 
like to take this opportunity to extend my warm congrat- 
ulations to them! 


The 17 comrades who have received the rank of general 
are all high-ranking officers of our Armed Forces. The 
fact that they have been granted the rank of general 
shows that their contributions and capabilities are 
acknowledges by the party and the people It also shows 
the state's solicitude for the Armed Forces and indicates 


> = responsibilities resting on these comrades’ 
. This is to the honor of the recipients and the 
Armed Forces. 


The new military rank system is essential for the reform 
and construction of the Armed Forces during the new 
period. With distinctive Chinese characteristics and the 
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characteristics of our time, this system takes into con: 
sideration the special features of military construction in 

acetime and the actual state of officers in our Armed 

orces. It has also assimilated our historical experiences 
and the useful experiences Bw by foreign armed 
forces. The implementation of this system will certainly 
give impetus to the construction of our Armed Forces 
and improve their combat readiness. 


Comrades, during this new historical period our Armed 
Forces are undertaking the glorious mission of defending 
and carrying out the four modernizations. The effective- 
ness of the reform and consiruction of our Armed Forces 
will have a direct bearing on the nation’s stability and the 
people's ness. During the course of implementing 
the new military rank system, all our soldiers should be 
aware of the tions and trust that the party and the 
people have of them, more consciously place the party 
cause ahead of everything else, give no thought to 
personal fame and benefit, pluck up their spirit, work 
hard, and dedicate themselves loyally to nse. They 
should remain modest and prudent, guard against arro- 
gance and rashness, and continue to do a good job in 
promoting Army-government and Army-people unity as 
well as unity within the Armed Forces. They should 
heighten their sense of organizational discipline, 
improve their work style, be more proficient in military 
administration, obey orders and commands, work 
bravely and arduously, keep forging ahead, and continue 
to display their revolutionary heroism. [1 1s hoped that 
following the implementation of the new military rank 
system, our Armed Forces will display a new heroic 
posture, have a new outlook. and attain an even higher 
level in construction. 


The reform and construction of our Armed Forces are 
part of the general reform of our state, and their success 
depends on the deepening of this general reform, on the 
continuous success of the nation’s socialist moderniza- 
tion, and strong support from the people throughout the 
country. China's overall reform is now at the stage of 
attacking the tough issues. While we are encountering 
many formidable problems during the course of reform, 
we have great potential and leeway for combating them. 
Our reform must be—and certainly can be—successful. 
Each and every Communist Party member and revolu- 
tionary soldier must support reform warmly, take the 
interests of the whole into account, observe discipline 
strictly, obey all orders and prohibitions, and enforce 
firmly the relevant regulations of the party Central 
Committee and the State Council. Senior and interme- 
diate-ranking party cadres must also set examples with 
personal deeds, devote themselves wholcheartedly to 
public duties, lead a plain and simple life, carry out 
arduous struggle, and strive to rally and lead the vast 
number of people to seize a complete victory in reform 
and socialist modernization. 


Comrades, the armed forces’ mission during the new 
period is glorious and formidable. However, under the 
leadership of the party Central Commitice, the Central 
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Military Commission, and Chairman Deng and through 
implementation of various reforms—including the new 
military rank system—we are convinced that our Armed 
Forces will make even greater strides in their revolutio- 
nization, modernization, and regularization, and that 
the vast number of officers and men in our Armed 
Forces will make new and exceptional contributions 
toward safeguarding and constructing our motherland! 


Beijing TV Shows Ceremony 


OW 1 509014288 [Editorial report] Beijing Television 
Service in Mandarin at 1144 GMT on 14 September 
carries a 14-minute “Special News Report” entitled 
“Ceremony of the Central Military Commission Grant- 
ing Rank of Full General.” The report is on the cere- 
mony sponsored by the Central Military Commission to 
nt the rank of full general to 17 senior PLA officers. 
ceremony was held on the morning of 14 September 

at Huairen Hall of Zhongnanhai. 


The video report begins with medium shots of PLA 
officers arriving at Zhongnanhai aboard military buses 
and sedans. According to a female narrator, over 1,000 
divisional and higher ranking officers are attending the 
ceremony, which began at 1000. 


Video cuts to show a huge PLA insignia hanging on a 
wall inside Huaiaren Hall flanked by red flags, five on 
each side, camera then moves back slowly to show the 
audience. As the narrator reports on the occasion, cam- 
era shows medium shots of Zhao Ziyang, Yang Shang- 
kun, Li Peng, Yao Yilin, Qiao Shi, Wan Li, Bo Yibo, and 
others entering the hall, clapping their hands, and ther 
taking their seats on the rostrum. 


Video cuts to show Yang Shangkun, the ceremony chair- 
man, declaring the ceremony open as the camera slowly 
pans the audience and the rostrum, showing close-ups of 
Yang Shangkun, Wan Li, Hu Qili, Bo Yibo, Li Peng, 
Qiao Shi, and Yao Yilin standing while the military band 
plays the national anthem. 


Video cuts to show two identical certificates with large 
characters: “Order of Granting Military Rank", above 
these characters is a line of smaller characters: “Central 
Military Commission of the People’s Republic of 
China.” A large red star is centered on the certificates. 


Video cuts to show Zhao Ziyang presenting certificates 
to—and shaking hands with—Hong Xuezhi, Qin Jiwei, 
Yang Baibing, Xu Xin, You Taizhong, Zhang Zhen, Liu 
Zhenhua, Wan Haifeng, and Wang Hai; and Yang Shang- 
kun presenting certificates to Liu Huaging, Chi Haotian, 
Zhao Nangi, Guo Linxiang, Wang Chenghan, Li Desheng, 
Xiang Shouzhi, and Li Yaowen. Yang is not seen shaking 
hands with the . The recipients are seen saluting 
Zhao and Yang as they receive their certificates. 
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Video cuts to show generals in a backroom putting on new 
uniforms with 3-star epaulets, followed by shots of the 
generals returning to the meeting hall to salute the “party 
and state leaders” and the audience. Video shows generals 
smiling, shaking hands with officers in the audience before 
sitting down in the front row facing the rostrum. 


Video cuts to Yang Shangkun introducing Zhao Ziyang 
who delivers a prepared speech. As Zhao speaks, camera 
pans the hall to show the audience and the leaders 
looking at a document. Video shows close-ups of Ding 
Guangen, Wu Xueqian, Tian Jiyun, Li Tieying, Song 
Ping, Song Renqiong, Yan Mingfu, Yang Rudai, Yang 
Shangkun, Wan Li, Hu Qili, Bo Yibo, Li Peng, Qiao Shi, 
Yao Yilin, and Ni Zhifu. Zhao's 5-minute speech is 
interrupted several times by applause. 


Following Zhao's speech, the military band plays some 
music; the clock on the wall of the meeting hall shows 
1020, indicating that the ceremony lasted 20 minutes. 


Video then cuts to show Deng Xiaoping, Li Xiannian, 
Zhao Ziyang, and others congratulating the newly con- 
ferred generals. The report ends with long shots of the 
leaders and generals having a photo session. 


Top Leaders Present 
OW 1509074688 Beijing XINHUA Domestic Service 
in Chinese 1435 GMT 14 Sep 88 


[By reporters Liu Huinian and Xu Jingyue] 


[Excerpt] Beijing, 14 Sep (XINHUA)}—With a neat 
appearance and bearing, PLA members are known for 
their military prowess. This morning PLA Officers at or 
above the division level filled Zhongnanhai'’s Huairen 
Hall to capacity. The Central Military Commission held 
a grand ceremony here this morning to grant the rank of 
general to some PLA officers. 


Zhao Ziyang, general secretary of the CPC Central 
Committee and vice chairman of the Central Military 
Commission, and Yang Shangkun, president of the state 
and vice chairman of the Central Military Commission, 
conferred the rank of general on 17 senior officers. 


Under the new system of military ranks and in accor- 
dance with a decision of the Central Military Commis- 
sion, the highest rank now granted to officers is the rank 
of general. 


Comrade Mao Zedong conferred the rank of marshal on 
10 military officers of the Republic here 33 years ago. 
The Huairen Hall was illuminated brilliantly today, and 
the Army emblem was hung over the center of the 
rostrum. 
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Also seated on the rostrum were Li Peng, Wan Li, Qiao 
Shi, Hu Qili, Yao Yilin, Tian Jiyun, Li Tieying, Wu 
Xueqgian, Song Ping, Ding Guangen, Bo Yibo, Song Ren- 
qiong, Rui Xingwen, Yan Mingfu, Wen Jiabao, Xi Zhong. 
xun, Peng Chong, Wei Guoging, Zhu Xuefan, Ngapoi 
Ngawang Jigme, Bangen Erdini Qoigyi Gyancan, 
Gucheng, Yan Jici, Ye Fei, Liao Hansheng, Ni Zhifu, and 
Lei Jieqiong. 


Seventeen senior officers who were to be granted the 
rank of general were seated in the first row on the 
rostrum. They were: Hong Xuezhi, Liu Huaging, and 
Qin Jiwei, members of the Central Military Commis- 
sion; Chi Haotian, member of the Central Military 
Commission and chief of PLA General Staff, Yang 
Baibing, member of the Central Military Commission 
and director of the PLA General Political Department, 
Zhao Nangi, member of the Central Military Commis- 
sion and director of the PLA General Logistics Depart- 
ment; Xu Xin, deputy chief of PLA General Staff, Guo 
Linxiang, secretary of the Discipline Inspection Com- 
mission under the Central Military Commission and 
concurrently deputy director of the PLA General Polit- 
ical Department; You Taizhong, second secretary of the 
Discipline Inspection Commission under the Central 
Military Commission, yj Chenghan, political com- 
missar of the Academy of Military Sciences, Zhang 
Zhen, president of the National Defense University; Li 
Desheng, political commissar of the National Defense 
University; Liu Zhenhua, political commissar of the 
Beijing Military Region; Xiang Shouzhi, commander of 
the Nanjing Military Region; Wan Haifeng, political 
commissar of the Chengdu Military Region; Li Yaowen, 
political commissar of the Navy, and Wang Hai, com- 
mander of the Air Force. 


Yang Shangkun presided over the rank-granting ceremony. 


The ceremony began at 1000 with a military band 
playing the national anthem. Then, Yang Shangkun read 
out an order signed by Deng Xiaoping, chairman of the 
Central Military Commission, on granting the rank of 
general to | 7 officers. All the officers of the three services 
present at the ceremony rose to their feet. 


The 17 senior officers mounted the rostrum amid the 
strains of “The People’s Army Is Always Loyal to the 
Party” played by the band. Zhao Ziyang and Yang 
Shangkun walked happily toward the generals to confer 
their ranks on them and present each with a copy of the 
order. Following the granting of the military ranks, the 
generals into their new uniforms displaying 
their rank and saluted Zhao Ziyang, Yang Shangkun, and 
other party and state leaders. Then, they turned around 
and saluted all those military officers sitting in the hall. 
At this point, all those present rose to their feet and gave 
the generals a warm ovation to congratulate them. [pas- 
sage omitted on summary of Zhao Ziyang’s speech] 
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XINHUA Reports on Ceremony 
OW 1509063788 Beijing XINHUA Domestic Service 
in Chinese 1248 GMT 14 Sep 88 


Feature by XINHUA reporters Liu Huinian and Xu 
ingyao: “Great Trust Placed by the Party and 
People"’—Report on the Ceremony To Confer Military 
Rank of General] 


[Excerpts] Beijing, 14 Sep (XINHUA)—Wearing new- 
style military uniforms and glittering epaulets, the |7 
generals lined up on the rostrum in Huairen Hall at 
Zhongnanhai. They saluted the party and state leaders, 
as well as all the officers present. They were met with a 
standing ovation. 


This was an exciting moment. After an interruption of 23 
years, a new military rank system and a batch of new 
generals have emerged. 


It was here 33 years ago that the late Chairman Mao 
Zedong granted the rank of marshal to 10 senior PLA 
leaders of the Republic. Full of zest, Deng Xiaoping, the 
policymaker in adopting the new military rank system 
and chairman of the Centra: __./itary Commission, came 
to Huairen Hall today, and she — hands with each of the 
17 generals. Looking at .he new generals, he said repeat- 
edly: “Congratulations, ~ongratulations.” 


At the ceremony to grant the mi’ ary rank, Zhao Ziyang, 
Yang Shangkun, Li Peng, anu other party and state 
leaders nodded approvingly when they saw the high- 
ranking generals in full grandeur. They took the lead in 


applauding. [passage omitted] 


The first person who accepted the certificate of confer- 
ring the military rank of general from Zhao Ziyang was 
Hong Xuezhi. [passage omitted] He told XINHUA excit- 
edly: The implementation of the new military rank 
system reflects the solicitude of the party Central Com- 
mittee, the Central Military Commission, and all the 
people in the country over army building. It indicates a 
new step in the regularization and modernization of the 
Army, and brings new hope to all the commanders and 
fighters in the Army. 


The first person to receive the certificate of conferring 
the military rank of general from Yang Shangkun was 
Liu Huaqing, who graduated from the Voroshilov Naval 
Academy in the Soviet Union in 1958. [passage omitted] 
Touching his glittering epaulet, he said earnestly: This is 
an honor for me, and also a great trust placed in me by 
the party and the people. We must fulfill the historical 
task of carrying forward the revolutionary cause and 
forging ahead into the future. 


Zhang Zhen, who was given the rank of lieutenant 
general in 1955, attributed the honor of being awarded 
this high military rank to the countless comrades-in- 
arms who laid down their lives. He told XINHUA 
excitedly: I joined the Red Army in 1930. During the 
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25,000-li Long March that year, the Red Army had 
85,000 men when it first n in Jiangxi. It had only 
3,000 men left when it arrived in northern Shaanxi. 
Today, only Comrade Guo Linxiang and | remain to 
receive this high honor on behali of thousands of 
unknown heroes. This is the result of the collective 
struggle waged by the forerunners of our Army. He 
pointed out: This epaulet, which a less than | “ans, 
represents a very heavy responsibility. There are only 
about a dozen old Red Army members remaining on 
active duty in the whole Army. I am determined to work 
hard to train more competent high-ranking commanders 
in the National Defense University for the development 
of the army modernization p m and to live up to the 
expectations of the party and the people. 


Chi Haotian, chief of General Staff, who is still in the 
prime of life, told XINHUA about his feelings on receiv- 
ing the military rank of general, quoting a remark by 
Zhuge Liang, a well-known military strategist: “On the 
day I receive my commission, I cannot sleep well and 
lose my appetite.” This new general, who joined the 
Army during the War of Resistance Against Japanese 
Aggression, took part in some 100 battles, was wounded 
5 times, and decorated 9 times, winning the title of East 
China People’s Hero, Third Class, said excitedly: I will 
strive to carry forward and bring into full play the fine 
traditions and work style of our Army, and fulfill the 
tasks assigned us by the party Central Committee and 
the Central Military Commission. 


General Wang Hai, who started as an ordinary pilot and 
later became Air Force commander, is the only Air Force 
commander in the world to have fought in actual com- 
bat. (passage omitted] He told XINHUA: I am the only 
general in the Air Force. The conferring of this high rank 
reflects a tremendous trust placed in the Air Force 
commanders and fighters and an even higher demand 
imposed on the Air Force commanders and fighters by 
the party and the people. Under the leadership of the 
party Central Committee and the Central Military Com- 
mission, I shall do a good job in developing Air Force 
modernization. He said: Currently, the equipment in the 
Air Force is comparatively backward, and there is plenty 
of room for the officers and men to improve themselves. 
He expressed his determination to work hard shoulder to 
shoulder with all the officers and men in the Air Force to 
further build the People’s Air Force. 


The ceremony to confer the military rank of general has 
ended, and the responsibility is historic. Imbued with 
confidence, the 17 generals are marching forward with 
giant strides, shouldering the hopes and great trust placed 
in them by the party and the people, and developing the 
magnificent cause of modernizing the People’s Army. 


Share Certificates Reportedly Sold at Zhongnanhai 
HK1509111488 Beijing RENMIN RIBAO in Chinese 
11 Sep 88 p 1 


[Report by Duan Xingiang (3008 1800 1730): “Share 
Certificates Are Purchased in Zhongnanhai”’} 


[Text] Shenyang, 10 Sep—Many people gathered in the 
compound of the State Council in Zhongnanhai at 1500 
on 8 September. They were vying to purchase something 
entirely new to them—share certificates. 
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The share certificates salesmen were Qi Wenzeng, direc- 
tor of the Beijing branch office of Shenyang’s Gold Cup 
Automobile Co, Inc, and his partner. There were so 
many buyers that the two of them could hardly attend to 
them all. “I'll take a 500-yuan certificate.” “I want a 
300-yuan one.” “Give me a 200-yuan certificate.” “May 
I have a 100-yuan one?” 


The climax was reached at 1600. Chai Fei, from the 
China International Trust and Investment Corporation, 
surfaced with a bundle of banknotes... 


By 1700, the volume of transactions in the State Council 
alone had been some 30,000 yuan. 


In the State Council compound, 25 State Council 
employees have beome shareholders for the first time in 
their lives. 


Paper Refutes Report 
HK1509111688 Beijing RENMIN RIBAO in Chinese 
15 Sep 88 p I 


(“Important Correction”’] 


[Text] On 11 September this paper carried an article on 
its front page entitled ‘Share Certificates Are Purchased 
in Zhongnanhai.” This was an entirely false report. 
Investigations show that the State Council compound in 
Zhongnanhai has never allowed any enterprises to sell 
share certificates there, nor has any State Council 
employee purchased share certificates. 


We hereby make the above correction, and extend our 
apologies to our readers. 


[Signed] RENMIN RIBAO Editorial Department 14 
September 


Fears of ‘Serious’ Economic Problems Downplayed 
OW 1509105388 Beijing XINHUA in English 
0901 GMT 15 Sep 88 

[“China’s Economic Situation Is Excellent: ‘ECO- 
NOMIC DAILY’’—XINHUA headline] 


[Text] Beijing, September 15 (XINHU A)}—China’s cur- 
rent economic situation is “very good” on the whole, the 
ECONOMIC DAILY said in a commentary today. 


‘““China’s economic strength is increasing and its produc- 
tive forces are growing,” the commentary said. 


In the first half of this year, China’s industrial produc- 
tion remained basically normal, with its total output 
value increasing by 17.2 percent over the same period 
last year. 


The daily emphasized that the line, principles and poli- 
cies adopted by the Chinese Communist Party Central 
Committee to guide the reform are correct. 
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The state is using more and more means to combat 
inflation, such as opening the value-preserving savings 
deposits, letting profitable enterprises issue shares, car- 
rying out the housing reform and transferring the right to 
use some state-owned land. 


‘Following ten years of reforms, cadres at all levels have 
accumulated rich experience and the people have 
enhanced their capability to withstand strains,”’ the 
commentary noted. 


Panic buying and a subsequent run on the bank, which 
occurred in some major cities last month, have ceased, 
following the important decisions to stabilize prices and 
markets by the State Counci: August 30, it said. 


With higher interest rates, the amount of bank savings 
has picked up rapidly in many localities. 


“This shows that so long as we keep sober-minded, we'll 
be able to find ways to solve these problems and over- 
come the difficulties step-by-step,” the commentary 
pointed out. 


Since the latter half of this year, it said, a series of new 
problems have cropped up in the country’s economic 
life, particularly panic buying, provoking shock among 
Chinese citizens who are so used to a tranquil life 
characterized by stable prices. 


What has gone wrong? and will the reform be able to 
continue? Are the questions many people are asking. 
Some even fear that the reform may end up in failure and 
the serious economic situation of the early 1960’s may 
appear again, the paper noted. 


The daily blamed the market and financial fluctuations 
primarily on inflation, but noted that inflation is not 
caused by the reform. 


“Inflation has resulted from the longstanding problem of 
overextended capital construction and overheated con- 
sumption,” it pointed out. 


It also blamed the clash between the old and the new 
systems for delaying a solution to the problem. 


According to the paper, the contradictions between the 
two systems find expression in three aspects: 


—in administration, the old system of direct planned 
management has by and large ceased to function, while 
the new system of indirect management has yet to be 
instituted; 


—in circulation, the former rigid order has been cast 
away but a new order of equal competition in a com- 
modity economy has not completely taken shape; 
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—in enterprise management, although enterprises have 
been given some managerial authority, they still have to 
rely partly on the state. State-run enterprises are, in fact, 
responsible only for their profits, not for their losses. 


This overlapping of the two systems has hampered the 
further development of the reform and economy, the 


paper said. 


Reform is probably the last choice for Chinese of the 
current generation before the world enters the 2Ist 
century, the commentary said. 


Comparing the ongoing economic reform to a boat going 
through dangerous shoals in mighty rapids, the Beijing- 
based paper said so long as the Chinese people remain 
united and di:.iplined, they will ultimately win victory. 


The reform is the choice of the people and here lies the 
biggest advantage of the Chinese reform, the daily 
quoted a foreign economist as saying. 


While urging officials at ali levels to explain the current 
difficulties to the people, it said they should at the same 
time tell them about the favorabh trends in the reform to 
boost their morale. 


Li Peng’s Visit to Shanxi Coal Mine Reviewed 
OW 1309162488 Beijing XINHUA in English 
1506 GMT 13 Sep 88 


[Text] Taiyuan, September | 3 (XINHUA)—The remote 
northwest corner of Shanxi Province doesn't get too 
many visitors of note. 


It is coal mining country and to the likes of peasant coal 
miner Yin Hou not the kind of place where a sworn 
leader would come calling. 

But one did. 

Six years ago Li Peng, then vice-premier, stopped by to 
inspect Yin’s mining operation which lies not too far 
away from the Pingshuo opencast mine, a large Sino- 
American joint venture. 

Yin was thrilled beyond words. 

He never dreamed Li would come by again. 

But Li did, last year. 


The visits were in recognition of no mean achievement 
on the part of Yin and his miners. 


The Dongyi Mine began as a village-run operation, one 
of 6,000 in the province, the country’s largest coal 
producer. 


It was on the verge of bankruptcy when Yin contracted 
to take it over in 1982. 
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In half a year Yin had instituted a responsibility system, 
had improved management and found markets. 


When Li was visiting the Pingshuo Mine in July of that 
year he heard of Yin’s accomplishments and wanted to 
meet him. 


He was concerned at what he saw—miners toiling with 
shovels and picks, donkeys straining under heavy loads. 


“As the rural enterprises have money,” Li said, “‘it is 
necessary to accumulate more funds to expand produc- 
tion, reduce workers’ labor intensity and improve their 
working conditions so as to boost enterprises’ staying 
power.” 


The mine turned out 120,000 tons of coal that year, 
exceeding its contracted quota by 64 percent and earning 
812,000 yuan in profits. 


According to the contract, Yin could have kept 310,000 
yuan as a bonus but he deducted 60,000 yuan for his 
workers and, then heeding Li’s advice, put the rest into 
an accumulation and production fund. 


When Li visited the second time last September 11 he 
was surprised to find that rows of new buildings had 
replaced cave dwellings and that much of the manual 
and donkey work was being done now by machines. 


Yin was proud to say the improvements had been made 
without asking the state for a penny. 


Through its accumulative fund the mine has purchased 
motor vehicles, coal carriers and a scraper. It has also 
paid for staff training programs. 


The cost of a ton of coal dropped from 20 yuan to 14 
while daily output rose from eight tons to 15 per worker. 


The mine turned out 160,000 tons of coal last year, 
40,000 tons more than in 1983, and 114,000 tons in the 
first seven months of this year. 


Employees earr an average of 240 yuan a month. Under- 
ground miners can earn 400 yuan per month or more. 


Li obviously liked what he saw and heard. As he ieft, he 
told Yi he’d be back, in 1990. 


CPC Official Stresses Environmental Protection 
OW 1309182488 Beijing XINHUA in English 
1451 GMT 13 Sep 88 


[Text] Beijing, September | 3 (XINHUA)—Chairman of 
the Central Advisory Commission of the Chinese Com- 
munist Party Chen Yun stressed recently the importance 
of increasing investment in pollution cont-ol and envi- 
ronmental protection, and of improving supervision in 
this respect. 
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After having heard several reports about the environ- 
mental conditions in the country, Chen Yun pointed out 
that pollution control and environmental protection are 
important national policies and should receive much 
attention. 


In 1982, when acid rain first appeared in China, Chen 
wrote in a report: “There will be no end of trouble for the 
future unless money is spent on controlling pollution at 
once.” 


According to recent statistics from a relevant depart- 
ment, a total of 13 billion tons of waste water are emitted 
into rivers and lakes each year, and only about 70 
percent is treated. And more than 800 million tons of 
coal are burnt each year in the country. 


Besides, the forest coverage is continuously shrinking 
and the problem of soil erosion is serious. 


Song Jian, state councillor and director of the Environ- 
mental Protection Committee of the State Council, 
stressed yesterday that every province, city, ministry and 
enterprise must carry out the national basic policy of 
environmental protection, collect funds for pollution 
control, and continue to establish and perfect laws and 
regulations for environmental protection. 


Tian Jiyun Sends Message on Combating Floods 
OW 1409045188 Beijing XINHUA Domestic Service 
in Chinese 1552 GMT 13 Sep 88 


[Text] Beijing, 13 Sep (XINHUA)—According to infor- 
mation from the general office of the State Flood Control 
General Headquarters, Premier Li Peng, at 2000 on 13 
September, asked Vice Premier Tian Jiyun to phone the 
general office to convey the State Council’s concern over 
the flood disaster in the Dongting Lake area of Hunan 
Province. In a telephone conversation, Tian said: The 
CPC Central Committee and the State Council are 
extremely concerned about the floods in the Dongting 
Lake area in Hunan Province. They appreciate the 
efforts of the party, government, and Army leaders at all 
levels, and the broad masses in Hunan Province in 
combating floods and doing relief work. It is hoped that 
the leadership at all levels and the broad masses of 
armymen and people in Hunan Province will work 
ceaselessly and unremittingly for an overall victory in 
the struggle against floods. 


Head of Nuclear Society on Nuclear Development 
HK 1409060488 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 9 Sep 88 p 2 


(“Special Interview” by Wang Xiaolin (3769 1420 2651): 
“Nuclear Power, the Choice for the Present and 
Future—An Interview With Jiang Shengjie, President of 
the China Nuclear Society and Director of the China 
State Bureau of Nuclear Safety”’] 


[Text] Prof Jiang Shengjie is a well-known Chinese 
nuclear engineer and the recipient of the French Knight 
Medal (Honors). Prof Jiang Shengjie was born in Lin- 
dian County, Heilongjiang Province in 1915. In 1936, 
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Jiang Shengjie graduated from the Mechanics and Elec- 
tricity Department of Hebei Engineering Institute. In 
1948, Jiang Shengjie went to the United States to study 
in the Graduate School of Columbia University and 
received a M.Sc.Degree upon graduation. 


In 1962, under the instruction of Premier Zhou Enlai, 
Jiang Shengjie becarne general engineer of China's first 
nuclear fuel manufacturing plant. Jiang Shengjie person- 
ally led and organized the construction of China's first 
nuclear reactor designed to produce the fuel needed by 
nuclear weapons and thus became one of the first gener- 
ation of China’s nuclear industrial experts who helped 
lay a solid foundation for the future development of the 
nuclear industry. Jiang Shengjie and his colleagues pro- 
posed turning the Soviet-provided nuclear fuel made 
through precipitation into nuclear fuel made through 
extraction before treating it, thus inventing new nuclear 
technology. Mr Jiang Shengjie has also written numerous 
scientific works, among which “The Technology of Suc- 
cessfully Manufacturing Multilayer High Pressure Con- 
tainers,” “The Future World Is the Nuclear Energy 
World,” “The Technology of Synthetic Ammonia Pro- 
duction” (four volumes), “The Technology of After- 
Treatment of Nuclear Fuel,” and so on are the most 
influential scientific works. 


The Realistic and Feasible Way To Solve the Problem of 
Energy Shortage Is To Greatly Develop Nuclear Energy 
and Nuclear Industry [subhead] 


Question: Energy is an important factor in the develop- 
ment of productive forces and social progress. Nowa- 
days, all the countries in the world regard the develop- 
ment of energy as an important strategic question. As far 
as Our country is concerned, along with the development 
of the national economy, the problem of energy shortage 
has become increasingly serious and the key factor 
restricting Our country’s economic grov ih. How do you 
view this situation? 


Answer: As a matter of fact, not only China is suffering 
from an energy crisis but nearly all the countries in the 
world are. The rapid development of industry and civi- 
lization has inevitably increased greatly the demand for 
energy. Therefore, there has been a contradiction 
between the limited energy resource and the growing 
demand for energy. This contradiction is the root cause 
of the present worldwide economic crisis. As far as the 
situation of our country is concerned, the problem of 
energy shortage is more serious. In the past, we always 
boasted that “China is a country which has a vast 
territory and abundant resources” and were content with 
the absolute amount of resources we had. Truthfully 
speaking, as far as the per capita resources of our country 
are concerned, our country neither has “‘a vast territory” 
nor has “abundant resources.” As far as energy is con- 
cerned, besides coal, our country is not very rich in 
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resources. Our country’s resources are not evenly distrib- 
uted. The structure of our country’s resources is irratio- 
nal. Therefore, we should clearly understand this situa- 
tion and the present energy crisis of our country and 
should feel a sense of urgency. However, we should not 
be pessimistic and should not lose our confidence. We 
should believe that so long as we make continued efforts 
to tackle the problem of energy shortage, the problem of 
energy shortage will certainly be resolved in the future. 


Question: What do you think is the best way to free 
China from her present energy crisis quickly and enable 
China to eliminate this negative factor restricting her 
economic development? 


Answer: In a long-term point of view, in carrying out the 
development of energy resources, China should smash 
her coal-centered unitary energy structure as quickly as 
possible and make increased efforts to develop all types 
of energy resources. However. this is the long-term task. 
It is impossible for China to accomplish this long-term 
task within a short period of time. At present, the only 
realistic and feasible way for China to solve her problem 
of energy shortage is to greatly develop nuclear energy 
and nuclear industry. 


Since China Has So Much Coal, Why Should China Stull 
Need To Develop Nuclear Energy” [subhead] 


Question: China is rich in coal resource and now ranks 
third in the world with regard to her coal reserve. China’s 
proved coal reserve has reached 840 billion tons which 
can be used for more than 800 years. Since China has 
such a huge coal reserve, the coal production and con- 
sumption always accounts for over 70 percent of China’s 
energy production and consumption, and the extensive 
use of coal has become a traditional practice in China, 
why should China still need to develop nuclear energy? 


Answer: Although China has a large amount of proved coal 
reserve, the per capita coal reserve of China is not high. Of 
China’s proved coal reserve, the recoverable economic 
coal reserve accounts for only a small proportion. At 
present, China's per capita energy consumption is only one 
third of the world per capita energy consumption. Along 
with economic development and population growth, Chi- 
na’s total energy consumption will soon rise rapidly. In 
1987, China produced 28.4 times as much raw coal as it 
produced in 1949. By the year 2000, China’s annual raw 
coal output will have increased by 50 percent over that of 
1987, reaching 1.4 billion tons. Even so, China’s raw coal 
output will still fall short of her demand. A few years ago, 
thanks to the rapid development of the town and township 
coal mines, China's coal supply increased for a period. 
However, we should understand tnat China’s town and 
township coal mines have only been built for a short period 
and therefore still have a lot of short-term behavior and 
lack reserve strength. This limitation of China’s town and 
township coal mines began to be exposed in 1987. In 1987, 
China’s coal supply gradually decreased. As a result, some 
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newly built power plants were under the threat of the lack 
of energy. In the future, the contradiction between coal 
supply and coal demand will certainly be further intensi- 
ied. 


Question: This is only one of the disadvantages in using 
coal. Are there any other disadvantages? 


Answer: Yes, there are many disadvantages in using coal. 
First, there is a transportation problem. It is known to all 
that railway transportation in China has always been in 
great demand. Why? I'm afraid that this problem also 
has something to do with coal transportation. At present, 
China’s coal transportation accounts for 40 percent of 
her total transportation volume. Now, China is building 
or is planning to build more railroads mainly for the 
purpose of transporting coal. In the future, along with 
the exhaustion of coal fields in the eastern part of China 
and the growing consumption of coal, China’s coal 
transportation problem will certainly be aggravated. Sec- 
ond, there is a problem of environmental pollution in 
using coal. China’s air pollution mainly belongs to smoke 
pollution. Some 80 percent of air pollution is caused by 
the smoke from burning coal. In 1952, the incident of 
“London Smog,” which killed 4,000 people, was caused 
by coal-smoke pollution. At present, during the high 
temperature period in China, coal-smoke pollution in 
many cities in North China has reached the preliminary 
level of the incident of “London Smog” and is becoming 
very serious. The ‘“‘greenhouse effect” in China's climate, 
which has been caused by the accumulation and increase 
of carbon dioxide released from burning coal, has 
become a common concern of the people because the 
‘greenhouse effect” will certainly raise the average tem- 
perature in China. As a result, regions like North China 
and Northwest China, which are traditionally dry 
regions, will become drier. Coal is also a very important 
raw material for the chemical industry. When it is used 
to produce chemical products, coal can produce better 
economic results than used as fuel. Therefore, there are 
more disadvantages than advantages if coal is used as a 


type of energy. 


The Development of Nuclear Energy Conforms With 
China’s National Situation [subhead] 


Question: Building nuclear power stations is technolog- 
ically difficult and requires large amounts of investment 
funds. China’s scientific and technological standard is 
still low and lacks funds. Is it right to regard the 
development of nuclear energy as China’s short-term 
task and does the development of nuclear energy con- 
form with China’s national situation? 


Answer: It is true that the safety requirements for building 
nuclear power stations are higher. Even the technologically 
advanced countries in the world have to invest more in the 
building of nuclear power stations than in the building of 
coal power stations. Since China is still at the initial stage 
with regard to the building of nuclear power stations, she 
has to invest more in the building of nuclear power stations 
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than the technologically advanced foreign countnes have 
to. The present situation of China shows that at present, 
she should resolutely carry out the development of nuclear 
energy, but at the same time, should not build too many 
nuclear power stations. China's purpose for developing 
nuclear energy in this century is to master advanced 
nuclear technology. What China should do at present 1s to 
import advanced foreign nuclear technology, build a num- 
ber of nuclear power stations in the areas where energy 1s 
in great demand, and gradually build nuclear power sta- 
tions by using the equipment made by herself so as to 
gradually reduce the cost of building nuclear power sta- 
tions and lay a solid foundation for the greater develop- 
ment of her nuclear energy in the next century. So long as 
China can produce most of the equipment by the 
nuclear power stations and can carry out batch process of 
such equipment on a certain economic scale, China will 
certainly be able to reduce the cost of her nuclear power 
production to approximately the level of her coal power 
production. 


Foreign countries’ experiences show that at the very 
beginning, the development of nuclear energy, which 
needs large amounts of investment and usually takes a 
longer period of time, has to be financially supported by 
the government. Therefore, China should first of all 
make long-term practical plans for the development of 
her nuclear energy to guarantee sufficient investment in 
its development. | believe that after several years of 
endeavor, China will be able to enable the output of her 
nuclear industry to exceed the input and will be able to 
independently carry out the development of nuclear 


energy. 


Safety Is Guaranteed in the Development of Nuclear 
Energy [subhead] 


Question: Nuclear energy is a type of clean energy which is 
very powerful, convenient to transport, and capable of 
producing good economic results. Therefore, the prospects 
of the development of nuclear energy are very bright. 
However, people are still understandably worried about 
nuclear radiation which is harmful to the human body. 
Over the past few decades, mankind has become increas- 
ingly worried about the deterioration of the ecological 
environment in which it lives. Nowadays, nuclear disasters 
have become the common concern of the people of all the 
countries in the world. The harm done to mankind by 
nuclear weapons in human history still remains fresh in 
people's minds. The accident that happened at the Soviet 
Chernobyl Nuclear Power Station has added to the psy- 
chological pressure of the people. Will you please talk 
about what type of safety guarantee China has in building 
her nuclear power stations? 


f 


Answer: The safety standard China has now adopted is 
one formulated on the basis of summing up the experi- 
ences of the foreign countries in thi: ~2Id over the past 
decades and in the light of the national conditions of 
China. So the safety standard China has now adopted 
has a very high safety coefficient. When designing the 
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water-pressurized reactor, China has adopted the most 
mature international technology and has designed three 
protective shells, namely, safety shell, pressure shell, and 
external shell, to guarantee the maximum safety of the 
nuclear reactor. The two major nuclear accidents that 
have happened in the nuclear history of the world (the 
Three Mile Island nuclear accident and the Chernobyl 
nuclear accident) were the result of the carelessness of 
the operators at the two nuclear plants and had nothing 
to do with the technology of the water-pressurized reac- 
tors. High standards and strict requirements are the 
principles China has adhered to in building nuclear 
power stations. Here, I'd like to stress that fear of nuclear 
energy is unnecessary. The Soviet Chernobyl nuclear 
accident was a major nuclear accident which shocked the 
whole world. However, only 32 people were killed in the 
accident and only a small number of people were 
affected by the nuclear radiation. However, so far, tens 
of thousands of people have been killed by accidents in 
various coal power stations in the world, but the deaths 
of these people have not attracted so much attention as 
the deaths of people killed in the nuclear accidents. This 
shows that people have an abnormal psychology toward 
nuclear energy. 


Question: The construction of the Daya Bay Nuclear 
Power Station in Guangdong Province has attracted the 
concern of the Hong Kong people. The Hong Kong 
people are very worried about the safety of the Daya Bay 
Nuclear Power Station. May I ask whether or not the 
Daya Bay Nuclear Power Station will affect the safety of 
Hong Kong? 


Answer: As I have said before, China has developed her 
nuclear energy on the basis of summing up the foreign 
countries’ experiences in building nuclear reactors and 
has now established a complete set of safety systems to 
guarantee the safety of her nuclear reactors. Therefore. 
the worries of the Hong Kong people are unnecessary. 
The site of the Daya Bay Nuclear Power Station in 
Guangdong Province is 50 kilometers away from Hong 
Kong. Such a distance conforms with the international 
requirement on the sites of the nuclear power stations. 
The sites of some of the nuclear power stations built in 
the United States and Taiwan are even less than 50 
kilometers away from the nearby residential areas. How- 
ever, these nuclear power stations have not caused any 
harm to the local residents. The cleansing range of the 
Soviet Chernobyl! nuclear accident was within 30 kilo- 
meters of the Chernobyl nuclear power station. There- 
fore, 50-kilometer distance is not a short one. The 
worries of the Hong Kong people are unnecessary. | 
believe that the Daya Bay Nuclear Power Station will not 
cause any harm to the Hong Kong people once it goes 
into Operation. 


Now, China has just begun to develop her nuclezr energy 
and still has to overcome a lot of difficulties in this 
regard. However, I am confident that after years of 
endeavor, China will certainly be able to greatly develop 
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her nuclear energy. The development of nuclear energy 
will not only benefit our generation but also benefit the 
future generations of China. 


Center for Training Senior Judges Opens 
OW 1309113088 Beijing XINHUA in English 
1045 GMT 13 Sep 88 


{Text} Beijing, September 13 (XINHUA)}—A national 
center exclusively for training senior judges was inaugu- 
rated here today. 


The first batch of 120 trainees in the center’s advanced 
study deartment are either vice-presidents of intermedi- 
ate courts or chief judges of tribunals under higher 
people’s courts. 


Forty-three trainees are university graduates in law and 
have worked in courts for more than four years. They are 
expected to study for higher degrees. 


“The center will help train a professional and regular 
judicial contingent, said Ren Jianxin, president of the 
Supreme People’s Court, who 1s also the director of the 
center. 


A new statute covering the professional conduct of 
judges, soon to be introduced, he said, will cover various 
provisions governing the employment, selection, exami- 
nation, promotion and training of judges and their 
sphere of responsibility. 


The centre is jointly sponsored by the Supreme People’s 
Court and the State Education Commission. 


RENMIN RIBAO Cited on Artistic Criticism 
OW 1409183788 Beijing XINHUA in English 
1438 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA) —The 
“PEOPLE'S DAILY” today hails the recent public dis- 
cussion of the prize-winning film, “Red Sorghum”. 


The paper said this indicates something new in China's 
artistic criticism and progress for the country’s media. 


The discussion of the film, top winner of the 38th 
International Film Festival in West Berlin earlier this 
year, also shows further improvement of democracy in 
the country, especially in artistic and ideological circles, 
the paper said in a commentary. 


Depicting, through the eyes of a child, rural life in 
Shandong Province before and during the Japanese 
invasion in the 1930s and 1940s, the film has raised 
heated discussions both from film critics and ordinary 
viewers. 


“Viewers cheered or lashed out at it despite the fact that 
it was the top winner of an international film festival,” 
the paper said. 
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Some people hoped that the top leaders or the media 
would give the final judgment and end the debate, as was 
the common practice in previous years, the paper said. 


However, this time, top leaders have said little on the 
phenomenon and let the viewers discuss it. And the press 
has published opinions from both sides, it said. 


‘*It is much better if we let people have the final say after 
airing their views freely. That way, we are more likely to 
approach the truth and draw a more scientific conclu- 
sion,” the paper said. 


Minority Culture, Art Fund Established 
OW 1409140688 Beijing XINHUA in English 
1103 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)—The China 
Minority Nationality Culture and Art Fund was estab- 
lished here today in a bid to promote and develop the 
unique and rich culture and art of the country’s 55 ethnic 


groups. 


According to its Constitution, the main task of the fund 
is to raise money from both at home and abroad to 
provide financial support for the development of minor- 
ity nationality culture and art. 


Donations will be used for setting up important cultural 
facilities, training minority writers and artists, collecting 
minority cultural relics, rewarding outstanding literary 
works and conducting cultural exchanges. 


Ten well-known public figures will serve as the fund’s 
honorary presidents. Among them are former Vice- 
President of China Ulanhu (Mongolian), Vice-Chairmen 
of the National People’s Congress Standing Committee 
Ngapoi Ngawang Jigme and Baingen Erdini Qoigyi 
Gyaincain (both Tibetan) and Aisin Giorro Pu Jie 
(Manchu), brother of the last Chinese emperor. 


The president of the fund is Ding Qiao. 


According to a fund official, the Chinese Ministry of 
Culture has made a donation of 200,000 yuan, and a 
“considerable” sum of money has also been received 
from Overseas Chinese. 


Paper Notes Public Sector ‘Brain Drain’ 
OW1409155988 Beijing XINHUA in English 
0937 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)—Cadres are 
showing a trend of leaving government offices to join 
companies, according to “CHINA YOUTH NEWS” 
today. 


This is noticeable among the 10,000 young cadres who 
work for the State Council’s subordinate institutions. 
They are university graduates and postgraduate students 
who have been employed since 1982. 
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Some 100 young cadres have left the Ministry of Light 
Industry to join companies. 


Some 60 percent of the officials below 35 years of age at 
the State Bureau of the Building Materials Industry have 
also joined the “brain drain”. This has resulted in a 
vacancy of 20 positions, compared with a previous 
surplus of more than 120 people. 


Fundamentally speaking, the newspaper pointed out, 't 
is because of the losing attraction on the part of govern- 
ment offices. 


Young officials complain about slow promotion and low 
wages in government organizations. 


The newspaper called for institution of the civil service 
system as soon as possible and higher wages for govern- 
ment office staff. 


College Students Support Military Training 
OW 1409162988 Beijing XINHUA in English 
0847 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)}— A survey of 
students from seven colleges taking part in military 
training, made by the Changchung sub-military area 
command, shows that the majority of students support 
military training and only a few are not in favor. 


Some 89.7 percent of those surveyed thought that milli- 
tary training is important for national defense and 
reconstruction of students’ ideology. 


They thought that military training in colleges during 
peacetime is necessary and can help bridge the gap 
between the students and the military in outlook. 


Some 45.3 of the students said that the most important 
benefit of the training is strengthening the concept of 
discipline and learning good manners. 


Some 11.5 percent of the students thought that military 
training has benefited their health. 


And 19.8 percent thought that it is important to master 
skills for defense of the country. 


Some school leaders and teachers have also voiced 
suggestions for improving such training, which has been 
undertaken in selected colleges. 


FBIS-CHI-88-179 
15 September 1988 


Appropriateness of Legislative System Reviewed 
HK 140905 1488 Beijing RENMIN RIBAO in Chinese 
29 Aug 88 p 5 


{Article by Liu Shengping (0491 0581 1627): “On Our 
Country’s Legislative System”) 


[Text] The term legislative system in general refers to the 
division of state legislative jurisdiction and the system or 
structure of state legislative organs. It is an important 
part of the political and legal system. The legislative 
system at the present stage in our country is a political 
superstructure built on the basis of an economy that has 
socialist public ownership as its main part. In addition, it 
occupies a leading and key position in the overall state 
structure. Thus, establishing a legislative system that 
accords with China’s national situation and that meets 
the needs of socialist modernization is of direct rele- 
vance to the building of socialist democracy and the 
socialist legal system and of rclevance to the consolida- 
tion of the people’s democratic dictatorship and the 
development of the socialist economy. 


The Establishment and Development of New China’s 
Legislative System [subhead] 


Our country’s legislative system has, like other systems, 
undergone a twisting course of development following 
state political and economic development. From the 
establishment of New China in 1949 until now, it has 
basically gone through three stages: The first stage was 
from the establishment of the PRC until 1954 when our 
country’s first Constitution was promulgated and insti- 
tuted. At that time, in the legislative system area, the 
“Common Program” set down stipulations in principle 
on the division of authority between the two levels of 
central and local authorities in terms of state political 
power. In this period, the basic characteristic of our 
country’s legislative system was the combining of cen- 
tralized unity under the leadership of the central author- 
ities and local legislation. Thereby, the implementation 
of central policies and laws was guaranteed and also, it 
was possible, by proceeding from the reality in each 
place, to bring into play the initiative and enthusiasm of 
the localities quite well. The second period extended 
from the promulgation and implementation of the Con- 
stitution in 1954 to the convening of the Second Session 
of the Fifth NPC in 1979. In terms of the legislative 
system, Article 22 of the 1954 Constitution stipulated: 
“The NPC is the only organ that can exercise state 
legisiative power.” That is to say, in this period the 
principle of centralized legislative power was adopted to 
replace the principle of combining centralized and dis- 
persed power that was followed in the early years of the 
PRC. The third stage is the new period in the develop- 
ment of our country’s legislative system. On the basis of 
the policy of strengthening socialist democracy and the 
socialist legal system set down by the 3d Plenary Session 
of the 11th CPC Central Committee, in June 1979 the 
Second Session of the Fifth NPC passed a resolution 
requiring the strengthening and expansion of local 
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power, under central leadership, in order to correct the 
phenomenon of power being excessively centralized. It 
was stipulated that all levels of people’s congresses above 
the county level were to establish a standing committee 
as the standing organ of the people’s congress at that 
level. At the same time, in the “Organizational Law for 
Local People’s Congresses and Local People’s Govern- 
ments” there was a new stipulation that provincial-leve! 
people’s congresses and their standing committees could 
exercise local legislative power. Subsequently, the NPC 
and its Standing Committee carried out many revisions 
of the organizational law and gradually expanded local 
legislative authority. Thereby a new system, in which 
central legislation and local legislation were combined, 
was established. 


In 1982, at the Fifth Session of the Fifth NPC, a new 
Constitution was revised and passed. In the new Consti- 
tution, the experiences since the founding of the PRC, 
and especially the experiences in legislative work in the 
previous few years, were systematically summed up, the 
achievements in the reform of the legislative system were 
affirmed and some new stipulations were set down. 


1. The NPC and its Standing Committee are both organs 
that exercise state legislative power, and both can for- 
mulate laws. The new Constitution stipulates that the 
NPC Standing Committee has the power to formulate 
and revise laws other than those laws that should be 
formulated by the NPC. When the NPC is not in session, 
the Standing Committee has the power to carry out 
partial supplementing and revision of the basic laws 
formulated by the NPC, but the changes must not 
conflict with the basic principles of the laws. This 
provision broke through the traditional model under 
which legislative power could only be exercised by the 
NPC and not by the NPC and its Standing Committee. 
This has decisive significance for the perfection of legis- 
lation and the strengthening of legislation. 


2. The State Council enjoys the power to formulate 
administrative laws and regulations. The State Council 
is the central people’s government and, as an executive 
organ which is the highest orga. »f state power, it has the 
power to formulate administrative laws and regulations 
in accordance with the Constitution and the legal system. 
Of course the legal position and effect of these adminis- 
trative laws and regulations are below those of the 
Constitution and of laws. Further, it can, through 
empowering legislation—that is, through the NPC and 
its standing commiitee giving powers to the State Coun- 
cil—carry out revision and make additions to laws and 
regulations that have alrezdy been approved and pro- 
mulgated, draft relevant regulations and issue them for 
trial implementation in a draft form and formulate 
various provisional regulations. Seen in terms of our 
country’s practical experiences, at the same time as 
greatly strengthening organs of state power, the strength- 
ening of administrative power and the expansion of the 
administrative legislation functions of the State Council 
was an objective need in perfecting the legal system and 
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promoting economic reform. On the one hand, it can 
provide timely guidance in the work of reform, invigo- 
ration, and opening up, and on the other hand it can 
provide beneficial experiences and conditions for the 
legislative work of the NPC and the NPC Standing 
Committee. In this sense, this is also an important 
preparatory stage for NPC and NPC Standing Commit- 
tee legislation. 


3. In accordance with the principle of expanding local 
power under central guidance, it is stipulated that the 
people’s congresses and their standing committees of 
provinces and directly administered municipalities can 
for.nulate local legislation. Also, the peuple’s congresses 
of national autonomous areas have the power, in accor- 
dance with the local nationality, political, economic and 
cultural characteristics, to formulate regulations on the 
exercise of autonomy and special regulations. The Con- 
stitution stipulates that local organs of state power have 
the right to formulate laws and regulations of a local 
nature. This is a new experience by which a socialist 
unitary state is developing democracy, perfecting the 
legal system and correctly handling the relationship 
between the central authorities and the localities. It is 
also a major reform and development for our country’s 
legislative system. Under the present conditions where 
economic structural reform is being deepened and where 
the commodity economy is being strongly developed, the 
provision of some legislative power to the localities is 
very necessary. This is not only related to the develop- 
ment of local construction, but also to the development 
of the socialist cause throughout the whole country. 


In brief, in the 40 years since the founding of the PRC, our 
country’s legislative system has gone through different 
development processes. From an immature system, it has 
become a quite mature system, and from an incomplete 
system it has become a complete system. Thereby, we have 
initially established a legislative system which is basically 
suited to China’s national situation, which accords with 
the needs of state construction at the present stage and 
which has Chinese characteristics. 


The Characteristics of Our Country s Current Legislat:. - 
System [subhead] 


Our country’s current legislative system is both different 
from those in federal countries and different from those 
in most states with a unitary system. Its characteristics 
are mainly manifested in the following aspects: 


First, it has the characteristic of being unified. When we 
say “unified”, it means that state power belongs to the 
people, state power comes from the people and the 
organs by which the people exercise state power are the 
central and lucal people’s congresses at various levels. 
The highest manifestation of the people’s will is the state 
Constitution. The state has only one Constitution, and it 
is the basis of all laws and regulations. It has the highest 
legal effect, and it forms the core and basis of the state 
legislative system. It is this that determines the unity of 
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our country’s legislative system and the overall state legal 
system. This unity has clear reflection in both the preface 
and the general principles of our country’s Constiiution. 
All organizations must only maintain and must not harm 
this unity. 


Second, two legislative levels, that is central legislation 
and local legislation are combined. The question of a 
legislative system is mainly a question of division of 
legislative jurisdiction. This is, in fact, a problem of the 
relationship between the central authorities and the 
localities. Abroad, there are differences in the situations 
of federal states and those which have unitary systems. 
In many federal states, the constitution clearly stipulates 
which legislative powers belong to the central authorities 
and which belong to the localities, and which are held by 
both the central authorities and the localities. States with 
a unitary system have a single constitution and a single 
supreme legislative organ as basic characteristics. In the 
legislaiive area, the difference between them and federal 
States does not lie in the fact that they do not allow 
localities to have legislative power, but in that they do 
not allow localities to have constitutional power. 


Our country is a unified multinational social | state 
with a unitary system. It is not like some states with a 
unitary system, which stress the centralized legislative 
power of the central authorities and is not exactly like 
federal states with their separation of powers. Rather our 
legislative system proceeds from China's specific situa- 
tion and observes the Constitutional principle that under 
unified, central leadership, the motivation and enthusi- 
asm of the localities should be fully brought into play. On 
this basis, in the law, the range of central legislation and 
local legislation is set down in a general way, the legisla- 
tive system 1s divided into the two levels of central and 
local, and the localities are giver. the power to stipulate 
laws and regulations of a local nature. 


3. It has many levels. Our country’s legislative system is 
unified, but has many levels. These many levels have 
unity as a precondition. As far as the central authorities 
are concerned, this is first manifested in the NPC and its 
Standing Committee exercising state legislative power. 
As the highest organs of state power, they are at the same 
level. However, in terms of legislative jurisdiction, they 
are divided into two different levels, with each enjoying 
fixed legislative jurisdiction. In the legislative range, 
there is division of work, while there are also differences 
in terms of effect and authority. The NPC can formulate 
and revise basic state laws and can revise or revoke 
inappropriate decisions by the NPC Standing Commit- 
tee. The NPC Standing Committee, apart from formu- 
lating and revising laws other than those which should be 
formulated by the NPC, can also, when the NPC is not in 
session, Carry out partial supplementing and revision of 
the laws formulated by the NPC. However, these changes 
cannot coniradict the basic principles of those laws. 
Secondly, this is manifested in the levels of laws and 
administrative laws and regulations. The former are 
formulated by the NPC and its Standing Committee and 
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people, but things are entirely different in China's sys- 
tem of peneae. If we follow their parliamentary 
system ving political trouble aside, how can we 
expect ignorant common people to fully understand the 
necessity of collecting more provisions for more soldiers 
since that means heavier tax burdens and fewer benefits 
for them? On no account can we act upon your proposal. 
We will not discuss it further.” (Five Ministers of the 
Office for General Management: “A Reply to a Memo- 
rial in Compliance With Imperial Orders”, which was 
ee from the archives of memorial replies kept by the 
Council in 1885). The reply to the proposal on 
making state affairs known publicly stated: “Through 
investigation and study, we deem your suggestions on 
putting stress on protocol in handling foreign affairs 
quite te. Subsequently, we are considering 
eid action. Those things that can be made 
known to both Chinese and foreigners will not 

kept secret, but we should still be careful and refrain 


ee ge secret to the enemy $0 as not to let 
them use it in their favor. These thi should be 
discussed and handled by the Office for General Man- 


agement as it sees fit.” (Ibid) 
At that time, China was at war with France and, therefore, 


mostly focused on military training and 
fund raising for the military payroll and other purposes. It 
seemed that Cui Guoyin had not yet discussed the political 
role of a parliament. This was quite similar to Kang 
Youwei's “Fourth Memorial to the Qing Emperor,” in 
which, on the one hand, he requested “the establishment of 
a parliament to know what is going on at the lower levels” 
and on the other, he stated: “Its purpose is to keep the 
emperor informed, draw on collective wisdom and absorb 
all useful ideas, and serve as a bridge between those in 
and lower positions so as to raise funds for the 
payroll. It not have the authority to appoint 
people. However, it would publicize the emperor's virtues. 
, then, could it affect the emperor's authority?” (Kang 
Youwei: “The Fourth Memorial to the Qing Emperor’). 
There were quite a few similarities in the reform proposals 


Qing court || years before Kang 
ouwei did. This being the case, we have to admit his 
foresight and sagacity. Naturally. due to historical restric- 
Cui Gouyin's exposition and argumentation about 
and lower houses of parliament was rather sweeping. 
even failed to discuss how to elect members to the two 

handle the relationship between the 


the Western system of government indis- 
criminately. Moreover, they pointed out that the greatest 
hidden danger of a parliament lies in the rise of civil rights, 
and the creation of a parliament inevitably causes 
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“political chaos.” This was as incompatible as fire and 
water to China's system at that time, under which imperial 
edicts were carried out with speed and great determina- 
tion. Therefore, they adopted a categorically negative 
attitude toward the parliamentary system. 


As part and parcel of the capitalist state apparatus, 
parliament is at the very core of the superstructure under 
capitalism, and it appeared at a time when the feudal 
ownership system had disintegrated and new modes of 
production had gradually taken shape. In China at that 
time, these conditions were not yet ripe. Therefore, the 
good wishes of early reform-minded thinkers like Cui 
Guoyin to transplant the flower of parliament in capital- 
ist states to the increasingly withering tree of the Qing 
government growing on semifeudal and semicolonial 

were largely an idle dream from the very outset. In their 
eyes, the wisdom of a monarch was no match for that of 
members of the upper and lower houses as a collective. 
To conduct military training, raise funds for the military 
payroll, and bring ay and stability to the country, it 
was only natural for China, like its Western counter- 
parts, to establish upper and lower houses of parliament. 
However they never imagined that to a monarch, per- 
sonal authority is much more important than the safety 
of a nation. Restricting or weakening the power of 
monarchs is more difficult than cutting a piece of flesh 
out of their bodies. This is precisely the vital reason for 
all the demands for democratization during the late Qing 


Dynasty. 


Cui Guoyin's proposal on the establishment of upper 
and lower houses of parliament, though turned down, is 
of relatively far-reaching historic significance. He 
enlightened and encouraged subsequent reform-minded 
people with lofty ideals to a certain extent. What should 
be particularly pointed out is that not only did he favor 
renovation of the political structure but he also did his 
best to appeal for the expansion of locally-run industries, 
invigoration of the economy, and gradual establishment 
and development of the capitalist economic foundation 
on which the parliamentary system relies for its survival. 
In his “Supplementary Memorial: May Your Highness 
Establish a Parliament and Pursue Westernization Ener- 
getically,” Cui Guoyin pointed out sharply: Govern- 
ment-run “fine machinery building factories and manu- 
facturing factories have been badly managed, which | 
have discussed in detail in my previous memorial. (Note: 
On 25 April 1885, Mr Cui submitted his "Memorial: As 
the Financial Situation Is Getting Worse Day by Day, 
May Your Highness Be Practical and Realistic in 
Increasing Financial Revenues and Resources"). In the 
West, some manufacturing factories are run either by the 
governments or by individuals, and there are even fac- 
tories run by businessmen and ordinary people on a 
joint-stock management basis. Therefore, there is com- 
petition in business, and they are flourishing more and 
more.’ The Qing court also adopted a negative approach 
to this valuable view of Cui Guoyin’s. 
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In the study of modern history, more often than not we 
argue until we are red in the face about whether a certain 
historical figure is a reformer or a proponent of the 
Westernization Movement. Moreover, we frequently 
regard whether he favors the creation of a parliament as 
an important indicator that distinguishes proponents of 
the Westernization Movement from reformers. As a 
person directly involved, Cui Guoyin did not approach 
the issue this way. It seemed that he never made a clear 
demarcation line between Westernization and institu- 
tional reform and even regarded the creation of a parlia- 
ment and attachment of importance to Westernization 
as one and the same thing. His supplementary memorial 
was titled “Supplementary Memorial: May Your High- 
ness Unequivocally Establish a Parliament and Pursue 
Westernization Energetically.”’ Such a title is self-explan- 
atory. This understanding of Cui Guoyin is enough to 
make us conscientiously rethink some current theories 
and viewpoints. 


New Station To Monitor Earthquakes, Volcanoes 
OW 1409155288 Beijing XINHUA in English 
1045 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)—China’s first 
earthquake-volcano monitoring station was established 
recently in Dedu County, Heilongjiang Province, 
according to the State Seismological Bureau. 


The Five-Lotus-Lake volcano group in Dedu County is 
the youngest of its kind. It lies dormant at present, a 
bureau official said. 


There are three other volcano groups in China: the 
Tengchong group in Yunnan Province, the Changbai 
Mountains Group in Jilin Province and the Datong 
group in Shaanxi Province, he said. 


The monitoring station includes an earthquake observa- 
tion and research office, hydrological-geochemical 
research office, geomagnetism observation and research 
office and geological research office. 


The official said that the establishment of this monitor- 
ing station is important for probing the relationship 
between earthquakes and volcanic activity. 


PLA To Reduce Administrative Expenses in 1989 
OW1209023088 Beijing XINHUA Domestic Service 
in Chinese 1545 GMT 10 Sep 88 


[By reporter Qin Weidong] 


[Text] Lanzhou, 9 Sep (XINHUA)—Beginning next 
year, the PLA will adopt effective measures to simplify 
meetings and reduce messages and publications in order 
to cut down spending and use the limited military budget 
on the Army’s modernization. This was learned by this 
reporter from a PLA finance officers forum, which is 
being held in Lanzhou. 
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Finance officers attending the forum pointed out: Chi- 
na's military spending has not had any increases since 
1981. Next year will be the ninth year in a row without 
budget increase. This is the result of our Army's imple- 
mentation of Comrade Deng Xiaoping’s instruction that 
“the Army must exercise patience” and its subordination 
of Army building to national economic construction. 
However, although there is currently a big gap between 
the military budget and the actual needs of Army build- 
ing, we still have problems of extravagance, waste, and 
inappropriate use of military budget. Therefore, we must 
firmly implement the instruction of the Central Military 
Commission and control the Army's institutional pur- 
chases by changing the Army's financial operations. 
After full consultation and discussion, the forum pro- 
posed the following measures to change the Army's 1989 
financial work: 


—Limiting capital construction with strong determina- 
tion and improving the system of screening and approv- 
ng investment in capital construction. Construction of 
Office buildings and reception halls will be stopped in 
order to concentrate the resources on the construction of 
barracks at and below the battalion level. 


—Limiting the Army's institutional purchases and 
strictly controlling the purchase of controlled commod- 
ities. With the exception of retired veteran cadres, no 
other persons or units are allowed to purchase cars, 
regardless where the money comes from. 


—Changing the way meeting expenses are reimbursed. 
Whoever convenes the meeting will pay for the expenses 
incurred, including transportation. 


—Drafting specific rules on entertainment expenses and 
management fees, such as forbidding the supply of hard 
liquor or candy. 


—Reducing messages and military publications. Cur- 
rently each serviceman generally has a copy of a news- 
paper. There are too many military publications, many 
of which have no subscribers. This is a waste. The 
number will be appropriately reduced next year. 


No New Defense Construction Projects for PLA 
HK 1409012488 Beijing CHINA DAILY in English 
14 Sep 88 p I 


[By staff reporter MaLixin] 


[Text] A senior official of the Chinese People’s Libera- 
tion Army says the PLA will not start any new national 
defence construction projects from next year. 


This is the biggest move taken so far by the 3 million- 
strong Army to cut construction projects. 


Only a small number of coordinating or subsidiary 
projects or work to finish previous projects will continue, 
said Zhao Nanqi, head of the PLA’s Logistics Command. 
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He said the emphasis of the PLA’s capital construction 
will shift to smaller construction projects, such as bar- 
racks for soldiers under battalion level. 


A national PLA conference on military capital construc- 
tion was held in Beijing last week to sum up military 
construction work in the 1980s and discuss policies for 
using military construction funds. 


Army officials said they would be issuing an order to 
PLA units nationwide to reduce the scale of capital 
construction. They said the Army is also planning to cut 
Or postpone many planned military projects. 


In construction of military barracks, for instance, army 
units above division level must have permission from the 
Central Military Commission of the PLA to begin new 
construction, army officials said. All work on rebuilding or 
expanding office buildings is to be postponed. 


Officials said these measures will be carried out in all 
military units starting from January |. 


Zhou Youlian, a senior PLA officer in charge of military 
Capital construction, said that following the order of the 
Central Military Commission in 1981 for the Army to 
“restrain” and “subordinate” itself to the interests of the 
nation’s economic development, the PLA has cut down 
On many construction projects. 


By 1987, investment in military capital construction had 
been reduced by 44 percent compared with the figure 
seven years previously, he said. 


There are now 42 percent fewer projects under construc- 
tion than in 1981. 


Since 1981, 2 billion yuan has been cut from the total 
investment in PLA military construction projects, Zhou 
said. 


He added that most of the military construction funds 
were spent on repairing and improving housing and 
living conditions for soldiers and officers. 


About 37.8 million square metres of housing buildings 
were completed together with a great number of attached 
projects for the supply of water, electricity and gas. 


Expenses in this area alone accounted for some 58.8 per 
cent of the total, but it helped to improve the army’s 
living conditions considerably, he said. 


However, he did not give any details as to how much of 
the fund was used for national defence projects, saying 
only it was a small part of the total. 


At a time when the Army is facing a reduction in 
construction funds, it will rethink its key programmes 
according to the historical conditions of the time, he 
said. 
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In the construction of national defence projects, he said, 
the emphasis is now On finishing on-going projects and 
renewing airport runways, docks and telecommunica- 
tions equipment. 


Meanwhile, Zhao Nanqi said the Army is planning to 
commercialize its housing for military families. 


He also asked the Army to be stable, to endure hardships 
and to develop civilian production which can help alle- 
viate the shortage of military funds and improve living 
conditions in the Army. 


Article Urges Deepening of Rice Reform 
HK1409020488 Beijing GUANGMING RIBAO 
in Chinese 27 August 88 p 3 


[Article by Qiao Gang (0729 0474) “Straightening Out 
Prices of Essential Production Factors Is a Strategic 
Choice in Deepening Price Reform’’] 


[Text] In the course of price reform in our country, 
conditions have appeared of “repeated price increases” 
and the “restoration of comparative prices.” This has 
not only added to the unstable factors in the develop- 
ment of our national economy but also, in recent years, 
placed our price reform in a dilemma with the inability 
to go either foreward or backward. How will it be 
possible for us to retrieve ourselves from this difficult 
situation and pursue the deepening of price reform? This 
is a problem worth careful study. 


Straightening Out the Prices of Essential Production 
Factors Is the Important Factor of the Entire Price 
Reform[subhead] 


The main task in our country’s price reform is to fully 
utilize the role of the law of value to speed up the 
establishment of the socialist market structure. How- 
ever, theoretically speaking, regarding the role and oper- 
ation of the law of value, up to now our understanding 
cannot be said to have attained a relatively full and 
correct grasp. Particularly on such problems as the 
markets for various kinds of essential production factors 
and the status and role of the prices therein, there have 
always been great differences in understanding. 


As we all know, when changes in the social supply and 
demand relations bring along changes in the average 
production conditions in society, the supply and demand 
relations will play a regulatory role in the formation and 
changes in the value of social commodities. However, 
the circulation of the various kinds of essential produc- 
tion elements cause changes in the supply and demand 
relations in the original markets, create the basis and the 
procondition for the formation of new market supply 
and demand structures and the social average produc- 
tion conditions for the various kinds of commodities. 
Without such a circulation procedure of the essential 
production elements, the supply and demand mecha- 
nism will have no way of operating normally and it will 
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be difficult for the law of value to play its role. In other 
words, the scope of the role of the law of value does not 
cover merely the various kinds of commodities and 
services, but also embraces the various kinds of essential 
production elements. Hence, not only must the prices of 
the various kinds of commodities and services be 
straightened out but also the prices of the various kinds 
of essential production elements. 


In the normal operation of a market economy, the 
various kinds of economic resources such as means of 
consumption, means of production, and the various 
kinds of essential production elements such as the vari- 
ous kinds of material products, funds, labor force, tech- 
nology and real estate, all have a fixed price form and 
between them price relations exist which restrict each 
other and are suited to each other. Price changes and 
their effects, whether of material products or of essential 
production elements, never stand on their own. Enter- 
prises and individuals, in their capacity as market main 
bodies, be they acting as suppliers or buyers, must pass 
through various kinds of price relations and not simply 
the price relations of material products to develop their 
liaison. The prerequisities for enterprises in carrying out 
market operation policies call for a cost analysis of the 
prices of raw materials, bank loan interest rates, workers’ 
wages and the price levels of other kinds of essential 
production elements and of other possible combinations 
of factors. Hence, only through the straightening out of 
the price relations of the essential production elements 
can there be the formation of a rational circulation and 
composition of the various essential elements in differ- 
ent localities and in different departments and for the 
law of value to play the role that it should. 


Price changes in market commodities require price 
changes in the essential production elements to suit the 
situation. For example, when the prices of certain com- 
modities rise or fall through readjustment or opening up, 
but the prices of the essential production elements, on 
account of certain causes, cannot make the correspond- 
ing changes in accordance with the demands of the 
market changes or are allocated not in accordance with 
the market’s operation rules, then changes in the circu- 
lation of the essential production elements and in the 
industrial structure required by the changes in the com- 
modity composition will be difficult to realize. In the 
event that the prices of certain commodities have obvi- 
ously risen or fallen but the original industrial structure 
still continues the repetition of the original market 
commodity composition, the result will not only be that 
in certain markets the prices of those commodities which 
are short in supply will continue to rise but also, various 
kinds of passive effects and conflicts will be brought to 
economic development. 


In our country, although the straightening out of the 
prices of the various commodities and labor services has 
been set as the key for the reform of the entire economic 
structure, for a long time we failed to clearly designate 
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the straightening out of the prices of the essential pro- 
duction elements as an important constituent portion of 
the entire price reform. Conditions of this kind will 
inevitably place certain limitations on the guiding 
thought in price reform and cause serious defects in the 
planning of the reform program. 


Straightening Out the Prices of Essential Production 
Factors Is an Important Measure for Breaking Through 
the Traditional Economic Structure [subhead] 


Since it will be difficult to eliminate, within a short 
period of time, the system of highly centralized admin- 
istrative control which was formed over a long time, the 
readjustment of the economic structure will have to go 
through a procedure; quite a sizable number of commod- 
ities, particularly the various kinds of essential produc- 
tion elements, are still mainly subjected to allocation 
according to the administrative regulations. Thus, in the 
process of the reform of our country’s price structure and 
the establishment of a market system, an extremely 
inadequate condition exists, that is, in contrast with the 
growth and development of the various kinds of com- 
modities, the growth and development of the market for 
the various kinds of essential production factors has 
lagged behind seriously and their prices are still far from 
being straightened out. 


Seen from the growth and development of the various 
kinds of essential production elements and their price 
relations, many problems have obviously existed. They 
have not only seriously restricted the growth and devel- 
opment of the entire market structure of our country but 
also caused direct effects and conflicts in price reform. 
Take the essential element of funds for example: At 
present the source and turnover of funds on which the 
enterprises depend for existence are still principally 
under the control of the government. The price of funds, 
that is, the interest rate mechanism, has gone through no 
substantial change, and the prices of funds cannot duly 
reflect the extent of the shortage. In comparison with the 
readjustment and opening up of the prices of commod- 
ities, they obviously lack a symmetrical and responsive 
relationship. Due to the non mutually responsive char- 
acter in the operative mechanisms of the prices of funds 
and commodities, it is difficult, in the readjustment and 
opening up of commodity prices, to obtain a harmonious 
circulation of funds. This makes it difficult to carry out 
a rational readjustment of the structure. 


Take for example the essential element of labor forces: If 
it is said that in the straightening out of the prices of 
other essential production elements, restriction of 
resources are obviously encountered, then in our coun- 
try, the prices of the essential production element in the 
form of labor forces, that is, the salary and wage mech- 
anism, should be an exception. Our country’s labor force 
resources are plentiful and an increase in the number of 
people awaiting employment is another problem. Nev- 
ertheless, due to the traditional management system of 
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the labor force, particularly the bondage of the tradi- 
tional concepts, the price mechanism of the essential 
element of labor forces can hardly make any real change. 
The income level of the laborers cannot be truly in 
liaison with the supply and demand conditions of labor 
forces. For the sake of reducing unemployment and 
ensuring the workers’ income, the government cannot 
but pay a heavy price to take up the burden of the low 
efficiency rate and even serious deficits due to the dire 
state of over employment in enterprises, and also cannot 
but, in the employment of the socioeconomic resources, 
allow efficiency to be subservient to justice. The various 
kinds of restrictions on the circulation and flow of the 
essential element of the labor force have also rendered it 
difficult for the income level of the laborers to truly 
reflect the market changes in the supply and demand 
relations of the labor force. Under the conditions of the 
enterprises lacking a restrictive mechanism to effect 
self-balancing and the inequalities in the external oper- 
ation environment, it is unavoidable that the enterprises 
compete with each other in raising the workers’ income 
level and that the distribution center tends to slant 
toward increasing the consumption funds. Hence, inabil- 
ity to straighten out the prices of the essential element of 
labor forces inevitably will, from the two sides of pro- 
duction cost and demand, tend to form a pressure force 
on the rise in commodity prices and at the same time a 
benign cycle between wages and commodity prices can 
hardly be realized. 


In the establishment of an entire socialist market struc- 
ture, we must note with due caution the fact that the 
growth and development of a market for essential pro- 
duction elements is seriously lagging behind and that the 
prices are still not straightened out. Without the forma- 
tion of a market for essential production elements and a 
change in the price mechanism, there will be no way to 
remove the obstacles of the state directly controlling the 
enterprises formed under the traditional structure. Even 
though certain important developments have been 
achieved in the transformation of the price mechanism 
of certain commodities through readjusting or opening 
up the prices of these commodities, there is still no way 
to realize the true transformation of the operation mech- 
anisms of the enterprises and the rational and effective 
allocation of the socioeconomic resources. At present, a 
number of important measures have already been 
adopted in revitalizing the enterprises but the enter- 
prises’ vitality cannot be fully displayed and there is no 
way for them to become the true principal bodies of the 
market. The main obstacle is that in the complex price 
relations between the various categories of commodities 
and the essential production elements, it happens fre- 
quently that when one end is opened up the other is 
closed, making it difficult to produce the desired circu- 
lating responses and thereby causing the role of the law 
of value to suffer from an artificial restriction. 


The Partial Limitation of Talking About Price Reform 
With Reference Only to Commodity Prices [subhead] 
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Concerning the main line or major point in the reform of 
the economic structure of our country, theoretical circles 
have always had opposing views. One viewpoint takes 
price reform as the center, makes a general coordination, 
establishes a perfect market structure and straightens out 
the operation mechanism. Another viewpoint holds that 
reform of the enterprise system, that is, the form of the 
ownership system, is the center and believes that without 
reforming the enterprise system and along with it the 
form of the ownership system, then there would be no 
way to provide a microeconomic basis for reform of 
other structures including price reform. 


It should be pointed out that theoretically, a definite 
division of the main layers and lines of economic reform 
is extremely necessary, but if in both the reform program 
and planning they are artificially demarcated, even to the 
extent of clearly tending to one side, then it is obviously 
not suitable. Seen from the viewpoint which advocates 
taking the reform of the form of the ownership system as 
the center, if we are not talking about the ownership 
system merely in the legal sense of the belonging of 
ownership, then the enterprise's assets themselves have a 
transformation problem in respect to the management 
mechanism or, to be exact, the assets management 
mechanism. Only through abiding by the principles of a 
commodity economy to efficiently manage the enter- 
prise’s assets is it possible to break the present practice, 
in economic control and management, of demarcation 
between the departments and regions; to realize the 
effective circulation of the essential production factors 
in different departments and different localities and to 
achieve the rational allocation of the material resources. 
Proceeding a little further, we can say that if the price 
system including in it the essential production factors is 
irrational, then it will be difficult to have correct com- 
ments made on the enterprise’s assets and its effects; if 
the prices of the essential production factors such as 
funds, labor force, technology, equipment and estate on 
which the enterprise depends for existence cannot be 
straightened out, then the essential production factors 
will not be able to follow the changes in the market 
supply and demand relations to effect a rational circula- 
tion. Similarly, seen from the viewpoint which advocates 
taking price reform as the central task: If the transform 
of the economic operating mechanism and the formation 
of a market system do not have the coordination of the 
reform of the enterprise system, that is, the form of the 
ownership system, then there will be no way of construct- 
ing a true market principal body and changes in the 
market signals will lack the necessary microeconomic 
basis. Enterprises operating according to the form of the 
old ownership system will naturally, to a large extent, 
rely on the government’s administration allocations. 
Although between the enterprises in their production 
and operation activities there are usually differences in 
income benefits due to the inequality in their operation 
level, the egalitarian distribution of funds on the part of 
the government causes the principle of exchange at equal 
value between the enterprises to suffer from impedi- 
ment. If this form of the ownership system is not change, 
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then it will be difficult to realize the readjustment of the 
production codes or direction of the enterprises required 
by the changes in the market mechanism and the supply 
and demand relations, and it will also be difficult for the 
essential production factors to obtain a rational and 
effective allocation and utilization; in the end this will 
lead to new twistings in prices. Therefore, in the course 
of transforming the economic operation mechanism and 
forming a market structure, it is necessary to take the 
reform of the ownership system as the basis so that the 
various kinds of essential production factors can be 
liberated from the restrictions of the form of the tradi- 
tional ownership system, and can truly shift and circu- 
late in accordance with the principles of a commodity 
economy. Only by doing so can we basically transform 
our country’s old economic operation mechanism. 


From the above we can see that in probing the problem 
of price reform, we must look at reform as a whole, and 
must free ourselves from the limitations of talking about 
price reform merely from the standpoint of commodity 
prices. Actual practices in reform require us to pay 
attention to the organic combination of reform of the 
form of the ownership system and reform of the eco- 
nomic operation mechanism. Without such a combina- 
tion, the transformation of the economic operation 
mechanism with the enterprise system as the center 
cannot achieve the ideal effects. Similarly, without such 
a combination, the many kinds of conflicts and friction 
existing in the reform cannot be speedily eliminated. The 
formation of a market for essential production factors 
and straightening out the prices of the essential produc- 
tion factors is one of the important measures facilitating 
the promotion of the close union of these two reforms. 


Economic Situation for 2d Half of Year Viewed 
HK 1509053488 Beijing BAN YUE TAN in Chinese 
No 16, 25 Aug 88 pp 10-12 


[Article by Wu Shishen (0702 1102 3234): “The Pains 
Are Not Yet Over, but a Favorable Situation Is Close at 
Hand—Prospects for the Economic Situation in the 2d 
Half of This Year’’] 


{Text] The price index has risen to a double-digit figure! 
This “worrying” fact in the favorable economic situation 
in the Ist half of this year made people especially 
concerned with economic development in this crucial 
year in the course of reform. Is the actual situation 
indicated merely by prices? By checking the beat of the 
economic “pulse” in the 2d half of this year, we may help 
people to free themselves from their perplexity. 


Industry: Will the High Growth Rate Be Maintained? 
[subhead]} 


This year, industrial production continued to be pros- 
perous, and the growth rate remained high. In the Ist 
half of this year, the national industrial output value was 
577.3 billion yuan, showing an increase of 17.2 percent 
over the same period last year, the second highest growth 
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rate in the last 10 years. This aroused various comments 
from people in «conomic circles. Some said that the 
growth rate wa, too high and it strained economic 
relations; others held that this rate was a reasonable one 
and the economic results were not bad. Anyhow, indus- 
trial production in the 2d half of this year will continue 
to be driven by the “three major forces”: Industrial 
production will be full of the “swelling force” as the 
contracted management system has aroused the initia- 
tive of the enterprises; the “pulling force” of market 
demands will continue to be strong as the social purchas- 
ing power remains at a high level; and all economic 
elements will provide a strong “propping force’’ as 
national economic strength continues to grow. It is 
expected that industry will continue to grow at a high 
rate in the 2d half of this year. However, we should also 
notice that many factors are constraining the develop- 
ment of industrial production, and the supply of raw 
materials, electric power, transport facilities, and funds 
will be more strained than in the Ist half of this year. It 
may even make production fall. It is expected that the 
annual growth rate of industrial production will be about 
16 percent. The key is to give priority to the further 
improvement of enterprise productivity, and to prevent 
localities from blindly vying with each other to achieve a 
higher growth rate. In general, because the market mech- 
anisms are being strengthened and some advanced man- 
agement methods, such as the full capacity working 
method, are being spread, it is expected that the enter- 
prises will improve their productivity further and will 
thus create more favorable conditions for the price and 
wage reforms. 


Agriculture: Will Grain Production Be Stabilized? [sub- 
head] 


This year, various localities generally adopted a series of 
measures for promoting agricultural production, and 
investment in agriculture has increased. The prices for 
farm products have also been adjusted. Agricultural 
production now shows a tendency to grow at a low speed. 
In the Ist half of this year, good harvests of summer 
grain crops were reaped, in spite of drought, floods, and 
other natural disasters. The total summer grain output in 
the whole country was slightly lower than last year. 
Obviously, the situation in grain production brooks no 
optimism. The decrease in the area of land sown with 
grain crops in different seasons and the frequent occur- 
rence of natural disasters will inevitably affect output. It 
is likely that the annual grain output will not reach the 
planned target. However, it is expected that the annual 
production targets for cotton, sugar-bearing crops, 
tobacco, hemp, and fruit will be fulfilled or overfulfilled, 
and will increase by various degrees over last year’s 
output. The rearing of live pigs will also be improved, 
and it is expected that the supply of pork will be 
increased in the 2d half of this year. The pressing task in 
agriculture is to arouse peasants’ enthusiasm for grain 
production. The supply of funds and materials for agri- 
culture should be arranged properly, and efforts should 
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be made to prevent autumn grain production from 
decreasing sharply because of the shortage of the agricul- 
tural production materials and the sharp rise in the 
prices of these materials. 


Market: Will the Prices Continue To Increase? [subhead] 


In the Ist half of this year, rapid price increases caused a 
“panic” among residents and panic purchasing spread 
from one city to another. This rapidly increased the sale 
of commodities in society. Because our market manage- 
ment system is not perfect enough, in the Ist half of this 
year, the problem of rising prices existed to an unreason- 
ably serious degree. This made the retail price index 
grow by 13 percent over the same period last year, and 
marked the highest growth rate in the last 10 years. In 
these circumstances, social purchasing power may enter 
the markets in large quantities in the 2d half of this year, 
and the markets will still be full of “hot air.” All kinds of 
commodities, including food, clothes, and daily necessi- 
ties, will sell well. It is expected that the annual retail 
volume this year will exceed 700 billion yuan, or increase 
by about 24 percent over last year, thus marking the 
second highest annual growth rate since the founding of 
the PRC. In the 2d half of this year, the authorities will 
not take new measures that lead to a rise in commodity 
prices. However, the upward tendency of prices will 
remain. This is mainly because some commodities will 
remain in short supply, and the measures for decontrol- 
ling and past adjustments to the prices of some commod- 
ities will maintain a certain residual influence. The 
irregular practice of raising prices unreasonably will also 
add fuel to the price increase; it 1s necessary to straighten 
out the market order and punish all kinds of speculators. 
The people ardently hope that the openness of the price 
policy will be increased through deepening the reform of 
the circulation system. 


Distribution: Will People’s Income Decrease Relatively? 
{subhead] 


In the Ist half of this year, it was rather obvious that state 
revenue, profits being left in the hands of the enterprises, 
and individual income all increased. State revenue 
increased by 10.2 percent as compared to that in the 
same period last year; profits left in the hands of the 
state-owned industrial enterprises which are subject to 
the state budget increased by 15.5 percent; and the cash 
transferred from the banks to individual workers 
increased by 23.7 percent. With the further development 
of production in the 2d half of this year and the fulfill- 
ment of the enterprise management contracts, this state 
of affairs will continue. It is expected that the total wages 
for workers this year will increase by 20 percent over last 
year, the per capita income of urban residents will 
exceed 1,000 yuan; and the per capita income of peas- 
ants will exceed 500 yuan. With the price factor being 
deducted, the actual income of most residents will still 
increase. The savings of urban and rural residents will 
continue to increase, but the rate will be lower than last 
year. As prices have increased by a wide margin, the 
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actual income level of some residents may decline as 
compared to last year’s conditions. In particular, the 
livelihood of retired cadres and workers, some govern- 
ment office personnel, and workers in enterprises that 
make little profits or incur losses will be affected. 


This is the 10th year of reform. There are both pleasant 
and worrying factors in the economic situation; the pain 
is not yet over. However, with the implementation of the 
principle of “deepening the reforms and stabilizing the 
economy,” the entire national economy will maintain 
the tendency to grow steadily at a high speed in the 2d 
half of this year. As some economic experts analyze and 
forecast, the annual economic growth rate will reach a 
double-digit figure. This will mark another upsurge in 
economic development in the past 10 years. 


People’s Bank President at College Discussion 
OW 1209022888 Beijing XINHUA Domestic Service 
in Chinese 0755 GMT 11 Sep 88 


{By correspondent Yan Yun] 


[Text] Beijing, 11 Sep (XINHUA)—State Councillor and 
President of the People’s Bank of China Li Guixian 
attended a Teachers’ Day discussion meeting at the China 
Banking College on the afternoon of 10 September. 


The bank president, who assumed office less than 6 
months ago, exchanged views with those who teach and 
do research on banking. They discussed questions con- 
cerning value guarantee savings deposits, banking and 
economic developments, training of banking personnel, 
and the relationships between monetary issues and com- 
modity prices. 


The China Banking College is a full-time institution of 
higher education with banking as its main discipline, 
established jointly by the People’s Bank of China, eight 
other banks, and the “hina People’s Insurance Com- 
pany. It was founded and began to recruit students 
throughout the country last year. It is designed to train 
high-level banking specialists to be the new generation of 
bankers. Since it is newly founded, Li Guixian called on 
the teachers to overcome difficulties, do a good job in 
teaching and research, spread banking knowledge among 
the public, help more people to understand banking 
business, and make hanking serve economic develop- 
ment in a still better way. 


Agricultural Bank To Provide More Loans 
HK 1409133488 Beijing CEI Database 
in English 14 Sep 88 


[Text] Beijing (CEI}—The Agricultural Bank of China 
will provide 4.2 billion rmb yuan of additional loans in 
the next four months to stabilize the farm and side-line 
product market and agricultural production. 
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The bank, the first in China to have introduced the 
managerial contract system, will offer 3.2 billion yuan in 
loans for the purchase of farm and side-line products and 
1 billion yuan in agricultural production loans. 


The 3.2 billion yuan loan will be directed to areas with 
bumper harvests and big purchase quotas of farm and 
sideline products but a shortage in funds, while the | 
billion yuan loan will be used mainly to help disaster-hit 
areas restore production and for regional agricultural 
development. 


President of the Agricultural Bank of China Ma Yongwei 
recently stressed the need to further readjust the loan 
structure, and called on the branches of the bank to 
ag control over loans for commercial circulating 
unds. 


He also told the branches to cease all non-production 
fixed asset loans and bring production fixed asset loans 
under strict control. Loans for township enterprises 
beyond schedule should be cut back resolutely. 


He revealed that the bank will expand its service, like 
opening value-preserving deposit to strengthen its fund- 
supplying capacity and create better conditions for a 
stable farm and side-line product market and agricul- 
tural production. 


Special Economic Zones Register Progress 
HK1309131388 Beijing CEI Database in English 
13 Sep 88 


[Text] Beijing (CEI)}—The total industrial output value 
of the Shenzhen, Zhuhai, Xiamen and Shantou Special 
Economic Zones reached 6.6 billion rmb [renminbi] 
yuan in the first half of this year, a 48.7 percent increase 
over the same period of last year. 
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Meanwhile, the industrial output value of foreign-in- 
vested enterprises took up about 50 percent of the total, 
a 65 percent increase over the same period of 1987. 


In the first seven months of the year, the Shantou Special 
Economic Zone fulfilled its annual program ahead of 
schedule by reaping more than 66 million yuan in 
financial revenue, a 127 percent increase over the same 
1987 period. 


The improved investment environment and better work 
efficiency have enabled the four special economic zones 
to attract more and more foreign investment. 


During the first half of this year, the four zones approved 
435 foreign-funded enterprises, accounting for 20.6 per- 
cent of 2,109 such enterprises of the country. 


Meanwhile, Xiamen City established 80 foreign-invested 
enterprises, signed agreements involving more than 120 
million dollars of foreign investment and absorbed a 
substantial 61 million dollars foreign investment, an 
increase of 3.4, 16.4 and 13.5 times respectively over the 
same period of last year. 


The city also attracted more investment from Taiwan 
firms, and set up 36 Taiwan-funded enterprises in the 
first seven months of the year. 


Meanwhile, there has been an apprarent change in the 
investment structure of foreign-funded enterprises in the 
special economic zones with an increasing number of 
industrial, technical and comprehensive development 
projects. 


In the past eight months of the year, about 90 percent of 
foreign investment was put in knitting, garment-manu- 
facture, electronic and plastic projects in Shenzhen. 


The four special economic zones also expanded foreign 
trade since the beginning of 1987. In the first half of 
1988, their export volume reached 1.36 billion U.S. 
dollars, a 136 percent increase over the same period of 
last year. 
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East Region 


Lu Rongjing Discusses Anhui’s Price Reform 
OW1309114788 Hefei ANHUI RIBAO in Chinese 
15 Jun 88 p 1 


[Text] Lu Rongjing, secretary of the provincial party 
committee and governor of the province, on 13 June 
spoke on the price reform at the third enlarged meeting 
of the council of the provincial consumers’ association. 
He said: The price reform must be carried out sooner or 
later. Only when our party, the government, and the 
masses understand, sup;ort, and help one another, will 
we be able to tide over difficulties and successfully carry 
out reform at an earlier date in order to bring about a 
leap in the living standards of the people. 


Comrade Lu Rongjing first pointed out: It is necessary to 
rationalize prices in order to deepen reform. With the 
deepening of reform, we are faced with some very difficult 


problen. ynot avoid. We take some risks in carrying 
out reform: st move forward; otherwise, we may go 
backward. 1:.°: . way out in going backward. We 


must make full u 
by history, further . 
principles for accelerat... 


srable conditions brought to us 


“t the 13th party congress’ 
*senening reform, forge 


ahead by braving stormy w. resolutely and prop- 
erly solve unavoidable proble1, course of reform. 
The party Central Committee ca m the whole party 


and the people across the countr, 10 achieve unity in 
thinking, keep in step, strengthen their spirit, work hard, 
unswervingly implement the policies of reform and open- 
ing to the outside world, and push forward the drive for 
socialist modernization. We must firmly and efficiently 
perform our work in various fields according to the 
requirements set by the party Central Committee and 
create an atmosphere favorable to reform. Prices must be 
rationalized in order to develop the economy and deepen 
reform. The old price system has not conformed to the law 
of value for years, causing a heavy financial burden for the 
state. To carry out construction successfully, we must also 
solve the problem of prices. We must be determined to 
take this risk, and we must also fully recognize that now 
conditions permit us to take this risk: To reform the price 
and wage systems in an all-round way. Now people and 
society also have a capability to stand strain. The eco- 
nomic difficulties we encountered in the early 1960's were 
much more serious than those facing us now. At that time, 
however, the people trusted the party and the government; 
large numbers of party members and cadres, together with 
the people, tightened their belts to tide over the difficulties 
and improved the economic situation after a few years of 
arduous effort. We now meet with difficulties on the road 
to advancement. Our national economy has been develop- 
ing steadily, and we have many favorable conditions. We 
must firmly believe that our party and government are 
qualified for and capable of leading the people throughout 
the country in tiding over the difficulty: the price reform. 
Leading party and government organs and leading cadres 
should take the lead in waging a hard struggle, and the 
whole party and all the people should help one another and 
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be determined to meet difficulties head-on and persistently 
implement the policies of reform and opening to the 
outside world. They should solve problems, which arise in 
the course of reform, in a planned way and through further 
reform. Only by so doing will they be able to surmount all 
difficulties. 


Comrade Lu Rongjing emphasized that we should find 
Out ways to deal with problems and make explorations in 
the course of practice. He said: The price reform is a 
difficult problem that all socialist countries have encoun- 
tered in the course of reform. There is no ready experi- 
ence for us to follow, and we must explore our own ways 
to solve it. In price reform, we must adhere to one 
principle; that is, while we must straighten out economic 
relations to promote production, we should also gradu- 
ally improve the living standards of the majority of the 
people and strengthen their actual ability to withstand 
price changes. We have already done something in this 
regard. First, we have readjusted the pork prices in cities 
and properly subsidized the workers and staff members. 
This action has proven effective, as the number of pigs 
being raised in rural areas is rising. Second, paying 
attention to the production and marketing of nonstaple 
foodstuff for urban consumers, we have stepped up the 
construction of its production bases and promoted its 
production. Third, we have readjusted the selling prices 
of sugar and properly increased the commodity price 
subsidies to the workers and staff members. Fourth, we 
have begun to collect regulation funds from cocoon and 
silk product dealers and from those who sell rapeseeds at 
negotiated prices. These actions show that when formu- 
lating reformative measures, the party and the govern- 
ment always take the people’s vital interest into consid- 
eration, and are especially prudent with the price reform. 


Comrade Lu Rongjing said: We should create an envi- 
ronment that is conducive to reform, and ensure a 
successful reform by overcoming all difficulties. In the 
course of the price reform, we should not only solve 
practical problems, we should also hold consultations 
and dialogues, strengthen the ideological and political 
work and the media propaganda work, so that the vast 
number of cadres and people understand that reform is 
designed to arouse the people’s enthusiasm, develop the 
productive forces, and eventually make the people’s 
living standards ‘+ ~*ve constantly. At the same time, 
we should ma' adres and the people know that the 
development .. »mmodity economy is indispensable 
to China’s sociai and economic development, and that 
the time when everyone could surely “eat from the same 
big pot” is long gone. All of us need to go through an 
ar‘nous process of familiarizing and adapting ourselves 
to the laws of the commodity economy. It is unrealistic 
to demand zero mistakes in the course of the price 
reform. For this reason, we particularly need to rely on 
the masses, practice democracy, and discuss major refor- 
mative policies with the masses. No one should regard 
himself as an outsider to the reform and make comments 
as an onlooker. All of us should take part in the reform, 
unify our thinking and actions, and work hard together 
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with one heart and one mind. It is very correct that 
reform indeed involves risks and difficulties and only 
hard work can overcome them. In this regard, the 
consumers’ associations should actively organize dia- 
logues with the consumers, and clearly tell them about 
the temporary difficulties and problems concerning the 
ongoing reform, the price that we must pay and the risks 
that we must take, so that they will have an overall 
understanding of the reform and know that it is in their 
fundamental interest. In this way, neople will be able to 
constantly enhance their psychological endurance and be 
willing to pool their wisdom and efforts to accelerate and 
deepen the reform. 


Comrade Lu Rongjing emphatically pointed out: Com- 
munists should play an exemplary leading role in reform. 
In order to invigorate the economy, party and govern- 
ment cadres must be free from corruption. Honesty and 
uprightness must be ensured first among the cadres of 
the provincial party committee, the provincial govern- 
ment, and all provincial departments. Our party mem- 
bers, particularly those who are leading cadres, should 
serve the people wholeheartedly, stress party spirit, have 
a sense of responsibility, and strive to create a stable 
social environment. There will be a most reliable guar- 
antee for the success of the reform if we stress the interest 
of the whole, the purpose of party membership, and the 
party discipline; unify our thinking, understanding, and 
actions; and give play to party members’ exemplary role. 


Lu Rongjing Addresses Anhui Cadr-<’ Meeting 
OW 1409150188 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 12 Sep 88 


[Text] The Anhui provincial CPC Committee held a 
meeting of cadres of organs directly under the provincial 
authorities this afternoon. The meeting called on the 
whole province to discuss thoroughly the criteria of 
productive forces. 


Fu Xishou, deputy secretary of the provincial party 
committee and vice governor of Anhui Province, pre- 
sided over the meeting. Lu Rongjing, secretary of the 
provincial party committee and governor of Anhui Prov- 
ince, delivered a speech, entitled: Further Deepen the 
Discussion on the Criteria of Productive Forces. 


Leading cadres of the provincial party committee, the 
provincial Advisory Committee, the provincial People’s 
Congress Standing Committee, the provincial govern- 
ment, the provincial CPPCC Committee, and the Anhui 
Military District were present at the meeting. They were 
Wang Guangyu, Shi Junjie, Meng Fulin, Yang Yon- 
gliang, Liu Guangcai, Niu Xiaomei, Wang Shengjun, Cui 
Jianxiao, Su Hua, Zheng Rui, and (Fu Cuihe). Also 
present were retired comrades Zhang Kaifan and Yang 
Weiping. The main site of the meeting was the Jianghuai 
Theater in Hefei, with six branch sites at the Anhui 
Theater, the Changjiang Theater, the Hefei Drama 
House, and three other locations. 
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More than 8,000 people attended the meeting. They 
included cadres of various departments, commissions 
and bureaus under the provincial party committee and 
the provincial government; responsible persons of insti- 
tutions of higher education in the Hefei area; responsible 
comrades of some offices of the Anhui Military District; 
and department- and county-level cadres in Hefei City. 


Comrade Lu Rongjing said: 


[Begin recording] Comrades, the provincial party commit- 
tee in early August issued a circular calling on the whole 
province to discuss thoroughly the criteria of productive 
forces. It is a very important document that has elicited 
widespread response throughout the province. At present, 
the discussion has begun. The situation in the provincial 
organs shows that everyone is attaching importance to the 
discussion. Leading cadres of many organizations are 
taking the lead in studying the document and discussing 
the topic. Five organizations under the provincial govern- 
ment have jointly held a discussion on the criteria of 
productive forces. The propaganda work in this regard is 
also very important. However, progress in this activity has 
been very uneven. Some leading cadres still lack sufficient 
understanding of the significance of the discussion. As a 
result, some organizations are slow in taking action, and 
others have not discussed the topic in the light of reality. 
The provincial party committee is holding this meeting in 
order to further deepen the study and discussion. | will 
discuss four questions based on the opinion of the standing 
committee of the provincial party committee. [end record- 


] 


The four questions dix ussed by Comrade Lu Rongjing 
were: 1) We must fully understand the importance and 
necessity of the present discussion on the criteria of 
productive forces; 2) We must use the criteria of produc- 
tive forces to analyze the situation in the province, know 
our advantageous conditions, and [words indistinct}; 3) 
We must uphold the criteria of productive forces and 
firmly promote reform; and 4) We must use the criteria 
of productive forces to guide and examine the work of 
party and government organs, and contribute to acceler- 
ating Anhui’s economic development. 


Comrade Lu Rongjing said: During the current study 
and discussion on the criteria of productive forces, the 
provincial organs should play a good leading role and 
surely achieve good results. Leading cadres of all orga- 
nizations should fully and clearly understand the great 
significance of the discussion on the criteria of produc- 
tive forces, and put the discussion as an important item 
on their daily agendas. At present, we must adhere to the 
guidelines of the report of the 13th National Party 
Congress and the circular issued by the provincial party 
committee on holding discussions on the criteria of 
productive forces to sum up and review the results of the 
study and discussion in the preceding period. We should 
consider existing problems to seriously study what 
should be done next and how to do it. Provincial organs 
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should conduct the study and discussion in consider- 
ation of reality and seriously deal with four questions— 
1) Enhancing understanding and establishing the notion 
that economic construction is the central task; 2) Further 
changing functions, improving work style, and raising 
working efficiency; 3) Displaying the style of working 
hard and assuming a correct mental attitude; and 4) 
Studying, discussing, and acting simultaneously and pay- 
ing attention to action. 


In conclusion, Comrade Lu Rongjing said: 


[Begin recording] Comrades, the study and discussion of 
the criteria of productive forces will surely yield far- 
reaching effects on Anhui's reform, construction,and 
development. I hope that party members and cadres 
throughout the province will know the heavy responsi- 
bilities on their shoulders, further emancipate their 
minds in the course of study and discussion, enhance 
their vigor, make great efforts to develop productive 
forces, and contribute to accelerating Anhui's economic 
development. Comrades of organs directly under the 
provincial authorities should particularly firm their con- 
fidence, [words indistinct], make great efforts to develop 
productive forces, join the people of the whole province 
in forging ahead, and [words indistinct]. [end recording] 


Anhui Province’s Plant Operational 
HK 1309130788 Beijing CEI Database in English 
13 Sep 88 


[Text] Hefei (CEI}—A phosphamidon plant, the first 
imported compound fertilizer works with an annual 
output of 120,000 tons of phosphamidon in china, 
started operation recently at Tongling County, Anhui 
Province. 


During the eight-month trial operation, all production 
systems underwent a successful operation and the prod- 
ucts have met the international phosphamidon stan- 
dards of the 1980s. The plant plans to turn out 10,000 
tons of phosphamidons within the year. 


Application of phosphamidon reportedly increases per 
unit crop yield by half. 


Chen Guangyi Meets Fujian Committee Members 
OW 1409011588 Fuzhou FUJIAN RIBAO in Chinese 
1 Sep 88 p 1 


[Excerpt] The provincial people’s government approved 
setting up an experts committee, a high-level, multidisci- 
plinary, and comprehensive think-tank organization, in 
Fuzhou on 30 August. Of the 60 members of the experts 
committee of the provincial engineering consulting cor- 
poration, many are scholars and experts who are well- 
known both within or outside the province for their 
expertise in various fields. Experienced veteran com- 
rades who have long been involved in economic work 
were also among the committee members. Chen 
Guangyi, Cheng Xu, Xiao Jian, leaders of the provincial 
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CPC committee, provincial People’s Congress and pro- 
vincial government, met with the members of the experts 
committee. Cai Ninglin, Standing Committee member 
of the provincial CPC Committee and executive vice 
governor, spoke at the meeting. 


Cai Ninglin said: The forming of the experts committee 
marks another step in our province's implementation of 
the spirit of the 13th National Party Congress and in our 
efforts to systematize and democratize the decisionmak- 
ing process in project evaluation. It is a concrete measure 
of enhancing the first stage work of capital construction 
and ensuring investment returns. It will have great 
significance and tremendous impact on our province's 
correct implementation of the strategy to develop the 
coastal economy, on raising investment returns on cap- 
ital construction, on transforming technology, and on 
vigorous development of an export-oriented economy. 
He stressed: Government at all levels and economic 
departments should attach importance to and support 
engineering consulting work; they should make use of the 
consultation and evaluation service of the engineering 
consulting corporation on various engineering projects. 
Comrades at the experts committee should take pride in 
their work and have a sense of mission; they should bring 
their expertise into play and act fairly. To help make 
decisions for macroeconomic and construction projects 
and for construction departments and units of the prov- 
ince, members of the experts committee should provide 
high-level, high-quality, and in-depth consultation and 
evaluation services. [passage omitted] 


Fujian Governor Visits Shunchang Cement Plant 
OW 1309143888 Fuzhou FUJIAN RIBAO in Chinese 
l Sep 88 p 1 


[Excerpts] Governor Wang Zhaoguo inspected Shun- 
chang cement plant, one of the state’s key construction 
projects, on the morning of 31 August. 


At the Great Hall of the Experts Building of the plant, 
Wang Zhaoguo met with experts from Australia, Den- 
mark, and other countries. He said: Shunchang cememt 
plant is a very sucessful example of cooperation. You left 
your countries and work closely with Chinese engineers 
and technicians. You have made a great contribution to 
the building of this plant. I would like to thank you all on 
behalf of the Fujian provincial government. [passage 
omitted] 


Wang Zhaoguo spoke to responsible persons of the plant. 
He said: You should learn from foreign experts, set high 
standards for yourself, and strengthen technical training 
of workers. You should study foreign advanced technol- 
ogy and train first rate management personnel, techni- 
cians, and operators, so as to manage well this modern 
cement plant. 
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Foreign Investment Talks End in Fujian Province 
ane _ J88 Bevying CEl Database in English 
4 Sep 


{Text} Xiamen (CEl)>—Real estate contracts have been a 
ot item at the recent Fujian provincial foreign invest: 
ment and trade talks which closed here earlier this week 


Three real estate contracts were signed on September 8, 
the first day of the talks. In the past, foreign investors 
were not asked to invest in real estate. Now, with this 
door opened and with prices rising, real estate seems to 
be a sure invesiment. 


What is more, —— - investors seem 10 go deeper inland 
rather than compet ng along the coastal cities Sanming, 
Ningde, Jianyang a an four mountainous cities 
s 60 contracts involving 30 million US dollars 
with foreign investors. 


Advanced technologies were involved in many of the 
contracts such as manufacturing of computers, telephone 
exchange system and new forging technoloy. 


‘he four-day trade talks were attended by |,400 busi- 
nessmen from !9 countries overseas. The trade talks 
ended with 338 investment contracts signed involving 
3,253 million yuan including 509 million U.S. dollars. 
Of these contracts 92 percent were production projects 
in the electronic, machinery, metallurgical, chemical and 
pharmaceutical industries. 


Jiangxi's Mao Visits Schools 
OW'1309235988 Nanchang Jiangxi inctal 
Service in Mandarin 1000 GMT 8 Sep 88 


[Text On the eve of Teachers Day, Mao Zhiyong, secre- 
tary of the Jiangxi provincial CPC Committee, and 
Wang Taihua, Standing Committec member of the pro- 
vincial CPC committee and director of the provincial 
propaganda department, visited schools in the Nanchang 
area and warmly extended greetings to the teachers. 
They called on all of society to set a new trend of 
respecting teachers, promoting the cause of education, 
and training more qualified personel for the socialist 
modernization. 


The day before yesterday and yesterday, Mao Zhiyong 
visited Jiangxi Teachers University, Jiangxi University, 
Jiangxi Industrial University, Jiangxi Educational Insti- 
tute, Jiangxi Chinese Medic’ne Institute, Jiangxi Medi- 
cal Institute, Jiangxi Institute of Finance and Seenemy, 
Jiangxi icultural University, Nanchang Vocational 
Training Teachers Institute, the middle school attached 
to Jiangxi Educational Institute, Nanchang Teachers 
College, and the primary school attached to Nanchang 
Teachers College, a total of 12 schools in all. Mao 
Zhiyong met with teacher representatives, inspected 
school premises, laboratories, libraries, student can- 
teens, and visited the homes of veteran teachers at 
Nanchang Teachers College. 
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Zhiyong said: School is the place to train talents 
the ground for —. spiritual civilization Now 
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the overall plan of , Mao Zhiyong 
expressed his approval. He said: J i has an advan- 
in agriculture. If we want to bring this 


OW 1409010688 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 12 Sep 88 


{Excerpts} The Jiangxi provincial 
meeting on 12 September to 
o— ic “ee 
uanzheng. Jiang 

zun, (Liao nang b, responsible persons of rele- 
vant commissions, 

the provincial government. meeting was presided 
over by Vice Governor Ji Zhuping. The Jiangxi 
provincial Planning Commission, the provincial Eco- 
nomic Commission, the provincial Finance Department, 


ment held a 
the province's 
the meeting were Wu 
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tical Bureau gave 
situation in the first 


The meeting stressed We should have a clear under- 
standing of the current situation, unify our thinking. 
treasure achievements we have made, and get rid of the 


cone ee Some See D See Ses 
operations and labor ow production 
should break obstacles between 


J Bank Adopts Measures Profiteering 
OW 150905 3588 Tans Prin 
Service in Mandarin 1/1 13 Sep 8 


{Excerpts} The Jianga: Prefectural Industrial and Com- 
mercial pos effective measures to limit 


7 freer 
ing prices, the bank refused to grant loans and has taken 
eter Gama 0 cane tok. In addition, the bank 
has recovered more than 2.4 million in loans. (passage 


omitted] 

—$ +, -— tiff i 
more than 30 commercial loan ications failing to 
comply with regulations relevant policies. 


[passage omitted) 
Port Increases F Contracts 


HK 1409144388 Beijing CEI in English 
14 Sep 88 


{Text} Jinan (CE1)—The port city of Yantai, ee 
ince, signed 101 contracts with foreign interests 

with a total investment of 64 million U.S. dollars in the 
first seven months of the year It showed an increase of 


nearly 700 percent over the same period last year. 
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A few pee involving foreign invesiment of more 
than 10 million dollars each are now under negotiation 


The improved environment for foreign investment has 
made the city more attractive to foreign businesses. The 
city has installed its up-to-date telecommunication s 
tem and extended its Laishan Airport this year 
longkou pit-head power plant has greatly improved the 
city's power supply. 


The city also adopted a series of preferential measures to 
enable investors to open end manage enterprises 
according to international practice 


rapier City Improves Investment Climate 
SK! 1188 Jinan DAZHONG RIBAO in Chinese 
29 Aug 88 pp! 


je } Yanta: City has achieved rapid progress in 
doing business with foreign firms since the beginning of 
this year. By the end of July, the city had uded 10! 
transactions with foreign firms. and the contracted for. 
eign capital utilization totaled $64 million. a 6 9-fold 
increase over the corresponding period last year At 
present, substantive discussions are being held on a 
number of large projects which involve more than $10 
million each 


The city’s rapid in transactions with foreign 
fares \e tality Garleuted to the improvement of Ve 
investment climate, which makes the city more attrac- 
tive to foreign firms. Since 1984 when the city opened 
itself further to the outside world, it has devoted major 
ee re hoe climate focusing on 

ties. During the past few years. it 
invested 70 million yuan to comple’s the Yant" tele- 
communications pivot building and the Yantar-Jinan 
small coaxial cable project. and imported advanced 


ment to the advanced world level of the 1980's, making 
it possible to dial directly to all large and medium-sized 
cities of the country and many countries and regions of 
the world. It started the first-phase construction of the 


Yantai Port Xi 1 area, and the construction of six 
10,000 to 25, class berths, which. upon comple- 
tion next _ will enable the annual handling 
capacity of the to increase to 12 mi tons It 
invested 100 m yuan to construct the east line of 


way. it 


the 107-km Yantai-Qingdao first-class h 
Laishan 


invested 55 million yaun to expand the 


countnes will open soon It 
the large Longkou pit-month 


powerplant to solve its power supply problems once and 
for all. [passage omitted) 
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not interested in the endless and medical expenses: and the prices paid in purchasing 
grain, cotton, oil-bearing crops, jute, silk cocoons, and 
other mayor agricultural and sideline products. 


the shops in Shanghai's city 


Shanghai, September | 4 (XINHUA)—Q) Baozhu. 

lied bees oho ; 
displayed in 

center But she still spends six hours there every day. 


array of 


The main issues to be looked into are; Have state 
tions—which provide that there shall be no new 
adjustments [words indistinct) during the second 

of the year—been violated in selling state-controlled 
commodities and collecting fees? Has anybody over- 
stepped his or her authority in setting prices and raising 
ices, Overtly or covertly? Are there any unauthorized 
of fees under any sort of pretext? Have regula- 
followed in reporting price increases, in 
price ceilings, and in setting prices according 
prescribed price differences setting prices for 
for which no price limits or only guidance 
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Central-South Region 


Procedures, Methods 
ing XINHUA in English 
1311 GMT 13 Sep 


{Text} Shenzhen, September 13 (XINHUA)—Govern- 
ment and law enforcement officials in Shenzen, one of 
China's earliest special economic zones, have decided to 
make previously confidential material on their work and 
administrative procedures open to the public. 


The move to provide a step-by-step public record of the 
previously confidential work-related material follows an 
earlier decision by city administrative and law enforce- 
ment officials which made records of the property, 
income, and spending of leading city officials open to the 
public for the first time. 


“By taking the step,” a city official said in announcing 
the decision, “We are trying to make official organs 
better subject to supervision by the public, so as to make 
the government an honest one and better improve rela- 
tions between officials and the citizens they serve.” 


The official added that the government will initially 
make public the and records of such agencies 
as the bureaus of commerce and industry, tax collection, 
and police stations before making the practice of public 
accountability standard for other agencies. 


In the future, such offices will be routinely asked to make 
their duties, responsibilities, working procedures, and 
regulations known to the public, he explained. 


Officials will also be required to publicly announce the 
result when a problem has been settled, the name of the 
official assigned to solve the problem, and the time spent 
in solving it. 
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“They must also reply openly as to why certain applica- 
tions are rejected,” the city official said. 
Guangdong: Hong Passenger Line Opens 
ry i a 388 Beijing CEI Database in English 

p 


Text} Guangdong (CEl)—Regular passenger iraffic 
tween G i Port in Taishan County, Guangdong 

Province and Hong Kong has begun with a catamaran 

*Xinning.” It makes a round trip every day. 


Guanghai port, 96 nautical miles from Hong Kong, 1s 
located at the northern part of the Guanghai Bay of 
Taishan County. It was once a major port from which 
Overseas Chinese had gone abroad, and now is one of the 
open ports approved by the Chinese Government. 


Hainan M Urges Improving Social Order 
HK1509011788 Haikou Hainan Provincial Service 
in Mandarin 1100 GMT 14 Sep 88 


[Excerpts] The provincial party committee held a meet- 
ing of responsible persons of political and legal depart- 
ments yesterday afternoon, which demanded that social 
order work be currently grasped as a major affair in the 
effort to build up the Hainan special economic zone. 


In view of the current state of social order in the 
province, provincial party Committee Deputy Secretary 
Liu Jianfeng pointed out that the whole party and the 
whole people must get mobilized and strive to create an 
excellent social order environment. The party commit- 
tees and government ai all levels must work hard to 
tackle this work. The principal responsible persons of the 
party committees and government must attend to the 


matter personally. [passage omitted} 


Wei Zefang, member of the Standing Committee of the 
provincial party committee and director of the provin- 
cial political and legal work leadership group, analyzed 
the current state of social order in Hainan, saying that 
generally speaking, this is stable. However, there are also 
many problems, and in some places there are very many 
and very conspicuous problems, with the result that 
people lack a sense of security. Wei Zefang put forward 
demands on social order work in the province. 


Bao Keming, member of the Standing Committee of the 
provincial party committee and vice governor, also 
spoke at the meeting. [passage omitted] 


Unauthorized Hainan Mining Environment 
OW1509112188 Beijing XINHUA in English 
0722 GMT 15 Sep 88 


[Text] Beijing, September 15 (XINHUA)—A wild and 
reckless rush of mineral excavation is threatening the 
environment of south China's Hainan Province, because 
of the rising price of ilmenite (a valuable iron-ore 
compound), China's environmental journal reported 
today. 


FBIS-CHI-88-179 
15 September 1988 


The paper quoted a letter which complains that more 
than 6,000 people from Wanning County in eastern 
Hainan Island have virtually stampeded to the area's 
100-kilometer-long beaches, setting up as many as 700 
illegal and unsupervised mining camps to cash in on the 
ilmenite boom. 


Hainan Island is rich in mineral resources, and large 
deposits of iron, ilmenite and quartz are already being 
legally mined, but the reckless excavation of minerals by 
the unauthorized miners is seriously damaging the envi- 
ronment. The forest along the seashore has become a 
barren, treeless wasteland, and the area's sand beaches 
have become pockmarked and littered as a result of 
careless digging, the letter said. 


The excavating has also led to widespread water pollu- 
tion, the environmental journal said, and the paper 
called for an end to such reckless excavation of minerals, 
in order to protect the environment. 


Henan Dismissal From Company 
HK 1409032288 Beijing RENMIN RIBAO in Chinese 
7 Sep 88 p 5 


Article by Wang Baichang (3769 2672 7022) of Henan’s 
hengchi County Foreign Trade Company: “Is It Wrong 
To Write to the Mass Media?”’} 


{Text} After taking the correspondence course offered by 
the Intelligence Development Center of RENMIN RIBAO 
in 1985, I gradually became interested in writing news 
reports. In the past 2 years and more, I have written more 
than 200 reports for a number of central, provincial, city, 
and county newspapers, including RENMIN RIBAO and 
HENAN RIBAO, and was named advanced worker in 
journalism by the propaganda department of the party 
committees of Sanmenxia City and Shengchi County. 


In April this year, I was invited by SANMENXIA BAO 
to a special training course for correspondents, but the 
company leaders did not pass the invitation to me and 
withheld it for a long time. After I questioned the 
leaders, they eventually gave me the invitation and said 
that the domestic trade branch that I belonged to would 
decide whether I should participate in the course. How- 
ever, the branch head told me that as the correspondent 
group was set up by the company, the expenses for 
participating in the course should be paid by the com- 
pany and the branch would not bear any responsibility. 
Thus the company and the branch passed the buck to 
each other. I could only request leave and borrow some 
money to attend the course. 


This also offended the leaders in my unit. The day after 
I returned from the course, the head of the domestic 
trade branch announced that I was dismissed because of 
my illness (in fact, my illness was caused by my job, but 
I continued to work while receiving medical treatment, 
so my work was never affected by my illness). In the 
following months, I talked to the company leaders and 


REGIONAL AFFAIRS 


the branch head dozens of times. However, they shirked 
the responsibility and passed the buck to each other. My 
family relied only on the 24-yuan allowances for my 
mother as a martyr’s relative. 


When I talked with the company manager and the 
branch head, they all mentioned that my writing of 
reports for the press left a bad impression. I do not 
understand what is wrong with writing reports for the 
press. I only did coverage and wrote reports in my spare 
time, and such things never affected my routine work. 
Moreover, after my reports about the foreign trade 
business in my county were published, many people in 
other parts of Henan Province and from other provinces 
made business contact with my company, and this 
increased the trade volume of my company and 
improved its economic results. However, the company 
leaders disregarded the benefit brought by my reports to 
the company’s business, and disregarded my usual seri- 
ous and diligent work attitude. Instead, they deliberately 
obstructed my report writing and made things difficult 
for me. I do not know whether I broke any rules by 
actively writing reports for the press, and why I suffered 
such misfortune! 


Comprehensive Reform Succeeds in Henan City 
HK 1409033388 Beijing GUANGMING RIBAO 
in Chinese 31 Aug 88 p 2 


[Report by correspondent Zhang Zuhuang (1728 4371 
3874): “Reforms in the Labor, Personnel, and Wage 
Systems in Zhuzhou City Show Vitality”) 


[Text] The comprehensive reform of labor, personnel, 
and wage systems conducted in Zhuzhou City’s enter- 
prises under the system of ownership by the whole 
people has achieved socialized management of labor 
commensurate with commodity production, thus show- 


ing great vitality. 


In July of last year, Zhuzhou City was slated by the State 
Council as a pilot city to conduct a comprehensive 
reform of labor, personnel, and wage systems. From 
April of last year, the comprehensive reform was exten- 
sively carried out in the city’s enterprises under the 
system of ownership by the whole people with quite 
satisfactory results. 


—The traditional model of managing enterprise cadres 
has been smashed and a system under which cadres can 
work at higher or lower levels as required initially 
established. In the city, 653 enterprises under the system 
of ownership by the whole people have introduced a 
cadre job invitation system, thus significantly reducing 
the number of nonproductive personnel. According to 
the statistics provided by 189 enterprises, 12,600 cadres 
were employed under such a system while 403 former 
cadres were not. 
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—Job contract management has been adopted under 
which employees are given jobs according to the principle 
of selecting the most deserving one, changing the long- 
standing policy of not removing employees from their 
posts. Enterprises are now allowed to recruit employees 
directly from society, thus injecting competition into the 
employment sector. According to statistics, of 172,235 
employees in 210 enterprises, 15,364 superfluous person- 
nel left their jobs. This constitutes 8.92 percent of the total 
number of employees. Among them, 2,446 people were 
waiting for new employment in their factories and 4,013 
found new jobs in society for themselves. 


—The wage distribution pattern in which wage-grade 
promotion was based on service lengths has been dis- 
carded in favor of one under which employees’ remuner- 
ation is linked to their skills and work performances with 
wage grades rationally widened. Now some workers have 
an annual income of more than 3,000 yuan, while 
workers who have poor technical skills and are not 
diligent earn less than 1,000 yuan a year. 


Hubei Court Presidents’ Meeting Ends 13 Sep 
HK 1509030988 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 13 Sep 88 


[Text] A provincial work conference of people’s court 
presidents concluded in Wuchang on 13 September. 


Han Hongshu, vice governor of the provincial govern- 
ment; and Tian Qiyu, member of the provincial party 
committee Standing Committee and secretary of the 
provincial Judicial Commission; spoke at the meeting. 
Secretary Guan Guangfu of the provincial party commit- 
tee heard reports on the meeting and visited meeting 
participants. 


In his speech, Vice Governor Han Hongshu called on all 
localities to fully understand the position and role of 
people’s courts in the new historical period in order to 
build a contingent of court workers who are honest and 
upright in performing official duties and enforce the law 
strictly. Financial departments at all levels should ensure 
the expenses of people’s courts for handling cases. 


Tian Qiyu stressed in his speech: The contingent of court 
workers should be strengthened and people's courts 
should be governed strictly. Party committees at various 
levels must support people’s courts in exercising their 
right to decide a case independently and should not 
interfere in the strict enforcement of the law. 


President (Li Qifan) of the provincial Higher People’s 
Court delivered a closing speech. He noted: Court 
reform and building must be strengthened, the activities 
of enforcing the law improved, and the system of open 
administration of justice should be firmly implemented. 
People’s courts must be put under the supervision of the 
people and the public opinion. The principle of everyone 
being equal before the law must be adhered to and all 
should treated without bias when they face a court. 
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Flood Situation in Hubei Province Reported 
HK 1509032988 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 13 Sep 88 


{Text] The provincial flood control headquarters has 
dispatched four teams to Jingzhou, Huanggang, Xian- 
ning, and Wuhan City to supervise flood prevention and 
the drainage of waterlogged areas there. The four teams 
all reached their posts this afternoon. The provincial 
party committee and government decided to dispatch 
the four teams when the Chang Jiang was approaching a 
higher flood peak and the flood situation in areas along 
the Chang Jiang took a turn for the worse. The teams 
were all headed by deputy commanders of the provincial 
flood control headquarters. Prior to their departure, they 
were summoned by Vice Governor Han Hongshu to 
discuss measures against floods and waterlogging. The 
major tasks of the four teams are to supervise and 
inspect the flood prevention and the drainage of water- 
logged areas, to help local people solve problems on the 
spot and to promptly report emergencies to the provin- 
cial authorities. 


From 0800 on 12 September, torrential rains began in 
southern Shaanxi Province. The water level of the Dan 
Jiang Reservoir reached 152.21 meters, over the peak 
level. It is forecast that there will even more rainfall in 
southern Shaanxi Province from 17 to 19 September. To 
ensure the safety of the Dan Jiang Dam and areas along 
the middle and lower reaches of the Han Jiang, the 
provincial flood control headquarters decided to slow 
the rush of the flood water by opening an outlet tunnel. 
Between last night and this noon, four outlet tunnels 
were opened. Now the maximum flow of the Han Jiang 
is 6,500 cubic meter per second. Such a fast flow is 
expected to enter the Chang Jiang in Hankou 4 days later 
and will not meet the crest of the Chang Jiang. 


At 1400 on 13 September, the water level of the Chang 
Jiang in Wuhan rose to 27.02 meters, 0.72 meters over the 
warning level. The people of Wuhan City are ready to 
combat the crest. Most of the holes of the 287 passageways 
along the Chang Jiang in Wuchang, Hanyang and Hankou 
were plugged. The commander and his assistants of the 
Wuhan City Flood Control Headquarters are all standing 
fast at their posts ready to lead the people in fighting the 
floods and draining water from waterlogged areas. 


Wuhan Survives Yangtze Flood Peak 
OW 1409200888 Beijing XINHUA in English 
1500 GMT 14 Sep 88 


[Text] Wuhan, September 14 (XINHUA)—The peak 
level of the Yangtze River passed through Wuhan, cap- 
ital city of Hubei Province, this morning. 


The water level of the main stream was 27.05 meters 
with a flow of 63,500 cubic meters per second at 2 
o’clock. The water level began to drop at 5 o’clock, and 
at 8 o'clock it dropped to 27.02 meters with the flow 
receding to 63,100 cubic meters per second. 
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The flood peak passed through the city for four hours. 
During the period more than 10,000 people were orga- 
nized to safeguard the dyke. 


This is the | 1th highest water level since 1865. The water 
level was 26.94 meters in 1931, and the dyke was 
breached causing 32,000 deaths. 


Hubei City’s Electricity Use Exceeds Production 
OW 1509032788 Beijing XINHUA in English 
1546 GMT 14 Sep 88 


[Text] Wuhan, September 14 (XINHUA)—In the last 
five years, electricity consumption has outpaced electric- 
ity generation in Wuhan, the capital of Hubei Province, 
according to local officials. 


Sin. 1984, household electricity consumption has 
incr. ased at an annual rate of over 20 percent. But 
generation of electricity has only been growing at a rate 
of eight percent. 


Many families now consume as much electricity in a 
month as they did in a year three years ago. 


Local officials put this down to increase of electrical 
household appliances such as refrigerators, washing 
machines, color TV sets, electric fans, and air conditioners. 


Of the 900,000 local households of the city, one-half 
have refrigerators and one-third have color TV sets. 
Most families use two fans during the hot summer 
months. 


Hunan Commentary on Struggle Against Floods 
HK 1509031788 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 13 Sep 88 


[Station Commentary: “Work in Concert To Overcome 
the Flood Disaster’’} 


[Excerpts] Since the 2d half of August there have been 
torrential rains and mountain torrents in most of the 
counties and cities in our province. The sudden rise in 
the water level of the four rivers—the Xiang Jiang, the Zi 
Jiang, the Yuan Jiang and the Li Jiang, and particularly 
of the Yuan Jiang and the Zi Jiang—has brought about 
this century’s most serious autumn flood. 


Natural adversities are often seen in certain areas of our 
country but it is really rare to see such a big autumn flood. 
Since the flood is there, blaming God is, no doubt, of no 
avail. The best choice is to give full play to the superiority 
of the socialist system and conquer the flood disaster with 
concerted efforts. To conquer the flood, cadres and the 
masses in flooded areas must not yield to pessimism but 
must work in the spirit of self-reliance and hard work, 
provide for and help themselves through production, strive 
to restore production and rehabilitate their homeland 
immediately after the flood recedes, and make prepara- 
tions for tiding over the next lean year. Cadres and the 
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masses in areas which might be striken by the flood should 
not be off their guard and war-weary, nor should they 
believe in winning by a fluke and slack off. They must be 
mentally prepared to fight serious floods, and especially 
party member cadres in the Doting Hu area must go down 
to places which are in a perilous position to take the rough 
and the smooth together with the masses and conscien- 
tiously exert all measures against the floods. When a 
sudden emergency arises, they must lead the masses in 
rushing to deal with the emergency to protect the life of the 
people and the property of the state. Areas and units which 
are not involved in the current flood must do away with 
the idea of the flood having nothing to do with them and 
firmly foster the idea of taking the overall interests into 
account. [passage omitted] 


As long as we all take the whole situation into account, 
observe discipline and struggle hard in concert and in 
unity, as long as we can surely make up for the losses 
suffered this autumn in the winter, make up for in 
industry ihe losses suffered in agriculture, and make up 
for the losses suffered in the Doting Hu area through the 
efforts of the entire province, and as long as we do our 
utmost to make up for the losses caused by the devastat- 
ing flood, then we shall be able to conquer the disaster of 
the flood and waterlogging and strive to win an overall 
victory in the struggle against floods. 


Hunan Use of Labor Export Develops Rapidly 
HK1509032888 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 14 Sep 88 


{Text] Xiangxi Tujia-Miao Autonomous Prefecture uses 
the export of labor services as a major measure to drive 
off poverty. 


By the end of August, the prefecture had exported over 
9,700 surplus rural laborers to Shenyang, Beijing, 
Guangzhou, Shenzhen and Changsha, earning an income 
of more than 11 million yuan. 


Xiong Qingquan, secretary of the provincial party com- 
mittee and governor of the provincial government, 
affirmed their experience when inspecting the prefecture 
recently. He noted: Export of labor services is an effec- 
tive measure to earn money, save food, learn technology 
and acquire knowledge. Poor areas of Xiangxi Autono- 
mous Prefecture should attach great importance to the 
measure. 


Last year a labor services company of Sangzhi County 
helped more 300 rural surplus laborers in the county 
hunt for jobs in cities through efforts of some veteran 
comrades working in other parts of the country. They 
earned more than 700,000 yuan for the county last year, 
the figure is equivalent to the amount for making an 
investment in a key enterprise in the county. 


This year the Xiongxi Prefecture Labor Services Com- 
pany summed up and spread the experience of Sangzhi 
County. Thanks to their experience, counties and cities 
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of the prefecture set up their organs for the export of 
labor services. Meanwhile, Jishou City specially estab- 
lished a leading group and appointed one of its vice 
mayors to take charge of the export of labor services. 
Now the city has exported exported more than 400 
laborers to Guangzhou, and Shenyang and the laborers 
are praised by their employees for their good perfor- 
mance and hard work. 


Southwest Region 


New Editions of Ancient Tibetan Books Published 
OW 1509112088 Beijing XINHUA in English 
1046 GMT 15 Sep 88 


[Text] Lhasa, September 15 (XINHUA)—Since 1983 
China has published about 300 kinds of ancient Tibetan 
books and books in the Han language concerning Tibet- 
ans, according to a meeting here today. 


The texts—ancient handwritten copies, inscribed 
wooden slips, woodcuts and stone engravings—deal with 
Tibetan history, literature, religion and astronomy. 


The publication of these works is aimed at promoting the 
Tibetans’ traditional culture and cultural exchanges 
among China’s ethnic groups 


Twenty provinces, autonomous regions and municipali- 
ties have set up departments for the publication of 
ancient texts belonging to the cultures of China’s minor- 
ity nationality groups. 


Yunnan Official Reports on Economic Performance 
HK1509015388 Kunming Yunnan Provincial 
Service in Mandarin 1100 GMT 14 Sep 88 


[Excerpts] The second meeting of the seventh Yunnan 
provincial People’s Congress Standing Committee 
opened in Kunming yesterday, with Chairman Li Guiy- 
ing presiding. [passage omitted] 


Pan Zhenxiong, vice chairman of the provincial plan- 
ning Commission, reported on the province’s economic 
performance from January to July. He said that during 
this period the province’s economy maintained a good 
momentum of sustained and steady development. 
Despite natural disasters, the spring grain harvest 
showed a slight increase over last year. The number of 
pigs raised and marketed increased compared with the 
same period last year. [passage omitted] 


However, there are also many problems and difficulties. 
The main one is the grim grain situation. The grain 
production plan for the year can hardly be fulfilled. 
There are shortages with regard to electric power, trans- 
port out of the province, and raw material supplies. 
Market prices have risen too much, and the demand- 
supply contradictions in the urban and rural markets 
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remain very conspicuous. The lack of sufficient capital 
for key construction projects has affected the progress of 
work On these projects and the returns on investment. 


Pan Zhenxiong said that in the remaining months of the 
year, we must ensure that reforms dominate the overall 
scene, continue to stabilize the economy, deepen the 
reforms, organize things carefully, overcome difficulties, 
and strive to fulfill and overfulfill the year’s economic 
plans. The province should get a good grasp of the 
following tasks: 


1. Deepen the rural reforms, improve the price policy for 
the main agricultural and sideline products, and improve 
the circulation setup, so as to stimulate agricultural 
development. 


2. Strive to improve the economic returns of industrial 
enterprises. (passage omitted] 


3. Make proper arrangements for urban and rural mar- 
kets. [passage omitted] We must also step up supervision 
and inspection of market prices and strictly control the 
emergence of new price readjustment measures. 


4. Continue to control investment in fixed assets, cut 
institutional purchasing power, and ensure the construc- 
tion of key projects. We must also convert consumption 
funds into construction funds. 


North Region 


Beijing To Levy Surcharges on Special Commodities 
OW 1409131688 Beijing XINHUA in English 
1109 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)—From tomor- 
row, government institutions, organizations, enterprises 
and businesses in Beijing will face extra charges from 
five to 40 percent on the purchases of special-control 
commodities. 


The 40-percent surcharge will be levied on imported 
cars, motorcycles, color TV sets, refrigerators, video tape 
recorders, washing machines, air-conditioners, cameras 
and film enlargers. 


In addition, extra charges to be levied from five to 20 
percent will be imposed on Chinese-made cars, large 
passenger cars, motorcyles, color TV sets, refrigerators, 
video tape recorders, washing machines, air-condi- 
tioners, cameras, film enlargers, sofas, sofa beds, carpets, 
woolen blankets, woolen textiles and their products, 
electric water-boiling and heating apparatuses, imported 
large passenger cars, furniture, tape recorders, multi- 
function radio sets, large or high-grade musical instru- 
ments, and duplicators. 
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All these are included in provisional regulations govern- 
ing levies of extra charges on purchases of special-control 
commodities by the municipal people's government, 
which was made public here today. 


The move is aimed at curbing the spending of government 
institutions, Organizations, businesses and enterprises. 


However, extra charges will not be levied on purchases of 
motor vehicles for taxi services and public transport, 
according to the regulations. 


The regulations, which will go into effect September 15, 
Stipulate that all the surcharges will be levied by the 
municipal Finance Department. 


Offenders will face confiscation of commodities bought 
and fines, as well as administrative punishments in 
serious cases. 


Beijing To Build Nation’s Largest Sewage Plant 
OW 1409195888 Beijing XINHUA in English 
1506 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)—The Beijing 
municipal government is to build a sé¢wage treatment 
plant which will be the largest of its kind in China 


Located in the eastern suburb of Gaobeidian, the project 
is expected to be started in the first half of 1989. 


The plant will have a daily treatment capacity of one 
million tons, four times as much as that of the Jizhuangzi 
sewage treatment plant in Tianjin, the largest of its kind 
now, said Zhang Baozhen, an executive director of the 
preparatory office of the new plant. 


According to Zhang, Beijing produces about two million 
tons of sewage a day, and only 10 percent of it gets 
primary treatment. Some 68 percent of it is poured into 
rivers directly, and the other 22 percent of the waste 
water is used for irrigation. 


Zhang said the project will cost about 200 million U.S. 
dollars and it will take 10 years to complete. The first 
phase of the project, a daily sewage treatment capacity of 
500,000 tons, may be completed by 1992, according to 
Zhang. 


Moreover, the Japanese Government has decided to 
offer a low-interest loan of about 20 million U.S. dollars 
for the project. The money will be used for the introduc- 
ing of key equipment, which will be bought through 
international bidding. 


The Gaobeidain plant will take up 67 hectares of land. 
The treated water will be used for a nearby chemical 
works, a future power plant in the area, and farmland 
irrigation. 
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In addition, Beijing is to build a dozen additional 
smaller sewage plants. These, together with the Gaobei- 
dain plant, are expected to be able to effectively handle 
all Beijing's sewage. 


Zhang said that since 1987 the Beijing municipal goven- 
ment has begun to charge sewage drainage fees, and has 
ordered factories causing serious pollution to close 
down, upgrade their facilities or move out of the urban 
area to reduce pollution. 


Hebei Telephone Conference on Commodity Prices 
SK 1509065588 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 31 Aug 88 


[Text] The provincial government held a provincial tele- 
phone conference on the evening of 31 August to work out 
ways to implement the guidelines of the State Council's 
several important decisions on making the current com- 
modity price work successful and stabilizing the market. 
The conference called on all localities to achieve unity in 
thinking, take the overall situation into account, pool 
efforts, and adopt resolute measures to make price work 
successful and maintain market stability. 


Provincial Governor Yue Qifeng presided over the tele- 
phone conference. He relayed the guidelines of the 20th 
State Council executive meeting. Then, provincial Vice 
Governor Zhang Runshen analyzed our province's mar- 
ket and commodity price situation. He said: A good 
situation of sustained and stable development has 
emerged in our province’s economy since the beginning 
of this year, and urban and rural markets have been 
thriving. However, the retail price index of the province 
has risen every month. The masses have discussed this 
widely, and have had much dissatisfaction. 


Zhang Runshen said: To implement the guidelines of the 
State Council’s executive meeting, and tackle the prov- 
ince’s market and price situation and problems that need 
to be solved, the provincial held its ninth executive 
meeting and put forward the following specific opinions 
after study. 


First, efforts should be made to carry out propaganda 
and give explanation successfully. The tentative plan of 
the party Central Committee and the State Council 
concerning price and wage reforms is an important 
policy decision taking the overall economic development 
of the entire country into account, gradually deepening 
reform, and rationalizing relations among various eco- 
nomic sectors. It will take 5 years or more to fulfill this 
plan. Therefore, leading persons at various levels and 
relevant departments should carry out propaganda and 
explain the steps for implementing the price and wage 
reforms in line with the requirements of the party 
Central Committee and the State Council. They should 
educate the masses to get rid of doubts and misgivings 
and be more mentally prepared for price reform instead 
of giving credence to rumors. 
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Second, efforts should be made to strengthen inspection 
and supervision over market prices. The provincial 
government decided that no new price adjustment mea- 
sures will be issued in the next few months. In line with 
the decision of the State Council, all localities should not 
wantonly raise prices and fees set by relevant depart- 
ments of the State Council, or increase prices and fees 
under the supervision of local authorities without 
approval. If prices need adjustment, competent depart- 
ments should obtain the approval of prefectural commis- 
sioner’s offices or city governments directly under the 
province. Prefectural commissioner's offices and city 
and county governments should organize industrial and 
commercial administrative, price, and tax Cepartments 
to conduct joint inspection on market prices, and handle 
in a big way units and individuals who wantonly raise 
prices, dominate the market through cheating, hoard and 
corner goods, and buy up goods and resell them for huge 
ecoy imposing fines or punishment as they deserve. 
blic security and judicial departments should work in 
Close coordination, and punish according to law those 
whose legal liabilities should be pursued. From now on, 
commercial companies established by retired cadres will 
no longer be approved, and those already approved are 
prohibited from commercial activities. People who 
abuse power to engage in speculation and profiteering 
should be sternly handled. All Communist party mem- 
bers, CYL members and party, government, and Army 
cadres at various levels throughout the province should 
take the initiative in observing state law and discipline, 
and take the overall situation into account. They must 
not seize the opportunity to rush to buy goods. Those 
discovered to have done so will be punished according to 
party and administrative disciplinary acts in line with 
their cases, and those participating in speculation and 
profiteering should be handled according to law. 


Third, efforts should be made to carry out production 
and arrange market supply successfully. Industrial 
departments of all localities should greatly strive to 
Organize production of readily marketable industrial 
goods for daily use, and commercial, supply, and mar- 
keting departments should actively organize commodity 
supply to make the market thrive. Meanwhile, prepara- 
tions for purchasing farm and sideline products should 
be done well. We should make sure that grain purchasing 
contracts are fulfilled, and strive to purchase more grain 
at negotiated prices. We should also attach great impor- 
tance to the production and supply of vegetables, and 
never slacken efforts in autumn vegetable production. 


In conclusion, the provincial telephone conference urged 
governments at various levels to conscientiously 
strengthen leadership to make market and commodity 
price work successful. 


Hebei Trade Fair Does Record Business 
HK1309021488 Beijing CHINA DAILY in English 

13 Sep 88 p 2 

[By staff reporter] 

[Text] The fifth Symposium on International Economic 
and Technical Co-operation and the Trade Fair of Hebei 


Province resulted in business to the value of over $600 
million. 


REGIONAL AFFAIRS 


This surpassed the total reached at each of the past four 
symposiums held since 1984, CHINA DAILY was told. 


The 10-day symposium, attended by 962 businessmen 
from 26 countries and regions, ended last Saturday in 
Shijiazhuang. 


Among the transactions were | 32 contracts using foreign 
funds with a business total of $406 million, up 11 times 
over the 1987 figure. 


More than 4201 million were in foreign investment 
contracts, up 10.4 times over last year. 


There were 219 agreements signed on importing technol- 
ogy and equipment. These were worth $167 million, 
more than twice last year's figure. 


Technology exports earned the province $320,000. 


In addition to this, the province also initialed with 
foreign companies seven other contracts, 57 agreements 
and more than 100 letters-of-intent. 


The province made full use of the symposium by export- 
ing $58.9 million worth of products, up 79.4 percent 
over last year. 


Northwest Region 


Gansu Radio Stresses Keeping Science Secrets 
HK1409022188 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 14 Sep 88 


(“Chat for Everyone” article by (Gao Xincai): “Keeping 
Science and Technology Secrets Cannot Be Neglected’’} 


[Text] There has been a big increase in science and 
technology exchanges with the outside world since China 
instituted its open policy. With foreigners coming to 
China to visit and tour, and China’s science and tech- 
nology personnel going abroad for academic exchanges, 
attention should be paid to keeping science and technol- 
ogy secrets. 


At present many units have failed to get a good grasp of 
teaching people to keep secrets, and the relevant systems 
are not strictly enforced. Certain people involved in for- 
eign exchanges lack common sense about keeping science 
and technology secrets and only stress friendship without 
realizing that there is a distinction between people at home 
and people from abroad. Some even hold that as China’s 
economy is backward, there are no secrets to keep. When 
making contact with foreigners, they always answer the 
questions asked, so that secrets are sometimes leaked, 
causing unnecessary economic losses to the state. The 
result is that, on the one hand we spend large sums in 
foreign exchange in importing advanced foreign technol- 
ogy, while on the other we allow China’s research achieve- 
ments and traditional skills to flow abroad free of charge 
through various channels. 
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For instance, a certain pharmaceuticals plant earned 3 
million yuan each year from exporting one of its drugs. 
When a foreign plant found out about this, it sent people 
to the plant on three occasions to have a look round and 
take photographs. On returning to their own country, 
these people improved their plant's techniques and 
aimed for the international market, with the result that 
there was a big reduction in China’s foreign sales of the 
product. 


The question of keeping secrets becomes very important 
amid the pressure of international commodity competi- 
tion. Our science and technology personnel must there- 
fore pay attention to keeping secrets in their foreign 
exchanges and contacts. The departments concerned 
should establish and put on a sound basis a system for 
keeping science and technology secrets, to prevent leaks. 


nghai Radio Airs Peasants’ Complaints 
HK1509022588 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 14 Sep 88 


[Excerpts] Our reporter (Qian Yun) recently wrote to us 
from Pingan County reporting on three things causing 
dissatisfaction among the peasants. [passage omitted] 


The first is bureaucratism. The peasants say that it is 
reported that the higher authorities are also opposed to 
bureaucratism, but it can be found everywhere. Some 
people take detours around problems, or utter empty talk 
without doing practical deeds. One peasant, who had 
been a village cadre for over 20 years, fell seriously ill 
and had to go to the hospital. The hospital required a 
deposit of 1,000 yuan, which the family could not meet. 
They went to the county civil affairs bureau to resolve 
the problem, but the reply there was that the matter 
would be studied. There was still no firm reply after 
several subsequent enquiries. The cadre has long been 
dead now, but the matter is still being studied. 


The second is the practice of puffing oneself up to one’s 
own cost. The peasants say that life is indeed better 
compared with the past, but the state is still in great 
difficulties, so the tradition of doing things with dili- 
gence and thrift must not be abandoned. However, 
certain cadres do not see things this way. For instance 
they went in for great luxuries in the small county seat of 
Pingan. Seeing others building offices, they borrowed 
money to do the same. Now there is a 3,200 square meter 
4-story building, less than 's of which is being used, and 
the loan cannot be repaid in 3 years. 


The third is the practice of extortion. The peasants say 
that the party and government advocate supporting 
agriculture, but some units harm agriculture. This year 
the Pingan power supply office lacked money for build- 
ing maintenance. They then cut off the power supply for 
the local township and village enterprises on the grounds 
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of excessive power consumption. The peasants’ enter- 
prises were thus forced to halt production. The power 
supply office restored power for the enterprises after they 
had repaired the office’s buildings. [passage omitted] 


Panic Buying of Grain Ebbs in Shaanxi Cities 
HK1509032488 Xian Shaanxi Provincial Service 
in Mandarin 0500 GMT 14 Sep 88 


[Text] Panic buying of grain, which swept the whole 
province from 28 August to early September, has abated. 


From 23 August to | September, some reform measures 
were adopted in Xian City to supply grain and edible oil 
to grain processors, pastry makers, guests houses and 
hostels at negotiated prices. Due to less publicity, the 
measures bred some cloudy doubts among the people 
and gave rise to some rumors that grain coupons and 
grain certificates would become invalid. All of a sudden, 
a wave of panic buying of grain hit Xian City and all 
other parts of the province. In merely 5 days, an extra 
amount of 2.5 million kilos of grain were sold out. 


The Provincial Grain Supply Bureau has now instructed 
all its branches in the province to seek more sources of 
grain and edible oil to ensure supplies. At the same time, 
much publicity should be made to the people that reform 
of the grain supply system in Xian City is on a trial basis 
and other places should not follow the example of Xian; 
that grain coupons and certificates issued by Shaanxi 
Province will not become invalid and the grain ration 
will not be cut down. 


Shaanxi To Hold Second International Trade Fair 
OW 1209221688 Beijing XINHUA in English 
1557 GMT 12 Sep 88 


[Text] Xian, September |2 (XINHUA) —Shaanxi Prov- 
ince will hold its second International Economic and 
Technological Cooperation Fair on December | in Xian, 
the capital city of the province. 


At a news conference held today, Zhang Bin, advisor of 
the provincial government, said the province has listed 
379 projects for foreign investment including textiles, 
electronics, metallurgy and pharmaceutical production. 


Up to now, | 12 foreign-funded enterprises have registered 
in the province, of which 43 have started production. 


Shaanxi has established economic and trade ties with 
more than 100 countries and regions. In the first half of 
the year, the province had exports of 175 million U.S. 
dollars. 


From 1978 to 1986, the province spent 650 million U.S. 
dollars on importing foreign equipment and technology, 
according to Zhang. 
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Shaanxi Officials Sign Responsibility Contracts 
OW 1309111388 Beijing XINHUA in English 
0915 GMT 13 Sep 88 


[Text] Beijing, September 13 (XINHUA)—Shaanxi Gov- 
ernor Hou Zongbin has set new economic targets for the 
province’s prefecture, city and department leaders in a bid 
to improve the performance of government officials. 


On September 10, the governor signed responsibility 
contracts with these officials for their term of office from 
1988 to 1992, the “PEOPLE’S DAILY” reported today. 


Before ihe signing ceremony, Hou announced that the 
provincial government will annually allocate two million 
yuan to reward local governments and provincial depart- 
ments that have shown good work performance. 


Those that have succeeded in surpassing the seven major 
targets by 20 percent will be rewarded and their leaders 
will be promoted, the governor said. 


No bonus will be given to leaders failing to hit the 
economic targets, and if they fail to do so for three 
successive years, the officials will be either demoted or 
removed from their posts. 


“A special group for evaluating the performance of the 
officials will be set up,” the governor said. 


He described the new guidelines for officials as “an 
important move in Shaanxi’s economic reform.” 


Formerly, no definite targets were set for government 
officials, nor were they rewarded or punished according 
to their performance. 


However, the concept of reward for extra effort and 
punishment for inertia has become a major facet of Chi- 
na’s on-going reform, in an effort to arouse people’s work 
enthusiasm and increase their sense of responsibility. 
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The adoption of the new practice in Shaanxi was decided 
last May during the First Session of the 7th provincial 
People's Congress, and the targets were designed after 
comprehensive investigation and deliberation of the 
probler. the paper said. 


“To turn the blueprint into a reality is not as easy as 
picking a peach from the tree,” the governor said, adding, 
“We have to make great efforts and run some risks.” 


Swindlers Arrested, Weapons Confiscated in Shaanxi 
OW 1409161788 Beijing XINHUA in English 
0913 GMT 14 Sep 88 


[Text] Xian, September 14 (XINHUA)—A group of 14 
swindlers have been arrested in this capital city of Shaanxi 
Province for stealing 520,000 yuan in cash by forging a 
cheque, the ““PEOPLE’S DAILY” reports today. 


More than 250,000 yuan of illicit money and a number 
of hand grenades and lethal weapons were captured 
when they were arrested, the paper said. 


The plot was hatched by Li Zili, a 28-year-old criminal 
who was already serving a | 5-year sentence for an earlier 
swindle when he was paroled for medical treatment last 
December. 


In February two members of the gang obtained a sample 
cheque from the state-owned Xibei No. 5 Cotton Mill by 
bribing a corrupt mill official with a case of expensive 
Cigarettes. 


They then forged a similar cheque on the mill’s account 
to make it appear that the mill was withdrawing funds to 
buy cotton. 


Using the fraudulent cheque, the forgers then withdrew 
the cash from the mill’s account with the Binxian County 
Branch of the Agricultural Bank of China. 


The 14 swindlers are now in custody and the case is still 
under investigation. One man is still being sought by 
police in connection with the investigation, the paper 
said. 
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Taiwan ‘Legislator’ Hu Chiu-yuen Begins Visit 


Arrives in Beijing 
OW1409140488 Beijing XINHUA in English 
0926 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA)—Hu Chiu- 
yuen, a member of Taiwan's “Legislative Yuan,” has 
urged for an early reunification of China, saying that it 
should be accomplished before the end of this century. 


“Otherwise, it will be too late,” he said upon his arrival 
at Beijing airport Monday [12 Sep] night, CHINA 
NEWS SERVICE reported. 


Interviewed by a group of mainland and Taiwan report- 
ers, Hu said, “Every Chinese should support reunifica- 
tion. He who is against it is not in a position to talk about 
patriotism.” 


On the purpose of his current visit, he said he is coming to 
visit relatives and gather materials for new publications. 


“However, there is a more important job,” he said. 
“That is, to exchange views on reunification with both 
old and young friends on the mainland.” 


Hu, also honorary chairman of the China Reunification 
League and publisher of the “CHUNG HUA” monthly 
magazine, described himself as a “representative of 
public opinion” but not a “government employee.” 


He said his views may differ from the reunification plan 
advocated by the Chinese Communist Party, but it is just 
this difference that brought him to the mainland. 


“The reason for the failure of reunification lies in 
discrepancies between the two sides on what kind of a 
country will be set up eventually,” he said. 


Talking about achievements made on both sides of the 
Taiwan Strait, Hu Chiu-yuen said the mainland has 
made China a member of the world nuclear club while 
Taiwan now ranks among the “four small dragons” 
(rising industrial powers) in Asia. 


“The combined achievements of the mainland and Tai- 
wan can make China rich and strong,” Hu said. 


Asked if leading members among the Taiwan authorities 
would accept his suggestions, he said that they have read 
his articles and his magazine has never got any trouble 
from them. 


“I believe they have given tacit consent to my views,” he 
said, adding that he will tell Taiwan leaders what he sees 
on the mainland. 


PRC MEDIA ON TAIWAN AFFAIRS 63 


Meets With Li Xiannian 
HK 1409113788 Beijing RENMIN RIBAO in Chinese 
14 Sep 88 p 1 


[Report by Tao Shian (7118 0013 1344) and Xie Qing- 
wei (6043 1987 0251): “Li Xiannian Meets, Fetes Hu 
Chiu-yuen (5170 4428 0626)”) 


[Excerpt] Beijing, |3 Sep—Li Xiannian, chairman of the 
National CPPCC Committee, met with and hosted Hu 
Chiu-yuen, Taiwan “legislator” and honorary chairman 
of the “China Reunification League,” and members of 
his entourage. 


Li Xiannian was very glad to meet his fellow-coun- 
tryman of Hubei from Taiwan. Li remarked, we are both 
on the threshold of our eighties. Even seventy is quite 
long a life span, and few people could achieve it in 
history. We do not have any pereonal aspirations in our 
own lives, except the hope for ( 1ina’s prosperity. 


Mr Hu Chiu-yuen was very happy to have met Chairman 
Li Xiannian, and wished the latter longevity and good 
health. Mr Hu also aired freely his views on China’s 
reunification and the development of relations between 
the two shores. Hu Chiu-yuen stated that the Chinese 
nation has been bogged down in disasters in the 20th 
century, and the situation of a split nation continues to 
this day. Every Chinese has the responsibility to end this 
misfortune as soon as possible, so that China may enter 
a new epoch. 


Li Xiannian said that we should all look forward in 
improving relations between the mainland and Taiwan 
to realize China’s reunification at the earliest possible 
date, to make China prosper, and to elevate China’s 
status in the world. [passage omitted] 


Li Xiannian Hosts Banquet 
HK 1409013888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1345 GMT 13 Sep 88 


[Report by reporter Tian Di (3944 0966): “Li Xiannian 
Meets Hu Chiu-yuen”] 


[Excerpt] Beijing, 13 Sep (ZHONGGUO XINWEN 
SHE)}—CPPCC National Committee Chairman Li Xian- 
nian met with Hu Chiu-yuen, publisher of Taiwan’s 
CHUNGHUA magazine and “legislative member” at 
the Fujian Room of the Great Hall of the People this 
evening. He also hosted a banquet in honor of Mr Hu 
and his wife and members of his party, who have come to 
the mainland to visit their relatives. 


After shaking hands and exchanging greetings, Li Xian- 
nian had a photo taken together with Mr Hu Chiu-yuen, 
his wife Madame Ching You-ju, daughter Miss Hu 
Chai-he, and secretary Mr Yang Yu-ting. 
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Li Xiannian told Hu Chiu-yuen: It is good for you to 
come back and have a look. In the past China was a 
disaster-ridden country. There is no need for us to talk 
too much about things that happened in the past. We 
should look forward and promote good relations 
between the mainland and Taiwan in the interests of the 
unification and prosperity of our country. We should 
enhance our country’s status in the world, and never let 
foreigner bully us again. [passage omitted] We only wish 
that our cuuntry will become prosperous and powerful, 
and that our descendants will live a better life. 


Hu Chiu-yuen stressed: Our country should end as early 
as possible the distr. ssing state of division, and march 
toward a new era. If ou. 1.1 billion people unite as one, 
we will be able to build China into the best country in the 
world. Nobody will then be dare to bully us. When the 
powerful mainland and prosperous Taiwan are united, 
China will become rich and powerful. 


Those who were present at the meeting included: 
CPPCC National Committee Vice Chairman Cheng 
Siyuan, CPPCC National Committee Secretary General 
Zhou Shaozheng, CPPCC National Committee Deputy 
Secretary General Zhang Qia, CPPCC Standing Com- 
mittee member and Vice Chairman of the Kuomintang 
Revolutionary ~ommittee Jia Yibin, and CPPCC mem- 
ber and Director of the Institute of Japan Under the 
—— Academy of Social Sciences He Fang, and 
others. 


Talks With Zhu Xuefan, Qu Wu 
OW 1509033188 Beijing XINHUA in English 
1549 GMT 14 Sep 88 


[Text] Beijing, September 14 (XINHUA) —Veteran 
mainland political figures Zhu Xuefan and Qu Wu and 
Taiwan’s Hu Chiu-yuen agreed at a meeting here today 
that China must be reunified. 


Hu, a member of Taiwan’s “Legislative Yuan,” pub- 
lisher of the CHINA Magazine and honorary chairman 
of the China Reunification Alliance, is in Beijing on a 
visit and to see his relatives. 


During the conversation, Zhu, vice chairman of the 
National People’s Congress Standing Committee and 
chairman of the Central Committee of the Revolution- 
ary Committee of the Kuomintang, praised Hu for 
working for reunification. 


Zhu said that peaceful reunification of China is in the 
supreme interests of the entire Chinese people. No 
political party should put its own interest above that, he 
said. “So long as the two sides sit and talk together, a way 
can certainly be found for reunification,’ he added. 


Qu Wu, honorary chairman of the Central Committee of 
the Revolutionary Committee of Kuomintang, said that 
the trend for reunification is the logical consequence of 
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historical development. He called on the two sides across 
the Taiwan Strait to work for the final reunification in 
the spirit of seeking common ground while acknowledg- 
ing differences. 


Hu, who is optimistic about the chances of reunification, 
said that the separation of China resulted from domestic 
turmoil and foreign aggression. There have been many 
separations in Chinese history but these have all been 
brief. Therefore, Hu said, this current separation will 
come to an end before too long. 


Li Menghua Says Taiwan Welcome To Asian Games 
OW 1409103488 Beijing XINHUA in English 
0633 GMT 14 Sep 88 


[Text] Seoul, September | 4 (XINHUA)—Chinese Taibei 
is welcomed to participate in the I lth Asian Games 
scheduled for 1990 in Beijing, said Li Menghua, chief of 
the Chinese sports delegation to the 4th Olympic 
Games, here today. 


In an interview with reporters upon his arrival at the 
Seoul Kimpo International Airport, Li, who is also the 
minister in charge of the Chinese Physical Culture and 
Sports Commission, said the invitation to this effect wil! 
be sent to Taibei soon. 


As for the name to be used by the Chinese Taibei team at 
the Beijing Asian Games, Li stressed that the IOC 
{International Olympic Committee] resolution must be 
strictly followed. 


Asked about the report that IOC President Juan Antonio 
Samaranch may arrange a meeting between Li Menghua 
and Chang Feng-shu, leader of the Chinese Taibei dele- 
gaton to the Seoul Olympic Games, Li said that he knew 
nothing of it, adding he will be very glad if there is such 
an arrangement. 


He expressed the hope to see increasing contacts between 
people on both sides of the Taiwan Strait. 


As leader of the Chinese delegation he declined to 
predict how many gold medals China will probably take 
home from the upcoming Olympic Games. 


Arriving on board the same plane was Zhang Baifa, vice 
president of the Organizing Committee for the 11th 
Asian Games. Zhang is expected to present a report on 
the games preparations to a meeting of the Olympic 
Council of Asia later this month. 
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Taiwan Scientists Attend World in Beijing 
OW 1409145188 Bevin in Mandarin to Taiwan 
0205 GMT 12 Sep 


[Rambling Talk on Current Affairs” by Liu Wei) 


[Excerpts] Listener friends, how are you” The 22d Ple- 
nary Session of the International Council of Scientific 
Unions [ICSU] officially opened in Beijing on |! Sep- 
tember. A ing to the Taiwanese ia, people of all 
circles on the island have shown great concern for the 
meeting because it is being held in the motherland and 
because three representatives from Taiwan are attending 


it. [passage omitted] 


Listener frends, the Taiwan authorities have made a 
wise decision by —— a vernmental group to 
come to Beijing to at the ICSU meeting, because it 
reopens the normal channels for academic and cultural 
exchange between the two sides of the Taiwan Strait. 


[passage omitted] 


Listener friends, both sides have made progress in scien- 
tific and technological development. This is a fact. 
Alth the mainland lags behind in some respects, its 
scientific and technological development has attained a 
notable level. The successful launching of man-made 
satellites is proof of this level. Although Taiwan has been 
doing better in commercializing research achievements, 
its market is limited. Whenever a book on a specialized 
subject is published, it is considered a large number if a 
few thousand copies are sold. On the mainland, however, 
the demand could reach 100,000 copies or more. This 
shows that scientific and technological exc!iange 
between both sides of the strait will benefit everybody. 


If the coming of the representatives from Taiwan to 
Beijing to attend the ICSU meeting can be considered a 
good beginning of normal scientific and technological 
exchange between the two sides, intellectuals of the two 
sides should form a still stronger force by arriving at a 
mutual understanding. [passage omitted] 


The public in Taiwan holds that the Taiwan authorities’ 
“three no's” policy is based on ambiguous principles. | 
think that if the Taiwan authorities continue to say “no” 
to normal contacts between the two sides in these 
extraordinary and changing times, they will only end up 
tying up their own hands and feet. 


In the future the Asian Development Bank annual mect- 
ing, the Asian Games, the Olympic Games, and other 
meetings will be held in Beijing. It would save the 
Taiwan authorities a lot of headaches if they allowed 
normal contacts between the two sides. 


Listener friends, do you agree with me? You are welcome 
to write to me. 
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Taiwan-Born Entrepreneur Meets With Gu Mu 
OW 1209214188 Bevjing VYINHUA in English 
S34 GMT 12 Sep 


[Text] Beijing, September 12 (XIN). A} Vice 
Chairman Gu Mu of the National Cornmuttee of the 
Chinese People's Political Consultative Conference met 
here today with Kiu Ei-kan, a noted Taiwan-born entre- 
preneur and writer who has come to Beijing as head of a 
Japanese economic study delegation. 


Born in the city of Tainan in 1924 and uated at 

Tokyo University in 1945, Kiu founded a “Kiu Society” 

with a membership of some 600 entreprenuers in Japan 

and established a “Kiu industrial zone” in Taiwan, He 

has also published more than 100 books of his own, of 

= the novel “Hong Kong” won Japan's “Naaoki 
rize.” 


Kiu, who is visiting the Chinese mainland for the first 
time, told Gu Mu at the meeting that he was deeply 
impressed by the liveliness and vitality he observed in 
Beijing. 


“The mainland has a bright future, *!though its develop- 
ment calls for great efforts,” he said. 


Gu asked Kiu to visit the mainland aga’n for economic, 
scientific and academic exchanges. He also urged Kivu to 
work for the mutual understanding between the main- 
land and Taiwan and for China's reunification. 


Taiwan * , Urges End to Defector Awards 
OW 1509045288 Beijing XINHUA Domestic Service 
in Chinese 1420 GMT 13 Sep 88 


[Text] Hong Kong, 13 Sep oe «oe a 
Taibe: [Taipei] report: Taiwan “Legislative Yuan 
Member” Huang Zhuwen (Huang Chu-wen] on | 2 Sep- 
tember put forward an urgent interpellation, calling on 
the authorities to abolish immediately the so-called 
“procedures for awarding Chinese Communist Air Force 
defectors’ in order to ease the tension between the two 
sides of the Taiwan Strait. 


In the interpellation, Huang Zhuwen said: “The Chinese 
Communists have announced the abolition of the award 
system, implemented since 1962, for encouraging mili- 
lary personnel to defect to the communist side,” and this 
“will help create an even more peaceful environment 
conducive to reunification.” He called on the “Executive 
Yuan” to abolish, at an early date, the “procedures for 
awarding Chinese Communist Air Force defectors” to 
ease the confrontation across the Taiwan Strait. 
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an Nate Taiwan's International ‘Isolation’ 
OW 1509062188 Beying in Mandarin to Taiwan 
0205 GMT 6 Sep 


{Rambling Talk on State Affairs’ program) 


Basra Peer Hatenes, Ser many , the Taiwan 
ties have been in a position of isolation interna- 
tionally. In order to extricate itself from this difficult 
international position, the Taiwan authorities have 
racked their brains, scheming to find a way out but have 
not been able to. 


Under such difficult circumstances, president of Tai- 
wan's Executive Yuan Yu Guohua, in his report on 
administrative work to the Legislative Yuan. called for 
adopting © flexible foreign policy and adhering to a 
icy of not rashly giving up diplomatic st ints 
t ing foreign relations in a positive, flexible, 
and solid manner. [passage omitted] 


Dear listeners, you and I all know the current foreign 
affairs situation of the Taiwan authorities. You have 
probably heard the news that Uruguay and the Chinese 
Communists will establish di tic relations. This 
further decreases the number of countries having formal 
diplomatic ties with Taiwan to only 22. There is no 
doubt that this is a heavy blow to Taiwan's precarious 
diplomatic affairs. 


Bad news comes one after another. The Taiwan Embassy 
in South Korea has been downgraded one step. Taiwan's 
ambassador to South Korea can no longer directly see 
South Korea's foreign minister. Apparently, this is a hint 
that South Korea has its fore ITs position. 
In the meantime, there is news that while Taiwan's 
minister of economic affairs was visiting Saudi Arabia. 
Saudi Arabia's minister of national economy was visit- 
ing the PRC. 


The Taiwan authorities can no longer join most interna- 
tional organizations nor take part in their activities. The 
Taiwan authorities have lost their opportunity to speak 
for themselves, and so their future is indeed bleak. News 
commentaries and a series of diplomatic crises of the 
Taiwan authorities show the difficult international posi- 
tion of the Taiwan authorities. This kind of di 
position has made the Taiwan authorities an orphan of 
Asia in reality as well as in name. [passage omitted] 


Countries that have diplomatic relations with Taiwan 
can be placed into three categories in terms of degree of 
stable relations with Taiwan. Six countries in southern 
Africa have relatively stable relations wit Taiwan, 
Sovth Korea, the Vatican, Saudi Arabia. and Bolivia 
have unstable relations with Taiwan, and the remaining 
countries are in between. 


From this brief analysis, we can see that of the Taiwan 
authorities’ so-called four t fnendly countnes— 
namely, South Korea, the Vatican, Saudi Arabia. and 


PRC MEDIA ON TAIWAN AFFAIRS 


South Africa=three countries have unstable and vague 
relations with Taiwan, We can see that the Taiwan 
authorities’ foreign affairs are indeed grim and bleak 


In order to turn this situation around, the Taiwan author- 
ities announced a so-called diplomacy of substance. This 
involves sending agricultural teams to African countries to 
ure, dispatching procurement 


recognition. In short, 
money diplomacy [passage omitted] 


The trick of the Taiwan authorities’ diplomacy of sub- 
stance is to trade economic benefits for diplomatic 
benefits. Unfortunately, there is not much sympathy for 
the Taiwan authorities’ di of substance, i can- 
not alter the more and more di tion of Tai 
wan's diplomacy. Taiwan's HUANGHE Magazine says 
that the people of Taiwan are not satisfied with the 
current diplomacy of substance because diplomatic rela- 
tions of substance cannot replace formal tie Hes. 
Diplomacy of substance is in fact only self-justification 
[passage omitted] 


In March this year, Wei Y chairman of the Research 
and Planning Committee of Taiwan's Executive Yuan, 
put forward a proposal at the Legislative Yuan urging 
dual recognition as an effective way to win international 
recognition and extricate itself from its diplomatic pre- 
dicament. The Taiwan authorities’ intention in advocat- 
ing dual recognition and one country, two flags is to 
change the past so-called moral diplomatic policy of 
irreconcilability between the Hans and the its to the 
so-called realistic diplomatic principle of taking national 
interests and diplomatic development as main factors in 
diplomatic affairs. It will adopt a policy of weighing 
actual benefits with c anging its name in order to reyorn 
international organizations In other words, a country 
may recognize the PRC as well as the Taiwan authorities. 
As long a5 @ country or organization does not hurt 
Taiwan's actual mg its and benefits, it may maintain such 
dual recognition Thus Tarwan will become an indepen- 
dent political entity in the international arena and have 
a according to international laws [passage 
omitted] 


Dual recognition and one country, two seats are different 
from one country, two systems in essence. One country, 
two systems 1s to enforce two systems under the premise 
that there 1s only one country—a unified country im 
name and in essence. However, dual recognition and one 
country, two seats are to practice two Chinas in disguise 
under the name of one covntry. This cannot be accepted 
by the Chinese people. Judging from the actual situation. 
only Taiwan 1s enthusiastic about dual ition, and 
there 1s little or no reaction from the world So far, not a 
single country has accepted the concept of dual recogni- 
tion From international law, dual recognition 1s also 
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unworkable. According to international law, interna: 
tional recognition only ies to one side, Over 110 
countries have ized the PRC as the sole legitimate 
government of China, and this further eliminates the 


possibility of recognizing Taiwan. [passage omitted] 


J Court Sentences Killer of Taiwan Visitor 
OW 1509003788 Beying XINHUA in English 
1237 GMT 14 Sep 


[Text] Nanchang, September | 4(XINHUA)—The Inter- 
mediate People's Court of east China's Jiangai Province 
has sentenced a worker to death for the murder of a 
Taiwan visitor to the mainland. 
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The prosecution of the case was conducted publicly in 
Ganzhou City at the end of July, 


One t in May, the killer, Pen Shaohua, a worker 
sacked by a local mine, broke into the hotel room of 
Taiwan visitor Huang X = demanding money 
nife. 


while threatening him with a 


When Huang cried out for help, Pen killed him and fled 


with the victim's — wae including 300 yuan, a 
watch, and a gold ring. 


Pen was caught by local police | 5 hours after the killing. 
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Taiwan Invited to 1990 Asian Games in 
HK 1509003988 Hong Kong SOUTH CHINA MORNING 
POST in English 15 Sep 88 p 1 


{By Spencer Robinson in Seoul] 


{Text} Taiwan will be invited to compete in the 1990 
Asian Games in Beijing. 


The leader of the Chinese Olympic delegation, Mr Li 
ua, made the announcement after his arrival in 


yesterday. 


Mr Li, the minister in charge of the Chinese Physical 
Culture and Sports Commission, said the Taiwanese 
would be welcome at the Asian Games. 


He said that an official invitation would be sent to the 
Taiwanese shortly. 


However, if Taiwan decided to take part in the Beijing 
Games it would have to compete under the banner of 
Chinese-Taipei, in accordance with the strict ruling of 
the International Olympic Committee (IOC). 


Reports that IOC President Juan Antonio Samaranch 
- gar meeting between Mr Li mp the ~~ of 

nese-Taipei Olympic delegation, Mr Chang Feng- 
shu, were shrugged aside by the Chinese leader. 


Nevertheless, if the opportunity arose, Mr Li said he 
would be glad to meet his counterpart. 


Sporting links between the two countries have been 
limited to a couple of “friendship” table tennis encoun- 
ters in recent years and Taiwan's participation in Beijing 
would be considered a major breakthrough. 


Also among the 148-member Chinese group which 
arrived yesterday was Mr Zhang Baifu, the vice-presi- 
dent of the organising committee for the 1990 Asian 


Mr Zhang is expected to present a detailed report on 
preparations for the games to a meeting of the Olympic 
Council of Asia later this month. 


Mainland Defector Awards Slated for Reduction 
OW 1509035088 Taipei CNA in English 0242 GMT 


15 Sep 88 


[Text] Taipei, Sept. 15 (CNA)}—The Republic of China 
[ROC] Government has decided to reduce the awards 
paid to military personnel defecting from the Chinese 
mainland, the Ministry of National Defense announced 
Wednesday. 


The cabinet approved a revision in the bounty system 
under which defecting mainland air force and navy 
personne! were awarded with gold bullion ranging from 
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several hundred taels to several thousand tacls depend- 
ing On the ships and aircraft they brought out of the 
mainiand, a ministry statement said. 


During the past 3 decades, 15 mainland air force and 
navy pilots defected to the ROC to seek freedom, some 
of them coming via South Korea, the ministry statement 
said. Every freedom-seeking incident caused the Peiping 
regime to tighten its controls on military units on the 
southeastern coast opposite Taiwan, thus adversely 
affecting the training of communist forces, their war 
preparation and morale. 


Under the revised system, to be put into effect shortly, 
the rewards for mainland military personnel who have 
piloted military planes to Taiwan will be reduced by an 
average of 64.6 percent. 


But, rewards paid to those who bring the latest warplanes 
across the Taiwan Strait to Taiwan will remain 
> at 8,000 taels of gold bullion, the statement 
said. 


eeenees Warns of More Communist Offensives 
OW 1409200588 Taipei CNA in English 1619 GMT 


14 Sep 88 


Text] Taipei, Sept. 14 (CNA)}—Leaders of the ruling 

uomintang [KMT] Wednesday warned that the Chi- 
nese Communists have accelerated their united front 
offensives against the ROC [Republic of China] since the 
government permitted local residents to visit their rela- 
tives on the mainland late last year. 


To safeguard the prosperity and security of the national 
recovery bastion of Taiwan, people here should heighten 
their vigilance against communist united front ploys and 
beware of the Peiping regime's restless attempts to take 
Taiwan, they said at a weekly meeting of the KMT 
Central Standing Committee. 


Their warning came after a report to the KMT policy- 
making body by Hsiao Chang-lo, director of the Main- 
land Operations Department of the party's Central Com- 
mittee. Hsiao analyzed the communists’ united front 
strategies in recent months and cited several moves by 
the communists which he said indicated that Peiping has 
strengthened its “peace” offensives against the ROC. 


After listening to Hsiao's report and the opinions of 
Standing Committee members, ROC President and 
KMT Chairman Li Teng-hui instructed the party’s newly 
established mainland operations guidance group to for- 
mulate countermeasures to cope with the communist 


ploys. 


Hsaio said in his report that the communist regime has 
long maintained united front units in various levels of 
party and “government” organizations to work against 
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Taiwan, It also has a “Taiwan Affairs Office” in its 
‘Foreign Ministry,” which is responsible for united front 
work against the ROC in the international community. 


On Sept. 11, Peiping announced that Ting Kuan-ken, a 
close associate of communist leader Teng Hsiao-ping, 
had been appointed “director of the State Council's 
Taiwan Affairs Office.’ Hsiao said the move was note- 
worthy because it might indicate that Peiping is prepar- 
ing to accelerate the united front work against the ROC 
by its administrative system. 


Moreover, the communist “State Council” announced in 
July a package of measures aimed at encouraging ROC 
businessmen to invest in and do business with the 
mainland. This was a sign that Peiping has expanded its 
united front tactics to the economic arena and is 
attempting to drive wedges between the ROC private 
sector and the government, Hsiao pointed out. 


Several members of the Standing Committee, including 
Central Commitee Secretary-General Li Huan and Leg- 
islative Yuan President Nieh Wen-ya, expressed their 
Opinions after listening to the report. 


They stressed that although people here should have 
confidence in the ROC’s future, they should not be too 
complacent in the face of growing communist united 
front offensives. They urged local people to maintain 
their high vigilance against the communists and to be 
prepared for a possibile crisis. 


To secure the overall national interests, the ROC should 
be cautious, prudent and cool in formulating its main- 
land policy, they said, as they warned against hasty 
decisions and wishful thinking about the communists. 


Stressing that the ROC should uphold its established 
policy of “no contacts, no negotiations, and no compro- 
mises” with the Chinese Communists, the KMT leaders 
also warned local businessmen against investing in 
Mainland China for short-term benefits. They said the 
government should improve the local investment cli- 
mate to prevent businessmen from turning to the main- 
land and should take legal action to curb such behavior if 
necessary. 


Radio Commentary Views U.S. Textile Bill 
OW 1409121388 Taipei International Service 
in English 0200 GMT 14 Sep 88 


[Station commentary: “U.S. Textile Bill Sparks Worries 
of Trade War’’} 


{Text} Another trade bill is making its way through the 
U.S. Congress, and making waves abroad in the process. 
The bill, passed by the Senate last Friday and now in 
Senate-House conference before the House votes on it, 
would place further restrictions on textile imports into 
the United States. It comes on the heels of the General 
Trade Law which President Reagan signed last July, and 
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which critics asserted is protectionist enough. The cur- 
rent bill, critics say, would add insult to injury to U.S. 
trade partners around the globe. 


And the critics around the globe are many. Japanese 
officials and industrialists teamed up to give a rousing 
condemnation of the legislation, calling it way too pro- 
tectionist for anyone's good. 


Leaders in most of the United States’ Asian trading part- 
ners, including Singapore, Hong Kong and Taiwan, also 
joined the chorus of those saying the bill is uncalled for. 


One trade official here in the Republic of China on 
Taiwan told the Associated Press that the new textile bill 
is not needed now because the U.S. textile industry has 
experienced a sustained recovery, without any special 
legislation, since 1984, when textile import quotas were 
reset for most of the United States’ major suppliers 
abroad. The official said that seeking protection for a 
growing industry makes little sense, and that the bill was 
more a result of paranoia than actual research. 


Hong Kong officials echoed similiar concerns. But on 
Monday, the European Community [EC] came out with 
some rather frank criticisms of the bill. The EC trade 
commissioner, Willy de Clercq, said that the proposed 
law to limit textile imports into the United States would 
lead to a collapse of the major international agreement 
regulating textile trade. He was referring to the MFA, or 
Multi-Fiber Agreement. De Clercq’s exact words were: 
This new move can only add to existing uncertainty in 
world trade; if enacted, this will inevitably lead to the 
collapse of the MFA and seriously jeopardize multilat- 
eral trade negotiations. 


But U.S. Senate supporters of the bill, including Senator 
Hollings of South Carolina, expressed the sentiment that 
business is business, and that the United Siates has got to 
do something about unfair trade. 


Few people would dispute that. But as the outburst of 
international criticism c* the bill clearly suggests, many 
disagree with taking the protectionist route as a measure 
to solve trade imbalances. 


The bill, which is designed to limit foreign competition 
to selected U.S. industries, would freeze 1988 textile 
imports at last year’s levels. From next year on, it would 
limit textile import growth to | percent a year. The bill 
would also cap nonrubber footwear imports at 1987 
levels, with no allowances for foreign market share 
increases. 


U.S. President Ronald Reagan has warned that he will 
veto the bill outright. The bill passes with 57 votes in the 
Senate, short of the 67 needed, so a veto is likely to be 
upheld. For everyone's sake, let’s hope so. If the U.S. 
trade bill sparks a trade war, everyone loses. 
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Petroleum Company Wants To Import Alaskan Oil 
“yy pee Taipei CNA in English 1453 GMT 
P 


[Text] Taipei, Sept. 14 (CNA)}—Chinese Petroleum 
Corp. [CPC] Wednesday reiterated its strong desire to 
purchase Alaskan crude oil in an effort to help correct 
imbalanced ROC [Republic of China]-U.S. trade after 
learning that the U.S. may permit crude oil exports from 
Alaska’s North Slope. 


A CPC spokesman said that the North Slope, capable of 
producing 1.5 million barrels of oil a day, is one of five 
main oil fields in the United States. 


The Alaskan state government had previously been 
granted permission to export Cook Bay crude oil, but the 
quantity was limited and CPC was able to import only 
3,000 barrels a day, he said. 


Once the U.S. Government permits the exports of North 
Slope crude oil, CPC will bid to purchase up to 50,000 
barrels a day, or 15 percent of current crude oil imports, 
he said. 


CPC has already instructed its U.S. representative to 
watch the development of North Slope crude oil exports, 
he added. 
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Navy Undecided on South Korean Frigate Deal 
OW 1509040488 Taipei CNA in English 0238 GMT 
15 Sep 88 


[Text] Taipei, Sept. 15 (CNA)—The Republic of China 
[ROC] Navy has not yet decided to purchase six guided- 
missile frigates from South Korea, a ranking ROC naval 
officer reported Wednesday. 


Admiral Yeh Chang-tung, ROC Navy commander-in- 
chief, made his announcement while meeting with 17 
legislators on the Navy’s military build-up plan. 


“The second-generation warship construction plan has 
top priority among the Navy’s various weapons modern- 
ization plans,” Adm. Yeh said. “But the Navy will not 
make a final decision before reaching an agreement with 
the ship builders.” 


Adm. Yeh’s remarks came amidst reports that the ROC 
is scheduled to purchase 10 new guided-missile frigates, 
6 from the Korean Hyundai Shipyard and 4 from China 
Shipbuilding Corp. [CSBC], to replace several of its 
aging destroyer fleet. 


The Navy hopes the proposed purchase of the Korean 
frigates will quickly meet the nation’s military needs, but 
lawmakers attending the meeting remained firmly 
opposed, saying that since CSBC is able to build the 
frigates, why should they be built by the Koreans. 


Despite Adm. Yeh’s account of the Navy’s plan, no 
agreement was reached during Wednesday’s meeting. 
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Mainland Team Secretly Visits Local Army Barracks 
HK1509004988 Hong Kong SOUTH CHINA MORNING 
POST in English 15 Sep 88 p 4 


[By Chris Yeung] 


[Text] A team of Chinese officials, including military 
representatives, has made two secret trips to Hong Kong 
since April to visit local army barracks in preparation for 
the stationing of mainland troops in the territory after 
1997, 


Accompanied by local officials, the visits were agreed to 
during the last meeting of the Sino-British Joint Liaison 
Group [JLG] in March as part of the sensitive prepara- 
tions to replace the British Garrison, which will pull out 
when China resumes sovereignty. 


People’s Liberation Army troops will be responsible for 
the territory’s defence, while the local police force will be 
in charge of internal security. 


The Chinese team included Beijing officials based in 
Hong Kong and a number of military experts from PLA 
headquarters in China. 


Apart from touring the barracks, the team was briefed 
about the existing defence arrangements with Britain. 


An official said, ““The ball is now in the Chinese court,” 
indicating it was up to China to put forward its defence 
plans for the territory when the JLG meets for its 10th 
session in London next week. 


But a Chinese official said Beijing had yet to work out a 
detailed plan for stationing PLA troops in the territory. 


The Chinese want more time to study the security needs 
of the future Special Administrative Region and no 
major breakthrough is expected next week on the 
defence issue. 


Besides defence, travel documents for seamen and the 
territory’s future participation on international financial 
bodies such as the World Bank and the International 
Monetary Fund will be raised in a preliminary exchange 
of views in London. 


The issues will then be referred to the JLG’s sub-group 
on international rights and obligations for more detailed 
discussion. 


The sub-group will also report on principles agreed last 
month on the territory’s future extradition arrangements 
with other countries in the run-up to and after 1997. 
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At present, Hong Kong has extradition links with about 
50 countries, including Commonwealth countries. 


Complications centre on the fact that such arrangements 
were made on the basis of a sovereign state and that China 
does not have extradition links with other countries. 


The official said the issue was extremely complicated 
because it has to take into account differences in the legal 
systems and the concept of human rights between the 
territory and other countries. 


China has already agreed in principle to continue with 
present arrangements with other countries after 1997 to 
prevent the territory from being turned into a haven for 
criminals. 


Britain will allow the territory to enter into independent 
agreements with other countries after next week’s meet- 
ing, if both sides endorse the arrangements. 


While the arrangements will continue after 1997, new 
extradition agreements between the Special Administra- 
tive Region and other countries will have to be approved 
by Beijing. 


Senior Mainland Official on Basic Law Discussions 
HK 1409010988 Hong Kong HONGKONG STANDARD 
in English 14 Sep 88 p 2 


[By Fan Cheuk-wan] 


[Text] A senior Chinese official said yesterday current 
consultation on the first Basic Law draft was not the 
territory’s last chance to fight for an ideal mini-constitution. 


The remarks by Mr Wang Hanbin, a vice-chairman of 
the Basic Law Drafting Committee (BLDC) and the 
Standing Committee of the National People’s Congress 
(NPC), apparently contradict earlier statements by 
mainland drafters who called on the people of Hong 
Kong to speak up. 


Mr Lu Ping, the BLDC’s deputy secretary-general and a 
deputy director of the Hong Kong and Macao Affairs 
Office under the State Council, said earlier now was the 
time for people to air their views on the Basic Law. 


But Mr Wang said the current exercise would not be the 
last consultation on the Basic Law and assured Hong 
Kong people they would get a second chance to amend 
the draft next year. 


“The Basic Law draft to be submitted to the NPC 
Standing Committee early next year is not a final docu- 
ment. It's still a draft which is subject to further amend- 
ments,’ Mr Wang said. 
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He was speaking to 60 community leaders from Hong 
Kong Island at a seminar organised by the Central Office 
of the local branch of the official XINHUA News 


Agency. 


“The BLDC will consult public opinion again next year 
regarding the revised Basic Law draft for Hong Kong. 
You can express your views regarding further amend- 
ments at that time,” he said. 


He said next year’s consultation would be conducted as 
seriously as this year’s and that mainland drafters 
[would] come to Hong Kong again to collect public 
views. 


Two other mainland drafter, Mr Shao Tianren and Mr 
Xu Chongde, also attended the seminar in Central. 


Asked to comment on the “through-train” method of 
selecting the first SAR [Special Administrative Region) 
government, in which the sitting council could carry on, 
Mr Shao said all pre-1997 Legco [Legislative Council] 
members were eligible to stand for election to the first 
post-1997 legislature. 


He said the BLDC would not choose a particular model 
as the final option, but would study the merits of 
different models in search of a compromise. 


Seminar participants, mostly kaifong and community 
leaders, appeared to favour steady political reforms. 


Chairman Mr Shum Choi-san, who is also chairman of 
the Eastern District Board, told THE STANDARD most 
participants agreed that the method of forming the first 
and second SAR governments should differ from later 
ones. 


Representatives of seven professional bodies yesterday 
described their worries about the brain drain problem to 
visiting mainland drafters. 


Mr Raymond Ho Chung-tai, former president of the 
Hong Kong institute of Engineers, said they told drafters 
there had to be a prosperous economic environment to 
help Hong Kong keep its professionals. 


Mr Ho, quoting mainland drafter Mr Xu Chongde, said 
they were given an assurance local professionals would 
be protected by the Basic Law. 


He said mainland professionals would not be allowed 
into Hong Kong after 1997. 


More on Wang Hanbin Visit 
OW 1409022088 Beijing XINHUA Domestic Service 
in Chinese 1634 GMT 12 Sep 88 


[Text] Hong Kong, 12 Sep (XINHUA)—Wang Hanbin, 
vice chairman of the Hong Kong Basic Law Drafting 
Committee and the NPC Standing Committee, together 
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with several members of the drafting committee from 
the mainland, have talked to people from various circles 
in Hong Kong over the past few days. They solicited 
their views on the Basic Law Draft and, particularly, the 
political structure of the Hong Kong Special Adminis- 
trative Region. 


Wang Hanbin and company arrived in Hong Kong in 
separate groups on 4 and 5 September. Over the past few 
days, they attended a series of informal discussions with 
Hong Kong members of the Basic Law Drafting Com- 
mittee, the Political Structure Group of the Consultative 
Committee of Basic Law, Hong Kong's NPC deputies, 
members of the CPPCC National Committee in the 
Hong Kong area, and many public organizations to 
extensively solicit views and suggestions on the draft law 
from all circles in Hong Kong. 


The mainland members of the Basic Law Draft Commit- 
tee are here for a second round of consultations. They 
reiterated that, proceeding from the general interest of 
Hong Kong's long-term stability and prosperity, they 
will, together with people of all walks of life in Hong 
Kong, actively promote positive dialogue so that una- 
nimity will be achieved from diverse views step-by-step. 


It is learned that people from all circles in Hong Kong 
have come up with many insightful suggestions on the 
question of the political structure. Most of the NPC 
deputies and CPPCC members believe that it is essential 
to exercise great caution regarding the election of the 
first and second chief executives and legislative councils 
of the special administrative region. Procedures for their 
elections should be different from those for the subse- 
quent chief executives and legislative councils. 


At the forums, some deputies and committee members 
also pointed out: Democracy cannot be accomplished 
overnight; it takes time. We cannot introduce “one man, 
one vote" general elections all at once; Hong Kong may 
not be ready for it right away. 


As for how to elect the chief executive and the legislative 
council, there are some differences among the various 
circles in Hong Kong, and several schemes have been 

. One of the schemes holds that the chief execu- 
tive should be elected by the legislative council, and in this 
way the pace of democratization can be accelerated. 
Another scheme takes a gradual approach and calls for the 
election of the chief executive by an electoral college. 
However, they all agree that consultations should be held 
on the different political structure schemes. Many people 
hold that a timetable for implementing democracy should 
be an option to be considered. 


Xiao Weiyun, convenor of the political structure group 
of the Basic Law Drafting Committee, told reporters that 
it is hoped that more dialogues will be held by people 
advocating either of the above-mentioned two schemes 
to make consensus possible. He emphasized that during 
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the consultations it is necessary to take into account the 
interests of the three strata, namely, business and the 
middle class, the professionals, and labor. It is essential 
to seek common ground while reserving differences and 
gradually iron out the differences to reach unanimity. 


Xu Chongde, member of th: Basic Law Drafting Com- 
mittee, indicated that no matter which scheme is 
adopted, we must, insofar as the first government is 
concerned, uphold two principles, that is, smooth tran- 
sition and restoration of sovereignty. Neither of the two 
is dispensable. 


Issues Economic Performance Report 
HK 1409010788 Hong Kong HONGKONG Si ANDARD 
in English 14 Sep 88 p 1 


[By Chito Santiago and S.Y. Wai] 


[Text] Business experts last night described as “a bit too 
conservative”’ a more optimistic estimate of the Hong 
Kong economy’s performance released by Financial Sec- 
retary Piers Jacobs. 


But they described his mid , ar economic review, deliv- 
ered last night, as encouraging and satisfactory. 


In the review, Mr Jacobs put gross domestic product 
[GDP] growth at 6 percent, one percent higher than his 
budget speech forecast. 


Business leaders, academics and legislators contacted by 
THE STANDARD last night were unanimous that this 
figure should be higher. 


But they also said that Mr Jacobs’ revised 7.5 percent 
inflation forecast was too low. 


In his speech to the Hong Kong Society of Security 
Analysts, Mr Jacobs said the economy was still operating 
Close to capacity, although its performance was slower 
than in recent years. 


He revised upwards many of the forecasts he made in his 
budget speech in March, including consumer spending, 
exports and investment on plant and machinery. 


The estimated gross domestic product increase of six 
percent is still well below the 11.8 percent of 1986 and 
13.5 percent of 1987. 


Mr Jacobs pointed out, though, that if the 6 percent 
expansion was achieved, the average annual GDP 
growth rate for the three years would be around 10 
percent, “still an enviable record.” 


Raising his inflation forecast from seven to 7.5 percent, 
Mr Jacobs said it could go higher on a monthly basis, and 
any further weakening of the U.S. dollar would put on 
further pressure. 
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Total exports are now estimated to climb 20 percent 
from 8.8 percent, with re-exports expected to maintain 
their robust growth trend at 35 percent, up substantially 
from the initial estimate of 12 percent. The forecast for 
domestic exports, though, remains at just 6 percent. 


The lagged effect of income growth over the past two 
years, along with the strong showing of the trading 
sector, should fuel consumer spending to rise to 7.5 
percent, against the budget forecast of 6.5 percent, Mr 
Jacobs said. 


But government consumption spending is projected to 
grow slightly less than expected, at 5 percent. 


In investment, Mr Jacobs revised the forecast growth 
rate on plant and machinery expenditure upwards from 
four to 11 percent. 


Chartered accountant and Legislative Councillor Mr 
Peter Poon, who has been reappointed to the Legislative 
Council for another term, said he thought the GDP 
figure should be around seven percent. 


‘*But this increase will mainly be internally generated as 
people nowadays are getting wealthier, spending more 
and having a better life,” he said. “This gives rise to 
higher inflation,” he said. He thought the inflation 
forecast should be eight to nine percent. 


Even 10 percent was not unreasonable, given that private 
consumption expenditure was going up and property 
prices, consumer product prices, rents and wages all 
went up substantially, he said. 


He said the increased spending on plant and machinery 
was a good sign, as many people had feared it would 


drop. 


Professor Lin Tzong-biao of the Chinese University of 
Hong Kong's department of economics said the review 
showed that “everything was brighter than it was six 
months ago.” 


But he agreed that the Government was quite conserva- 
tive about the GDP growth. He said the estimated six 
percent growth should be the minimum figure. 


He said the forecasts of 35 percent increase in re-exports 
and six percent rise in domestic exports could be higher 
as the economy had been doing well. He added that the 
growth rate in re-exports might be as high as 40 percent. 


Prof Lin said the better estimate for plant investment 
showed Hong Kong's manufacturers had orders in hand, 
and “domestic exports this financial year cannot be too 


He said he thought the inflation figure should be around 
nine percent. 
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Mr Lawrence Mills, director general of the Federation of 
Hong Kong Industries, said the revised estimates of 
exports and economic growth were about right. 


“This has to be viewed in context that last year was our 
best year ever for domestic exports and even six percent 
increase On our best year ever is very good and encour- 
aging indeed,” he said. 


“I don’t think six percent in such a context is a year of 
consolidation. I see it as growth,” he said. 


He said the projected 35 percent rise in re-exports was a 
good sign for Hong Kong’s future as it showed that the 
territory was China’s most effective and efficient port. 


Mr Mills said the revised plant and machinery invest- 
ment figure was “very encouraging.” 


“This reflects that more and more manufacturers are 
introducing higher technology and using more machines 
in view of the labour shortage problem,” he said. 


On inflation, Mr Mills said: ‘I would be very happy if 
the Government could contain it at nine percent.” 


In his speech, Mr Jacobs said Hong Kong's economic 
performance would continue to be strongly influenced 
by developments elsewhere. 


“There is no escape from interdependence,” he said. For 
example, as the U.S. trade imbalance influenced the 
global trading environment, Hong Kong would continue 
to be at risk. 


In addition to trade imbalance, Mr Jacobs said the 
international financial situation would continue to affect 
the territory’s commercial and financial activities. 
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Discusses Labor, Inflation Concerns 
OW 1409041388 Beijing XINHUA in English 
0125 GMT 14 Sep 88 


[Text] Hong Kong, September |4 (XINHUA)—Inflation 
and labor shortages are two major problems facing Hong 
Kong as its economy continues to run close to capacity, 
according to Financial Secretary Piers Jacobs. 


In his report evaluating the local economy’s performance 
Tuesday, Jacobs also revised his forecast for the growth 
rate for the GDP in 1988 from five percent to six 
percent. For 1986 and 1987, the growth rates were |2 
percent and 13.5 percent respectively. 


In per capita terms, GDP [gross domestic product] at 
current prices in 1988 is forecast to be about 9,370 U.S. 
dollars. 


Jacobs said that although this growth rate was consider- 
ably slower than that achieved in the past two years, it 
would still mean that the economy had grown at an 
average of about 10 percent yearly since 1986. 


The declined growth rate of Hong Kong’s export-fueled 
economy was largely affected by the interest rate 
increases in the United States and Europe and slower 
economic growth world wide, according to Jacobs. 


He noted that the local economy “‘is still operating close 
to capacity, so that inflation and labor shortages con- 
tinue to be our two major concerns.” 


He said inflation was now running at about seven 
percent and is expected to be 7.5 percent. “In the short 
term there may well be further edging up of the inflation 
rate before it returns to more acceptable levels,” he 
added. 


Jacobs did not change his forecast of a six percent 
increase this year in domestic exports, but he changed 
from 12 percent to 35 percent his prediction of this 
year’s growth rate for re-exports. 


He noted that China, in particular, has a major role both 
as a source and as a market for Hong Kong’s re-exports. 
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